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COMMODITY FUTURES TRADING COMMISSION 


1120 CONNECTICUT AVENUE N W 
WASHINGTON. D.C. 20036 


ATTESTATION 


District of Columbia ) 
SSs.: 
Washington, D. C. ) 


I, WAYNE L. OLSON, Acting Director of the Bureau of Market 
Surveillance of the Commodity Futures Trading Commission, do hereby 
attest that the following annexed documents are true copies of the 
original records in my legal custody: 

(1) “Report of Investigation of the Operations of the 

Allied Crude Vegetable Oil Refining Corporation in 
Cottonseed Oil Futures and Soybean Oil Futures, 
July 1, 1963 - November 22, 1963," prepared by the 
U. S. Department of Agriculture, Commodity Exchange 
Authority, Washington, D. C. 


(2) Memorandum of March 18, 1964, from Alex C. Caldwell, 
Administrator to George L. Mehren, Assistant Secretary. 


(3) Distribution and control sheet for CSO and SBO report, 
revised March 17, 1964. ? 


WAYNE L. OLSON ne 


AFFIDAVIT 
District of Columbia ) 
 88e 
Washington, D. C ) 


RICHARD E. NATHAN being duly sworn deposes and says: 
XT am Deputy General Counsel for Review, Administration and 


Procedure of the Commodity Futures Trading Commission, an 


independent agency of the United States Government established 
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effective April 21, 1975, 7 U.S.C. 4a. Pursuant to Section 104 
of the Commodity Futures Trading Commission Act of 1974, 88 Stat. 
1392, all records of the Commodity Exchange Authority were 
transferred to the custody of the Commodity Futures Trading 
Commission. The annexed records are among those transferred 

to the Commodity Futures Trading Commission pursuant to that 
provision anu they are in the legal custody of Wayne L. Olson, 


Acting Director of the Commission's Bureau of Market Surveillance. 


Leet AAG 


Sworn to before me 
this Q4/Aday of September 1975 


AA ve MS aw , ) 


NOTARY PYSLIC 
My Commission tipires November 14 


. 1979 


REPORT OF INVESTIGATION OF THE OPERATIONS OF 
ALLIED CRUDE VEGETABLE OIL REFINING CORPORATION 
IN COTTONSEED OIL FUTUTES AND SOYBGAN OIL FUTURES 


JULY 1, 1963 - NOVEMBER 22, 1963 


| UNITED STATES DEPARTMENT OF AGRICULTURE 
i ;  Ccemnodity Exchange Authority 
' Washington, D. C. 


a “4 | 
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Operations of Allied Crude Vegetable Oil Refining Corporation 
in Cottonseed Oil Futures and Soybean O11 Futures 
July 1, 1963 - November 22, 1963 


Introduction 


This is a report on the analysis and investigation by the Commodity 
Exchange Authority cf the large operations of Allied Crude Vegetable 
Oil Refining Corporation in the soybean oil and cottonseed oil futures 
markets in 1963. The purpose of the investigation was to determine , 
whether these operations involved price manipulation or cornering in 
violation of the Conmodity Exchange Act. 
Y 


Te basic questions to which the report is eddressed arc: (1) Was 
there artificiality in cottonseed oil and soybean oil prices, and if 
so, was such artificiality caused by the operations of Allied Crude 
and (2) did Allied Crude corner the cnttonseed oil market or was it~ 
in a position to squeeze the shorts in the 1963 December future? 


The report deais with the various economic factors that surrounded 
*he operations of Allied Crude in soybean oil and cottonseed oil during 
1963. Consideration is given to the production and supply of edible 
fats and oils, and particularly to the supplies of cottonseed oil and 
roybean oil. This is followed with an analysis of the overall price 
situation in all basic commodities during July-November 1963, with 
special emphasis on the critical September-liovember period during which 
Allied Crude reached the peak of its buying and eccunmmlation of positions 
in cottonseed o11 and soybean o11 futures. The movement of cottonseed 
oil and soybean oil prices in this period was evaluated and compared 
with that of the general commodity price structure. 


Complete information on the daily transactions, deliveries and 
positions of Allied Crude Vegetable Oil Refining Corporation from 
October 1, 1962, through November 22, 1963, in both oil futures is 
included in this report. 


In view of the substantial buying of Allied Crude Vegetable O11 
Refining Corporation in both cottonseed oil and soybean oil futures 
during the July-November 1963 period, price changes that occurred during 
this period have been considered in relation to the firm's operations 
and in relation to the other traders' operations in the two oils. 


Supply of Edible Fats and Oils 


The world supply s:.tuation for edible fats and oils during the 
1962-63 season wes one of surplus. World production of edible fats and 
oils was estimated for 1963 by the Economic Research Service in the 
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, November 1963 Fats and Oils Situation at 33-9 million short tons, 15 
percent above the 5-year (1955-59) average. "dible vegetable oils alone 
accounted for 14.7 million short tons, or 43 percent of total fats and 
oils in the world. 


United States production of edible fats and oils has increased 
considerably in recent years primarily due to the larger soybean crops. 
In the 1962-63 season, production of soybean oil totaled 5,091 million 
pounds and cottonseed oil production totaled 1,909 million pounds. 
Togeth.r these two oils represented 59 percent of the total food fats 
er’ ¢ ls produced in the U. S. in the 1962-63 season. ‘These data are 
i ‘sented in the following tabulation: - : 


Soybean oil 


[As percent 
Production ae tote) 


Cottonseed oil 
As percent 

of total 
Mil. lb. Percent Mil. lb. Percent Mil. 1b. Percent 


Total edible 
fats and oils 
production in U. S. 


Period 


rout 


1956-60 av. 4, 048 38.5 1,651 15-7 10,516 100.0 
1961-62 4,790 41.0 1,952 16.7 11,680 100.0 
1962-631/ 5,091 42.7 1,909 16.0 11,927 100.0 | 


i/ Preliminary. . ji 
Source: USDA, ERS, “Fats and Oils Situation" issued November 12, 1963. 


As shown in the following tabulation, stocks of cottonseed oil and 
soybcan oil heave steadily grown larger during 1963 than the average stocks 
shown for the 1956-60 period. For the months of July-October 1963, soybean 
oil and cottonsecd oil stocks were very large as compared to prior years 
for a comparable four-month period. ; 

bese haw hee ibe | ef ae] ec 
Million pounds ¥ 
, Cottonseed oil ot | 
1956-60 186 279 341 388 410 4e7 6439) «640k 6356 6286 22h , 160 ¥, | 
1961-62 170 245 320 392 43h 489) «4478 «864513 «458 = hoe 32)1/ 
1962-6 296 380 61 530 598 656 678 6h 584 526 514 
6i/ 488 555 637 i 
1956-60 280 279 338 388 #%441i5) «ko7 6(7l 6508) «6(ho7T «6456 Th hee 
1961-62 677 738 802 860 938 960 966 939 9h 825 780 TOL 
1962-631, 618 594 6ho 734 725 6846 Be 788 833 878 sal 923 
1963-644 920 N.A. 894 
1/ Preliminary. : 
. Source: USDA, ERS, "Fats and Oils Situation,” August and November 1963, for 
crop years 1956-57 - 1962-63, August-December 1963 for cottonseed oil and 
October-December 1963 for soybean oil from records of ERS. 


. 
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‘In the September-November 1963 period when the levels of cottonseed 
oil and soybean oil cash and futures prices rose, they did so in face of 


‘ * Jarger than normal stocks of both oils and in prospect of en anticipated 


record soybean crop. 


The supply outlook for the 1963-64 oil year was reported on in the 
Fets and Oils Situation released by the Economic Research Service of 
August 26, 1963, as follows, “Early August indications point to a total 
U. S. supply of edible fats, oils, end oilseeds during the 1963-64 
marketing year (starting October 1) of about 16.7 billion pounds (oil 
equivalent of oilseeds). This is about 2 percent above the record 
quantity aveileble during the current year. The increase in supply is 
due almost entirely to the record soybean crop in prospect." 


Declining prices in cottonseed oil and soybean oil from July to 
mnid-Septenber reflected the heavy supplies in the two camodities. As- 
will be shown, Allied Crude Vegetable 011 Refining Corporation continued 
to buy cottonseed oil and soybean oil futures during the July to mid- 
November period despite the large supplies of the two oils on-hand and 
anticipated from the new crop. 


Comnodity Price Structure, 1963 


Economic Situation, Charts 1 and 2 show that prices of cottonseed 
oil end soybean oil, after declining in July and August 1963, rose 
in mid-September and with only a brief interruption in mid-October, th 
oils continued to edvance to their highest peak for the year in mid- 
November. ‘The rise in oil prices which occurred in mid-September © 
commenced imnediately after the announcement of a large Soviet purchase 
of wheat from Canada. . 


Concerning the price rise, the Fats end Oils Situation issued on 
Novenber 12, 1963, had this to say: 


"Me general level of U. S. fats and oils prices advanced 
about 15 percent from mid-September 1963 through carly November, 
spurred by Russian wheat purchases from Canada and speculetion 
that the Soviets and other Eastern Bloc countries may enter 
the U. S. market for fats and oils. The USSR sunflcewer seed 
crop (that country's major oil-bearing crop) was believed to 
be down somewhat due to dry and hot weather last surmer. The 
price bullishness has developed at a time when U. S. oilseeds, 
fats, end oils marketings are the heaviest and prices normally 
are at their seasonal lows. While.prices have receded slightly 
from their October peexs, it appears thet U. S. fats end o1ls 
prices have moved to a slightly higher pleteau end likely will 
continue strong throughout the 1963-64 marketing year." 
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Runors attributed to Western European sources as early as mid-1963 | 

reported that the Soviet sunflower seed crop would be sharply below that 

of the last two years due to widespread drought in the major oil pro- 

ducing areas in the Soviet Union. 2/ These rumors apparently received 

little or no market attention at that time. However, upon announcement 

of the large Soviet purchase of Canadian wheat, these rumors were no 

longer discounted but rather, combined with the Soviet's declaration 

of need for additional wheat, led some to believe that Russia might also 

need oils as well. The price decline which had begun in early July was 

thus reversed by the anticipated demand, with sharply rising prices 

following. 


The rumored reduction in Russian sunflower seed production was 
later confirmed by the Foreign Agricultural. Service in their weekly 
bulletin, Foreign Agriculture, dated December 30, 1963, which stated: 
“World production of this oilseed in 1963 is tentatively estimated at only 
6.6 million short tons, nearly 12 percent less than it was in oe 
Of the various soft edible vegetable oils (excluding palm oils), sunflower. 
seed ranks third after soybeans and peanuts in volume traded on the 
world market..." 


The Russian negotiations for U. S. wheat following their Canadian 
purchases, therefore, were a "shot in the arm" to the entire commodity 
price structure. Just as commodity prices rose on prospects of Russian 
purcheses, prices also reacted in early October with the delay and 
uncertainty in negotiations.2/ Finally in mid-November, there was a 
Growing realization in the commodity markets that if any commodity sales 
materialized, they would only be after long and exhaustive negotiations. 
Many foodstuffs' commodity prices weakened at this time. As will be 
discussed, it is within this fremework that large operations of Allied 
Crude Vegetable “il Refining Corporation in oil futures occurred, with 
prices of cottonseed oil and soybean oil rising,as the general commodity 
price level rose and subsequently declining in mid-November with the 
general price level. i 


Periods of Price Verietion. In view of the activity of Allied Crude 
in cottonseed oil aud soybean oil futures in mid-1963 and of the distinct 
changes in prices which ensued in the months that followed, the period 
extending from early July to mid-November has been subdivided into 
several shorter time periods which correspond with significant changes 
in price direction of both oils. Prices at the beginning and end of 
these periods are shown in the following tabuletion using the 1963 


1/ Commodity News Service Ticker, July 17, 1963. 
2/ Ibid., October 8, 1963. 
3/ Ibid., November 12, 13, 1h, 15, 1963. 
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 . , December fubure closing price in the two oila to illustrate the movement 
"of prices within the periods: 


ee 
. 


Cottonseed oil Soybean oil 
Date Price Change Price Change 
(Cents per pound) {Cents per poma) 
July 1 13.50 9.54 
' Sept. 13 12.95 - 21.55 8.2! - 1.30 
‘Oct. 8 13.36 + 1.41 9.75 +1.52 
Oct. 2h 12.79 = 57 9.16 - .60 i 
Nov. 13 13.84 + 1.05 10.26 + 1.10 
Nov. 20 11.17* - 2.67 8.05 ~- 2.21 


tt Exchange-dictated settlenent price. 


The price decline fren July 1 until September 13 of 155 voints in 
cottonseed ofl and 130 voints in soybean oil reflected the larger stocks 
of oils which vere accumulating in that perjod. Tre price upturn which 
folluwed on September 13 took piace at the time of the lerge purchase of 
Canadien wheat ty the Sovlet Union. Prices of cottonseed oil and soybean 
oil continued to rise until Octorer 8, bucyed by mich uncertainty con- 
cerning the extent of Rusaian cad for U. S. focdstuffs. 


The upyverd trend in prices of both oils reached a temporary uh 
on October 8, and thereafter declined until October 24, as there was no 
apparent progress in the U.S.-Russian wheat saie negotiations. 


Following renewed assurances that the U.S.-Russian differences were 
likely to be soon resclved, closirg prices of cottonseed oil and soybeen 
oil, as shown in the tabulation, egain turned upward on October 24, rising 
to new record levels for the season on November 13. The overeil price 
increese from September 13 through November 13 totaled 129 points for 
cottonseed oil and 202 poiats for soybean oil. 


Both cottonseed oil and soybean oil prices tegan to decline on 
November 13 and fell sharp)y in the following days until November 20. 
This decline in prices of toth oils corresponded to a drov in'‘prices of 
such other foodstuffs as wheat, rye and soybeans. The concurrent wveaken- 
ing in prices of these major foodstutfs reflected a turning point in the 
attitude of the commodity trade with regard to ‘the possible purchases of 
foodstuffs by Russia. The forced liquidation of large cottonseed oil and 
soybean oil positions held by Allied Crude, which occurred on November 19 
and 20, was reflected in the decline of seme 257 points in cottonseed oil 
prices’ and 221 points in soybean oil prices which took Lace fra 
Novemver 13 to November 20, 1963. Prices:on the letter Jate were lowest 
for the season for cottonseed ofl and soybean oil. 


Patterns of Futures Prices. Throughout the period of aggregate 
price rises from September 13 to November 13, 1963, there vas at all 
times, as is shown jn cherts 1 anc 2 and also in the following trbdle, 

a "normal" market for both oils; that is, the forward delivery months 
i were priced successively above each other. Fxaemtnation of prices cf 
| the May and July 1964 futures not shown in the table also revealed that 
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4 Oil futures: Semimonthly closing prices of near future (except in 
delivery month) and succeeding three futures, cottonseed oil on 
the New York Produce Exchange and soybean oil on the 
Chicago Board of Trade, July 1 - Nov. 29, 1963 


Price differencesl/ 


1963 
July 1 
15 
31 
Aug. 15 


30 -08 «14 224 
Sept.13 14 

3x 42 -60 
Oct. 15 31 50 57 


tee teense 
ow 
0 

t+ttte ee ter te 
ww 
=~] 


tet ee eer res 
hu 
Ww 


31 .32| + .5hl + 26h 
Nov. 15 38] + .60 72 
29 + 


SOYBEAN OIL 


July 1] Sept. 9.42] oct. 9.46! Dec. 9.54] Jan. 9.59] + + + .17 
15 do. 8.96] do. Y.0l1}] de. 9.15] do. 9.2k] + + + .28 

31 do. 8.68] do. 8.65] do. 8.75| do. 8.82] - + + 1b 

Aug. 15 do. 8.23] do. 8.29] do. 8.441 do. 8.55] + + + .32 
30 do. 8.10] do. 8.22! do. 8.40] do. 8.50] + + + .4o 
Sept.13 | Oct. 8.05! Dec. 8.24] Jan. 8.33] Mar. 8.52] + + + .h7 
do. 9.10] do. 9.241 do. 9.30] do. 9-45) + 24] + .20] + .35 

Oct. 15 | Dec. 9.40] Jan. 9.45] Mar. 9.61] May 9.70} + .05| + .21] + .30 
31 do. 9.88} do. 9.98} do. 10.10} do. 10.2h] + .10] + .22] + -36 

Nov. 15 do. 9-91} do. 10.02} do. 10.21] do. 10.26] + .11| + 030] + .35 
2 do. 8.05] do. 8.22] do. 8.47] do. 8 + .17|] + 42] + .62 


©) 
=] 


1/ Plus (+) sign indicates succeeding future over near future and minus (-) sign 
indicates succeeding future under near future, both calculated on basis of near future. 
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the same price relationship extended to these futures as well. This 
pattern of price relationships between futures suggests that a strong 
price influence in this period was the burdensome supply and the cost 
incident to carrying supplies forward to later in the season, At no 
- time was the market in an inverted pettern of price which is an 
indication of tightness of supply or price abnormality. 


Cash and Futures Price Relationship. Cash and futures prices for 
cottonseed ofl and soybean oil are shown in the following table: 


Cottonseed oil and soybean oil closing prices of the near future 
on the New York Produce Exchange and Chicago Boerd of Trade, 
respectively, and cash prices, weekly, July 5-November 15, 1963 


13.43 11.12 + 2.31] Sept. 9.29 9.12 + .17 
13.34 11.12 + 2.22 do. 9.08 9.12 - Oh 
13.02 10.88 + 2.14 do. 8.90 8.88 + .02 

12.92 10.75 +2.17°} do.- 8.88 8.88 0 
12.84 10.62 + 2.22 do. 8.67 8.62 05 

do. 12.50 10.25 +2.25] do. 8.38 8.36 fe) 
do. 12.26 10.00 + 2.2 do. 8.19 8.12 + .O7 
do. 11.92 9.62 + 2.30 do. 8.03 8.00 + .03 
do. 12.14 9.88 + 2.26 do. 8.10 8.12 al 02 
Oct. 12.07 9.62 + 2.45 } Oct. 8.05 8.00 + .05 
GO. 1..81 9.50 +2.31] deo. 8.05 8.00 + .05 
do. 12.60 10.12 + 2.48 do. 8.96 9.00 > 20k 
do. 12.7% 10.25 + 2.49] do. 8.94 9.00 - .06 
Dec. 13.20 10.50 + 2.70] Dec. 9.60 9.50 + .10 
do. 13.09 10.62 + 2.47 do. 9.20 9.25 - 0 
do. 12.89 10.25 + 2.64 do. 9.16 9.00 + .16 
do. 13.10 10.50 + 2.60 do. 9.46 9.38 + .08 
do. 13.54 10.88 + 2.66 do. 9.88 9.75 + 13 
do. 13.80 11.12 + 2.68 10.14 10.12 + .02 

. 10.88 + 2.62 1 88 + 


1/ Semi-refined Prime Bleachable Sumer Yellow. 

2/ Crude cottonseed oil, f.0.b. Valley points. 

3/ Plus (+) sign indicates futures over cash. Minus (-) sign indicates 
futures under cash. 

4/ Crude soybean oil, f.0.b. Tecatur. + 


. 
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Throughout the July-November period, as prices of both oils rose 
and fell, the cash-futures price spreads remained basically unchanged. 
The larger spread between cash and futures prices for cottonseed oil 
is due to the fact that the cottonseed oil futures contract calls for 
delivery of semi-refined oil, whereas the soybean oil cash and futures 
prices both pertain to crude oil which is deliverable on that contract. 


The close alignment in cash and futures prices shown in the table 
and also in charts 1 and 2 indicate that there was no departure from 
the normal cash-futures price relationship in either of these oils in 
the criticel July-November period. 


' Extent of Price Veristion. Open-to-close price changes in the near 
future for the July l-ilovember 20 period are shown in the following table 
for both cottonseed oil on the New York Produce Exchange and soybean oil 
on the Chicago Board of Trade. 


Oil futures: Daily open-to-close price changes, by price intervals, 
near future, cottonseed oil on the New York Produce Exchange, 
July 1-November 19, 1963, and soybean oil on the 
Chicago Board of Trade, July 1-November 22, 1963 


See ene 


Price Number of days 
pmeogaees Cottonseed oil Soybean oil 
5 
Advance | Decline Total 

No change - ~ 8 
5 a 20 2h yh 
6 - 10 13 13 26 
ll - ro T ¥ . 
25 - 49 T 1 
50 and over x 2 3 

Total 48 47 103 


* One point equals one hundredth of a cent per pound. 


Relation of Cottonseed Oil and Soybean Oil Prices. Frices of cotton- 
seed oil and soybean oil followed. a nearly identical pattern over a 30-year 
period, from 1930-1960, according to a study which evpeared in the August 


' 1961 Fats and Oils Situation report of ERS. It states: "Statistical 

’ analyses of the prices of SBO and CSO during 1930-60 show nearly a perfect 
_ relationship between the two--a correlation coefficient of .988. CSO 

‘ prices in this period explained virtually all of the variation (98 percent) 


in SBO prices." 


In further analysis of the price relationship between these two oil 
futures, daily price movements of cottonseed oil and soybean oil for 
several time periods of different lengths have been correlated. Ina 


j / 
‘ 


ps } 


~H 


‘ 
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' period of 285 trading days from October 1, 1962, to November 15, 1963, 
the coefficient of correlation wes +.70; in a shorter time period of 
98 trading days from July 1 to November 15, 1963, encompassing the 
distinct decline and rise in oil prices, the coefficient was +.80; in 
a still shorter time period of 46 trading days from September 13 to 
November 15, 1963, the period cf rising prices, the coefficient was 
+.83. That cottonseed oil and soybean oil are nearly perfect sub- 
stitutes for each other is confirmed by the close correspondence of 
price movements of the two oils. This analysis shows that a change 
in the price of one of the oils was essociated with a change in the 
price of the other. 


Soybean oil production in the United States in recent years has been 
more than double th ; of cottonseed oil and therefore might be expected 
to command a more dominant position of price leadership than cottonseed 
oil. <A comparison of the price movements of the two oils in the 
July 1-Ne ber 15, 1963, period appears to bear this out, i.e., soybean 
oil price changes usually preceded those in cottonseed, with cottonseed 
oil following cften in two or more smaller changes than that which took 
place in the soybean oil market. 


Relation to Other Fats and Oils. Chart 3 shows prices of the 
vegetable oils and of lard, an animal fat which is a close substitute 
for cottonseed oil and soybean oil. As shown in the chart, prices of 
ell of the oils were in decline in mid-1963, and leeding up to the 
announcement date of the large Soviet wheat purchase, whereupon they 
reacted in chorus to the new potential demand factor. Throughout the 
period which followed September 13, prices of all of the vegetable oils 
snown in the chart rose and feil together. 


Commodity Price Index. The 22 commodity spot price index compiled 
by the ELS is shown in the upper panel of chart 4, Also shown in the 
lower panel of this chart are the 2 component indexes, foodstuffs and 
industriel goods, which together comprise the overall index shown in 
the upper panel. It is apparent from this chart that the primary 
stimulus to the mid-September rise in the overall index came from the 
foodstuffs cowponent. The industrial goods component lagged behind 
foodstuffs in the price rise and continued to rise after the decline 
in the foodstuffs. Price movements of the foodstuffs index corresponded 
with the price direction periods shown earlier for cottonseed oil and 
soybean oil. 


Other Commodities. Price direction.of wheat, rye and soybeans was 
examined for the period of eggregate price rise from September 13 to 
November 13, 1963, and compared to that of cottonseéd oil and soybean 
oil in this period. This comparison showed that the prices of wheat, 
rye and soybeans corresponded with those of cottonseed oil and scybean 
oil rising when the oils rose end falling when the oils fell. 
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Oil Prices Relative to the Overall Commodity Price Structure. It 
has thus far been shown in this section of the report that in the several 
pericds of price movement from July 1 to November 15, 1963, prices of 
cottonseed oil and soybean oil, of other major foodstuffs, and of the 
commodity index without exception rose and fell together. It has also 
been established that price reletionships of cash and futures in both 
the cottonseed oil and soybean oil markets remained unchanged in the 
several periods of price direction, and thet within the futures market 
itself, prices of the forward delivery months sold successively above 
those of the near month, indicating that a normal market relationship 
existed at ell tires between the various futures. 


The above analyses have shown that the prices of cottonseed oil 
and soybean >il were at all times moving in concert with the price 
direction effected by the economic climate prevailing. In support of 
this conclusion, a very high correlation of r = +.919 was found between 
close-to-close price changes of the near future in cottonsecd oil and 
close-to-close price changes of the near future in wheat. Perhaps 
even more significant in this latter analysis was the coefficient of 
determinntion (r@) which indicated that 84.4 percent of the changes in 
the price of cottonseed oil were associated with similar chenges in 
prices of wheat. 


It is, therefore, apparent that the many economic factors which 
emerged during the July 1-November 15, 1963, period were the dominaat 
forces in determination of the course of prices of all imvortent 
foodstuff commodities including cottonseed oil and soybean oil, and 
that changes in the price direction of cottonseed oil and soybean oil 
throughout this period can thus be attributed to changes in the overall 
price direction. = 


» 


Allied Crude Vegetable Oil Refining Corporetion 


The tables appearing in the appendix of this report detail the 
daily trading, deliveries and positions of Allied Crude Vegetable Oil 
Refining Corporation in cottonseed oil futures on the New York Produce 
Exchange ari in soybean oil futures on the Chicago Board of Trade for 
the period beginning October 1, 1962, and ending November 22, 1963. 


Reporting regulations under the Commodity Exchange Act require that 
every trader or firm holding open futures contracts in cottonseed oil 
or soybean oil of 25 tank cars or more‘of 60,000 pounds each in any 
future on one contract market is required to sutmit specified daily 
reports covering all transactions, deliveries and positions in all 
Sutures ._ : 


The information conteined in the tables are based on the required 
daily reports filed by Allied Crude Vegetable Oil Refining Corporation © 
with the Commodity Exchange Authority and include any transactions and 
positions for the account of Anthony DeAngelis, whenever he wes in the 
market. 


926e ae 15 


. The transactions reported by Allied Crude Vegetable Oil Refining 
Corporation, as shown in the tables, include exchanges of futures for 
cash -- @ type of trade made outside of the pit. These exchanges of 

futures for cash are also tabulated separately for cottonseed oil on 

pages 8-9, and for soybean oil on pages 24-25. A buyer of futures in 
such a transaction is a seller of cash oil and a seller of futures in 
such ea transaction is a buyer of cash oil. 


On .ovember 20, the New York Produce Exchange closed the market in 


cottonseed oil and establi-: e exchange-dictated settlement prices for 
all outstanding futures ~~:~ -:ts as of the close on November 19, 1963. 
On page 7 of the appenc’: iri ios, the cottonseed oil trades, shown for 
November 20, 1963, were the .~..lt of an exchange-dictated settlenent 
which closed out ‘“‘ie ent1. +. eition of Allied Crude Vegetable Oil 
tefining Corpor* 2: 2.1 ..2 positions of all other traders in the 
market. 

On page. ow “pendix tables, the total open contracts for 
November 19, 1963, .. ottonseed oil, including the positions of Allied 


Crude Vegetable Oil X«fining Corporation, were closed out by exchange- 
dictr*+ed settlement oc Uovember 20, 1963. 


The exchange-dictated settlement prices on November 20 for cotton- 
seed oil are shown by futures compared with closing prices on November 19, 
and the opening and closing prices on November 21, when the exchange 
reopened. 


11.00 10.74B-75A 

”«@ 11.55-50 11.25 
May 1964 11.89 - .& 11.80-75 11.50-h7 
July 1964 12.11 - .75 12.05-w 11.65B-TTA 
Sept. 1964 12.00 - 75 12.12B-40A 11.80B-12.00A 
Oct. 1964 11.95 - 015 11.80B 11.80B-12.00A 
Dec. 1964 11.90_ - 75 12.15 12.02B-08A 
Mar. 1¢ 12.05 - .83 12.25 12.1) B-28A 
May 15955] 13. - 25 12.25 ~1.15 12.h03 12.31B 


16 | 
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Special price fluctuation limits of 25 points were in effect on 
November 19, 1963, for cottonseed oil futures. On November 20, the 
exchange fixed settlement prices on all futures contracts outstanding 
in cottonseed oil. Because of the special price limits in effect 
| on November 19, with none for soybean oil, the exchange-dictated 
settlement prices on November 20 in cottonseed oil took into con- 
sideration, therefore, the declines in soybean oil futures prices on 
November 19. The closing prices of soybean oil futures on November 19, 
which were considered by the New York Produce Exchange in closing out 
the contracts in cottonseed oil, were as follows: 


(Cents per pound) 


itis wth Change from 
Soybean of). previous close 


December 7.68 - 1.30 
Jarnary 7.80 - 1.12 
March 8.08 - 1.08 
May 8.15 - -85 
July 8.35 : = -80 
August 8.00 - .90 
September 8.00 - 1.00 
October 8.40 - .60 


The Chicago soybean oil market on November 20 did not close as did 
the cottonseed oil market, and on this day, the futures vrices of soybean 
oil showed a net gein. The December soybean oil future closed at 8.05 
cents, an advance of 37 points. ~ 


Price and Trading Analysis 


Earlier in this report, the broad economic factors affecting com- 
modity price levels in the July-November period and involving both 
cottonseed oil and soybean oil were weighed. It was considered that 
these market influences effecting the entire structure of commodity 
prices were the primary forces behind the commodity price movements 
prevailing during the period studied. 


There remains, however, the important step of determining whether 
the heavy buying ané resulting buildup of the large long positions of 
Allied Crude Vegetable Oil Refining Corporation in both cottonseed oil 
and soybean cil futures contributed to-the upward price movements and, 
at times, sustained prices in the two oil markets. This involves 
analyzing the trading end positions of Allied Crude in cottonseed oil 
and soybcen oil futures, the relation of its trading in the two oils 
with prj iovements, and the overall composition of the two oil markets. 
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Trading end Price Changes. Within the July-November’ period under 
consideration, the direction of price movements of cottonseed oil and 
soybean oil futures was subdivided into periods showing the net price 
changes during the subperiods and related to the emount of trading by 
Allied Crude within :uch periods. These data are shown in the following 
table: 


Cottonseed oil 


Soybean oil 


Trading in period2/ 


Price |Price | Treding in perioa2/ 


Cents ver lb. - Contracts Contracts 
1963 pa sand arnt tae i raid 
july 1 | 13.50 9.54 
Sept. 13 | 12.95 ~-1.55 3,853 ithe + 2,422 8.24 -1.30 9,052 6,588 +2,)64 
Oct. 8 | 13.36 +1.41 2,635 2,069 + 566 9.76 +1.52 2,432 2,079 + 353 
Oct. 8 | 13.36 aes 9.76 
Oct. 24 | 12.79 ~ .57 2,352 975 +1,3T7 9216 - .60 1,974 586 +1,388 
Oct. 24 | 12.79 9.16 
Nov. 13 |] 13.8% +1.05 2,827 348 + 2,479 10.25 +1.10 4,657 Jl. = +3,946 
Nov. 13 | 13.84 10.26 
Nov. 14 | 13.65 - 87 56 + 31 10.16 ~ .10 269 ah + 55 
Nov, 14 , 13.65 10.16 
Nov. 15 | 13.50 -.15 56 o + 6 . OM - 8S 66 2+ 
Nov. 15 | 13.50 9-91 
Nov. 18 | 12.57 - .93 0 0 0 8.98 - .93 66 169 - 103 
Nov. 18 | 12.57 : 8.98 
Nov. 19 | 12.22 - .25 () 73 = 73 7-68 -1.30 Oo 4,338 4,338 
Nov. 19 | 12.32 7.68 
Nov. 2 | 11.17* -1.15 45% 10,318* -10,273* 8.05 + .37 5 7,348 -7,343 


* Exchange-dictated settlement price. 
1/ 1963 December future. 
2/ All futures combined, excluding exchanges of futures for cash; does not include 
trading overlap for first day of period except in initial period. : 
3/ Plus (+) sign indicates net purchases and mimus (-) sign indicates net sales. 
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As the table shows, Allied Crude's buying in cottonseed oil futures 
continued throughout the period from July to mid-November, whether 
prices declined or advanced in the: subperiods shown. For example, the 
firm bought 2,411 contracts in the period of July 1-September 13, when 
prices showed a net decline of over 1 1/2 cents per pound, and bought 
2,479 contracts in the period of October 24 through November 13, when 
prices advanced over 1 cent per pound. This buying ceme to a stop on 
November 15, when prices declined. A severe break in prices occurred 
on Monday, November 18, with December cottonseed oil futures closing 
down 93 points, and December soybean oil futures also down 93 points. 
The bankruptcy action of Allied Crude occurred on the following day, 
November 19, 1963. ' 


In soybean oil futures, Allied Crude likewise bought on balance 
throughout the entire period from July to mid-November, irrespective 
of whether prices were rising or falling. In the September 13- 
October 8 period, it continued to buy futures, as the table shows, 
although its total position was reduced more than half in late 
September. This came about by the firm selling futures and buying 
cash oil through a large exchange of futures for cash of 2,540 contracts 
on September 27 and 1,913 contracts on September 30, plus receiving 
delivery on the 1963 October future on October 1 amounting to 1,962 
contracts. On October 1 the firm again bought futures and sold cash 
soybean oil through an exchange of futures for cash, amounting to 
1,076 contracts on October 1 and 3,630 contracts on October 2. 
Exchanges of futures for cash, being done outside of the pit, had 
no direct effect upon the course of futures prices. From October 25 
through November 13, Allied Crude accelerated its purchases and bought 
3,946 contracts in this period, and during this period prices rose 
over 1 cent per pound. With prices moving down efter November 13, and: 
sharply on November 18, Allied Crude failed to meet its margin calls 
and thus began its forced liquidation of positions in soybean oil 
futures on November 19, until.the firm's positions were completely 
liquidated at the close of the market on November 22. 


Daily Trading and Price Changes. In order to show Allied Crude's 
daily trading activity in cottonseed oil and soybean oil futures in 
conjunction with price changes, its cumulative net purchases have been 
related to curmlated price changes starting from June 30, 1963, in 
chart 5. This cuwmilative type of chart brings into focus the trend of 
the firm's daily net purcheses compared to price changes during the 
_ July to mid-November period. It brings out egain that the firm on 
balance accumulated futures contracts jn oils whether prices rose or 
fell during the period considered. 


It can be observed from the chart that the price movements of 
cottonseed oil end soybean oil futures were very similar. Also, 
purchases in soybean oil were almost always on a larger scale than those 
of cottonseed oll. As a result, Allied Crude's position in soybean 
oil futures. vas larger in physical quantity than in cottonseed oil 


! 
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COTTONSEED OIL AND SOYBEAN OIL FUTURES: CUMULATIVE NET PRICE CHANGE AND 
CUMULATIVE NET PURCHASES OF ALLIED CRUDE VEGETABLE OIL REFINING CORPORATION 
FROM JUNE 30, I°63 


THOUSAND 
CONTRACTS 


7 


CENTS PER 
Pose 
COTTONSEED OIL 


CUMULATIVE NET PRICE CHANGE, NEAR FUTURE 
7 eae, ° 


CUMULATIVE NET PURCHASES OF 
ALLIED CRUDE, ALL FUTURES 


¢ 
KGVERBER 20 


THOUS ANC 
CONTRACTS 


9 


3 ' SOYBEAN OIL 


CERTS PER 
POUND 


2 CUMULATIVE KET PURCHASES CF 
ALLIED CRUCE, ALL FUTURES 


JUNE 39, JULY AUGUST SEPTEWSER OCTOBER KOVEWEER bo 


USCS, COWNODNTY EXCHANGE AUTHORITY 
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futures. However, positions of Allied Crude in soybean oil futures were 
smaller proportionately than in cottonseed oil, because the soybean oil 
futures market was approximately 2 1/2 times the size of the cottonseed 
oil market. In light of this situation and also in view of the 
similarity of price movements in the two oils, it would appear that 

in order for Allied Crude to affect or attempt to reise oil prices to 
artificial levels, the firm would have to dcminate not one but both oil 
markets. As will be shown l-ter, this situation did not exist, based 
on Allied Crude's operations. 


Chart 5 also shows that the purchases of Allied Crude in cottonseed 
oil and soybean oil futures, begianing in late October and continuing 
through November 15, were very much intensified, as indicated by the 
almost perpendicular rise in the curves representing net purchases for 
the two oils. It appeared, therefore, that the climax in Allied Crude's 
operations, both in cottonseed oil and soybean oil, was reached in this 
period. Yet, prices of cottonseed oi] and soybean oil futures did not 
respond substantially to this impetus in a way that would indicate that 
Allied Crude was unduly affecting prices of oils by its operations. 


Although cottonseed oil and soybean oil prices rose in this last 
period before Allied Crude was put out of the markets for the two oils, 
price relations between futures and between cash and futures remeined 
relatively unchanged. With this behavior in price patterns, it is 
considered that broader economic forces than the individual futures 
operations of Allied Crude caused the price rise and price downturn 
curing the late October-November 15 period. 


Price as a Function of Trading. -The continued heavy buyir, 1 
cottonseed oil futures by Allied Crude, which acr~»anied the rice in 
the price level of this oil, was correlated with daily price changes. 
Net trades, excluding exchanges of futures for cash, because -pit 
transactions do not have a price effect upon futures prices, were 
compared in a linear relationship with net changes in the daily close- 
to-close prices of cottonseed oil. .This correlation failed to show -: 
significant relationship between the trading of Allied Crude and price 
changes. It did not indicate that the net purchases of Allied Crude 
during the July-Novemher 15 period had a measurable effect upon prices 
of cottonseed oil futures. As no significant relationship was apperent 
in cottonseed oil, mo measurement was made of soybean oil, because 
Allied Crude was a smaller factor in that market than in cottonseed oil. 


Composition of the Cottonseed Oil Futures Market. Chart 6isa 
comparison between the long positions of Allied Crude and the long 


positions of ali other traders combined. It illustrates the growth in 
positions from July 1 until November 20 of Allied Crude, with a 


4/ Te correletion coefficient (r) was less than +.10 and, therefore, 
was negligible. 
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progressive decline in long positions held by all other traders combined. 
As shown in the appendix tables of Allied Crude's trading and positions 
in cottonseed oil, the long side held by Allied Crude accounted for 

over 90 percent of the total open contracts in mid-November 1963, when 
the peak of its holdings was reached. 


The composition of the open contracts in cottonseed oil futures. 
during the critical September-November 20 period on both the long and 
short sides of the market, taken from reports of jarge traders, shows 
thet the bulk of the long side was held by Allied Crude while the short 
side was held by large speculators, merchandisers, and a number of large 
processors -- crushers and refiners --« all of whom in the aggregate 
steadily increased their short positions as Allied Crude increased its 
positions on the long side of the market. These traders were thus 
providing the contracts for the increased purchasing by Allied Crude 
during the September-November period. Actually, processors held over 
one-half of the total short positions in cottonseed oil futures on 
November 15, P 


Also during this period, the CEA analysis and informetion from the 
trade indicated that short positions held by some large speculators and 
merchandisers were acquired against the purchase of cash cottonseed oil 
acquired from Allied Crude in connection tith its financing operations. 


It is apparent from this lineup of traders in the cottonseed oil 
market that the industry was willing to accomodate Allied Crude by —~ 
selling cottonseed oil at the higher prices preveiling in the September- 
November period, and in doing so the cottonseed oil industry had the 
capacity to deliver the Quantity of cottonseed oil in settlement of 
futures contracts which Allied Crude held on the long side of the market, 
Gespite the size of its long position. 2 


Nevertheless, in view of the large long position of Allied Crude 
in cottonseed oil futures exceeding 90 percent of the long side, a 
special investigation was made to determine whether or not this was part 
of @ cornering operation in cottonseed oil. The results of this 
investigation are given in the next section of this report. 

Composition of the Soybean 011 Futures Market. Unlike the pattern 
of positions held by Allied Crude and other traders in cottonseed oil 
futures, the combined i-ng positioné of all other traders in soybean oil 
futures far exceeded the long position in soybean oil held by Allied Crude 
during the July 1-November 22 period. ‘The respective long positions of 
Allied Crude and those of all othe: traders from July 1 to November 22 
are shown in chart 7. 


Chart 7 also shows that long positions of other traders as a group 
rose sharply in late September. These traders' combined holdings 
continued to exceed Allied Crude's operations by a wide margin during 
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October and November. If Allied Crude was a price factor in soybean oil 
futures, other long traders were, &5 & group, even more of a factor. 

In view of the close correspondence of soybean oil prices with cotton- 
beed oil prices, as has been show.., 1t follows that Allied Crude could 
not hope to dominate the cottonseed oil market without doing the same 
thing in soybean oil futures. Because of the size of the soybean oil 
market, this firm did not do this. 


The composition of open contracts in soybean oil futures during 
the September-November period differed from the cottonseed oil merket 
in yiew of the conbined long holdings of other traders which were larger 
than those of Allied Crude. On the short side of the market, speculators 
merchandisers and processors provided the contracts for the buying on 
the long side, including that of Allied Crude. The large traders in 
the soybean oil market were Closely associated with the oil industry, 
and these traders were capable of delivering the quantity of soybean oil 
egainst the long positions held by Allied Crude and the long positions 
of other traders. 


2 


In considering the camposition of both the cottonseed oi]. and 
soybean oil futures markets, it can be concluded that Allied Crude had 
heavy competition from other traders during the perind of the report 
which mitigated against this firm dominating the oil markets. 


Investigation of Possibility of Cottonseed Oil Corner 


Allied Crude Vegetable O11 Refining Corporation as of October 31, 
1963, held a long cottonseed oil futures position on the New York Produce 
Exchange of 8,738 tank cars in all futures combined, 66.8 percent of the 
total long open interest. The only avai? uble reliab'« data concerning 
the long spot cottonseed oil position of Allied Crude Vegetable Oil 
Refining Corporation is that obtained from the accountants for the 
receiver in bankruptcy. These data show that as of the latter part of 
November 1963, it held a spot inventory of eight tenk cars and had fixed 
price spot purchase commitments for ige tank cers,’ giving it a long spot 
coctonseed oil position of 200 tank cars. If it is assumed that this 
was its long spot position as of October 31, 1963, its totel long 
position as of that date would have been 8,938 tank cars, spot and 
futures combined. E 


As of October 31, 1963, the available supply of cottonseed ofl for 
the 1963-64 crop year was the equivelent of 36,247 tank cars on a Prime 
Bleachable Summer Yellow basis. It consisted of 9,130 tank cers of oil 
then in being and 5,247,000 tons of cottonseed which would yield 27,117 
tank cars of Prime Bleacheable Summer Yellow cottonseed oil. Allied Crude 
Vegetable Oil Refining Corporation's total long cottonseed oil position: 
as of October 31, 1963, 8,936 tank cars, equaled only about 25 percent 
of this available supply. Accordingly, as of October 31, 1963, the 
futures and spot cottonseed oil positions held by Allied Crude Vegetable 
Oil Refining Corporation cannot be considered to have constituted a 
corner on the available supply of cottonseed oil. 


a =: [——————— 
~ 
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Investizntion of Yossibility of a Saueere 
On Cctover 31, 1953, the New York Produce Excnange cottonseed ofl 
future closest to maturity wes the December 1063 future. Allied Crude 
Vegetable Oil Refining Corporation held a iong position of 5,445 tank 
care in that future, 69.3 percent of the totye1 leng open interest in 
that future of 6,100 tank cars. ~ 


As of October 31, 1963, taere -ere in deliverable space 3,660 tank 
eara of Prime Pleachable Sumer Yellow cottunseecd 911, the type required 
on futures contracts. Of this amount, 765 tank cars were held by ware- 
hovusezen having space iiceused for delivery by the New York Produce 
EBachange and 3,095 cy other persons holding short positions in the 
Decanter 1963 future, However, tae totsel supply of oil {including the 
3,860 tark cars of Prime Bleachable Sumer Yellow in deliverable space) 
egualed 9,130 tank cuts on a refined basis, and we know of only eight 
which were owned by Allied Crude Vegetable Oil Refining Corporation. 

In addition to the suspiy on hand as of October 31, 1953, the cottonseed 
crushing inéustry, if operating at capecity, could have preduced the 
equivalent of 6,900 tank cars of cottonseed oi], refined basis, during 
November and the first half of December 1963.2/ ‘Thus, us of October 31, 
1963, there was a potential supply of 16,000 tauk cars of cottonseed oi 6 
from which to draw the saount necessery to deliver ageinst the 6,100 
outstanding Lecember contracts. With 3,860 tank cers elready in 
deliverable position, shorts had ea potential supply of over 12,000 tenk 
cars from which to get 2,240 to deliver, if all holders of long contracts 
demanded delivery i! 


With, on October 31, the total supply of cottonseed oil potentially 
available for delivery on the December 1963 future substantislly in 
excess of the total open interest in that future, the only question 
remaining is whether a sufficient portion of that supply vas available 
to the shorts to Pill their commitments by delivery or whether some of 
the shorts would nevertheless have had to buy futures or cash oil froc 
Allied Crude Vegetable 011 Refining Corporation to cover their cormmit- 
ments. That the shorts had the capability to fulfill their commitments 
without recourse to Aliied Crude Vegetable O11 Refining Corporation is 
shown by the following table and explanation thereof. 


5/ Based on a dsily crushing capecity of 29,€25 tons of sed (1958 
census of manufacturers, the latest evailsble data). 

6/ Toe actual crush during November produced the equivalent of 3,820 
tank cers of refined oll and the «ctual crush Guring Pecamber, tne 
equivalent of 3,260 tank cars. ‘thus. the equi alent of avout 5,460 tank 
cers of of] were produced during Novecber and the first half of December, 
79 percent of capacity. 

7/ On October 31, 1963, there were 30 .erehouses liccased by the New 
York Produce Exchange for the delivery of cottonseed of] located in 25 
cities in ll States. On the save cate, there were 34 warehouses licensed 
by the Chicayo Board of Trade for tne delivery of coybesn cil located in 
28 cities in 6 States. In addition, the rules of the Chicego Board of 
Trade provides that Curing the last 5 business days of a delivery month, 
@eliveries of soybean oil may be ..ude ir valleoosd tank cars lecated et 
or en route to any dcsignated Gtlivery point, 
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Open contracts in the Dece:;nber 1963 cottonseed oil future on 
the New York Produce Exchange as of October 31, 1963 


in tank cars of 60,000 pounds 


Positions held by: Long Short 
Allied Crude Vegetable Oil Refining 
Corporation 5,445 
Other longs : 655 


Holders of warehouse receipts covering 
deliverable oil in licensed space 


Licensed warehousemen 2,066 
Persons known to be in the cash oil 

trade 262 
Small traders a ao a 


Total 


u Excludes 50 warehouse receipts held by one firm in excess of its 
short December position and 147 receipts held by a licensed warehousemen. 

2/ Short positior. held by one firm in excess of its holdings of 
tenderable warehouse receipts, but offset by a net long spot position. 


Holders of Warehouse Receipts. Five persons not licensed as ware- 
housemen by the New York Produce Exchange reported to the CEA short 
December cottonseed o11 futures positions in amounts exactly equal to 
the tenderable warehouse receipts held by each such person. A sixth 
person in the same category held 50 warehouse receipts more than its 
short position. An additional firm which reported a short December 
position of 1,018 tank cars held tenderable warehouse receipts covering 
516 tank cars. These seven persons held warehouse receipts covering 
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3,095 tank cars, 8/ 3,045 of which were offset by short December pesi- 
tions. Thus, these seven persons held tendernble warchcuse receipts 
sufficient to satisfy by delivery the 3,045 short contracts shown in 
the table, and in addition, one of them had receipts covering 50 extra 
cars which were availsble to other shorts. 


The firm reporting a short December position of 502 contracts in 
excess of its holdings of tenderable warehouse receipts was in 2 
position to be able to deliver in December against these 502 contracts. 
As of October 31 this firm, in eddition to its tenderable receipts, 
held a net long spot cottonseed oil position consisting of inventory 
and purchase commitments to be filled prior to the end of December, 
consisting of 487 tank cars of Prime Bleachable Summer Yellow and the 
crude equivalert of 65 additional tank cars of Prime Bleachable Sumer 
Yellow. This spot position, totaling 552 tank cars, was over and above 
its requirements for the filling of sales commitments open as of 
Octobex 31 and thus wes available for “elivery on the December future. 


Licensed Warehousemen. Fourteen firms operating warehouses 
licensed by the New York Produce Exchange for delivery of cottonseed 
oil reported to the CEA that they held short December positions totaling 
2,066 tank cars. These 14 firms, all except one of which are refiners 
or cottonseed ofl, held stocks of deliverable oil in licensed space 
totaling 606 tank cars. Most such warehousemen had licensed space 
available for the stora,e of oil in excess of their short December 
commitments and, having ample time to secure ard process oil, could be 
expected to be able to deliver. the few cases in which the licensed 
warehousemen, as of October 31, did not have sufficient oil on hand or 


ay 


8/ The holders of 3,026 of the 3,095 warehouse receipts obtained them 
fran Allied Crude Vegetable O11 Refining Corporation in exchanges or ' 
futures for cash whereby Allied sold the *~vehouse receipts to the 
various individuals and established long : >cember positions in the ancunt 
of such warehouse receipts. At the same time the purchasers of the ware- 
house receipts set up equally offsetting short December positions. 


While these “transactions” may have been coupled with an underst-nding 


that the oil would be resold to Allied, neverthsless, the oil was available 


to offset the short positions in the December future which had been set 
up as part of the transactions between Allied and the individual pur- 
chasers. As indicative of the nature of these transactions is the fact 
that, betveen October 31 and November 15, 1543, the short positions of 
3,026 tank cars set up in the December future by means of such trans- 
actions vere offset by sales of the 3,026 warehouse receipts back to 
Allied, accompanied by covering purchases of December futures. lew 
positions were then set up in the arch future by means of similar expit 
transactions. Thus, the December positions of both Allied and the shorts 
ware merely moved forward to a more distant future. 


ey 
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sufficient available licensed space to equal or exceed their short 
December commitmente, they had ample time to license additional capacity 
for delivery of cottonseed oil on the ljiew York Produce. Exchange, as well 
as to acquire the oil and process it. The one licensed warehouseman 
who is not a refiner had inventory and open purchase ccrmmitments totaling 
83 tank cars which it considered as an offset against its short December 
position of 73 contracts. Thus, the 14 persons, as of Uctober 31, 1963, 
were in a position to be able to deliver in December against tneir 

short December position of 2,C66 contracts. 


Persons Known to be in Cazh Oil Trade. Six persons other than 
those included in the above categories reported to the CEA the following 
short December cottonseed oil positions ‘which were not covered by | 
tenderable warehouse receipts: 


Number of Short position 
Oc ti on See = - 
bn | _ persons Tank cars 


Cottonseed oil processors 


Crusher and refiner 2 35 
Crusher 1 65 
Refiner a 60 | 
Soybean oil processor 1 1T | 
Fats and of] merchant 1 = os 
Total 6 ' 262 — 


The three persons with refining facilities had sufficient time to 
license part of their storage tanks as regular for delivery and thus be 
in a position to deliver their own production. 


Inasmuch as the other three persons are in the vegetable oil business, 
they too can be presumed to have had the ability to obtein deliverable 
011.10/ Even if they could not obtain oil, they could be expected to be 
able to purchase futures from longs, other than Allied, who on October 31 
held 655 contracts. 


9/ Experience indicates that a licensed warehouse can increase its 
licensed space in less than one week while an unlicensed warehouse can 
secure a license for space within two weeks. However, if the need should 
erise, under exchange rules it is possible to license a new warehouse or 
extend the licensed capacity of a registered werehouse within two dsys 
or less. 

10/ As of October 31, uncommitted licensed space well in excess of the 
short December positions held by these persons was aveilable in warehouses 
licensed by the New York Produce Exchange for delivery of cottonserd oi.. 
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Seal] Traders. These traders not reporting positions to the CEA as 
of Octoter a, “1963, held short poaitions of 225 contracts in the December 
future. Nothing iz known about the capability of such persons to deliver 
oil in satisfaction of thetr posi:ions. However, to satisfy their 
contracts, these shorts could be expected to te able to purchase futures 
from the longs other than Allied. Even if all six persons in category 
of persons known to be in the cash ofl trade had to satisfy all their 
short cumituents by purchase fron such loags (which was very unlikely), 
393 auch long contracts still would remain to satisfy the reed of the 
omall treders to cover 225 contracts. ; 


Conclusions 


This report answers the following questions: (1) Was there arti- 
ficiality in cottonseed cil and soybean oil prices, and if 50, was 
euch artificiality caused by the overations of Allied Crude, end 
(2) did Allied Crude corner the cottcnseed oil market or was it ina 
position to squeeze the shorts in the December (1963 cottonseed oil 
Puture? 

Many econcmic factors in the commodity picture developed during 
the September-November period that had definite effect not only on 
cottonseed oi] end soybean oil prices, but also on other important 
commodity price levels. The strength shown by the overall commodity 
price index was associated with Ruse.a's eatrance into the free markets 
of the world. The period was onc in which commodity markets were highly 
stimulated on prospects of Russia buying commodities in which she was 
thought to be in short sipply. Disappointment over the delay in any 
actual buying by Russia ccming to the fore in November dampened mesee 
expectations in most commodities at that time. 


The pattern of futures prices and cash prices in both oils was s0 

Closely eligned in the respective commodities end in relation to each 

other that no abnormality was avparent in the comparison of these prices. 
Actually, the price patterns of the two oils indicated that the markets 
were reflecting the weight of the supply of oils. Because Allied Crude's 
buying conformed closely to the economic climate prevailing and with 

the general price situation, it was not possible to isolate the effect 
of Allied Crude's individual futures markets operations upon price 

from that of the rest of the market. 


It was considered, therefore, that the _eneral market influences 
inflating the structure of all important’ cawodity prices were the 
primary forces behind the ccmmodcity price m rements prevailing during 
the period. In light of these factors, it 1: concluded that there were 
no artificial forces exerting widue influe...e upon cottonseed oil and 
soybean oil prices. 
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It is apparent from the size of the soybean oil market that Allied 
Crude was in no position to corner that market or to squeeze the ehorts 
in the soybean oil futures market. ; 


As of October 31, 1963, Allied Crude held a long position in 
cottonseed o11, cash and futures combined, of approximately 8,938 tank 
cars which represented only about 25 percent of the supply of cotton- 
seed oil for the 1963-64 crop year. It, therefore, did not have a 
corner of the cottonseed oil market. 


As of the same date, all persons holding short positions in the 
Decembe:: 1963 cc .tonseed oil future on the New York Produce Exchange 
were in a position to satisfy their contracts either by delivering oil 
or by buying futures contracts from persons other than Allied Crude 
who held iong positions in the futures markets. Consequently, Allied 
Crude did not have control over the December 1963 cottonseed oil 
future, and, therefore, was not in a position to squeeze the shorts. 


In the fall of 1963 there were larger than normal supplies of both 
soybean oil and cottonseed oil and the prospect of a record soybean crop. 
In view of the supply and demand conditions existing at that time in the 
vegetable o1l markets, it is not reasonable to believe that an oil firm 
as experienced as Allied Crude would attempt to corner the oil markets 
or attempt to manipulate oil futures prices during the sesson of peak 
availability of supply. In our analysis of Allied Crude's operations 
during this period, we found no evidence which would indicate that the 
firm built up its long positions in the futures markets for any auch 
purpose. 
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Fotal 392 329A CSR ag 8 8 9 9 1,60 1,00 71,937 20.9 12.6 
SSS ee 
Mar. 2 bh) 51 - xu 1s - 24.5 
a 87 » = 3 Fore - 4 
z «2 159 32 1599 $2 2 25.9 $ 
5 2 $ 3 6 3 58 ‘1.3 7 
i 1h 2 - 2 432 - k22 
3 ; ; . - 2 ° * 
nu 263 - 65 92 - 27.9 
22 3 280 ss - 18 pf - 43.2 
4 1 63 18 229 29.7 1.9 
35 2 ae of 4.6 
39 saat 50 > 2.5 e 
0) 17 o ma 74 - 
2 2 62 - ATT 27.2 . 
22 ‘ 23 ° ALD 27.5 = 
4 35 - 372 25.5 o 
zg, R 2 7 23 ‘ 
23 . 6 5 - bre ° 4.6 
29 35 *% 3 8 178 610 5.7 29.2 
Total ong : ae oe a5 2 985 1,8 8,055 1.7 13.9 
—————— nn Oe 1D 


, 


Contimed 
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Cottonseed of futures, Mew York Produce Exchange: Trades and deliveries of Allted Crude .Vegetablo O1) Refining Corporation, 
by future, daily, October 1, 1962 - November 2, 1903--Continued 


Contracts cf 6,000 pounds 


a aire 
| sou |2ouzae gold Bold |Souzs! sola gold 


Tradea of allied Crude 
Vegetable Of] Refining 
Corporstion aa percont 
of total traiicg 
2ousa* Sela 


10 u - 232 9.1 ° 
2 a5 955 u 2,022 - 1,209 83.6 . 
: 12 5 43 a 3 iT 37 362 4.7 10.2 
23 23 23 3 315 1-3 7-3 
5 100 2 12 n2 12 467 24.0 2.6 
Ae ; 6 6 - 187 * 3.2 ° 
Pe 6 2 6 - 225 2.7 
20 5 5 0 - 4.7 eh a 
n 25 % 61 ~ 254 24.0 ° 
5 189 35 uu7 2 8 a 261 235 278 TA 32.2 33.1 
6 pte) 16 ho 68 - 342 19.9 « 
17 35 53 15 2 17% - ko 35.5 ‘i 
18 238 22 20 - 432 69.2 ° 
19 32 ua 3. Tl - 161 47.8 Bi 
22 T% 6 13 2 5 82 pT) 323 25.2 5.8 
23 2h 25 33 sens - 570 10.9 - 
2 15 35 = 179 6.4 « 
25 107 107 Be 463 23.2 12.5 
b=) 305 5 1,426 2.4 17-2 
23 5 - 8) 5-6 - 
zn 2 - 62 1.6 - 
Total 25 8&6 3h «0 sC6S 2,658 9= 678, TAL D-5 7-7 
May 2 285 - ~ 156 - 
: 2 h7 30 3 - 542 64.7 
3 10 2 22 6 23 6 2 20.5 5.4 
6 5 25 5 25 12 4.5 22.3 
3 9 33 66 2 28 12 169 - 3a 52.6 - 
8 3 ee ee 2 fie ee 25.9 ks 
9 - =, 2 - - 
10 19 19 19 - 354 5.4 ° 
8 187 187 32 12 «(187 by 392 47.8 1.3 
Bt r 8 52 22 xT 5 204 - 191 54.5 * 
35 4 4 LY - 162 2.5 - 
16 a 37 % 2 . % - 227 32.2 - 
17 5 5 - 76 6.6 - 
Ps) 2 a is 79 . “ 
a 217 1B 3 2 4 2 - 146 18.5 - 
22 2° 6 3 4 - 162 16.7 - 
23 i i 2 - Tl 2.6 - 
2h A & - 2 Tl - 
27 pi ° 2 * = 
28 2 2 & - 170 2.4 ° 
2 210 do - 131 7-6 - 
x 25 2» 20 » 55 - 29 24.0 - 
nT 
Total  ) 32 67 6 18 1,097 & «4,065 27.0 2.0 
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‘Cottonseed O11 futures, New York Produce bxchange: 


Trades and deliveries of Allied Crude Vegetable 01) Refining Corporation, 
20, 1963--Contimed 


daily, October 1, 1962 - novenber 


by future, 


Contracts of 60,000 


—— 


Crude 


ades of Allica 


Sane ane 


Tr 


tp 38 Peeet ee eer sNrtadonmons 
= @ a MAS 
gba 3 
3 hg & 
Ase 
ite QAZANQNMMAR NA MEMHO OH 
q#3|9| Sasoedaddnssaagd-aa4 
EBS 8 
2o 
>o 
sf | saagrrqaggagagaaanse 
i3*} . 
7 sseeeeeeannesn segugees 
iol; 
3 N 
g 4 AANSQVIIASHILgLASH® 
AG 
3 j ag 37> = 
g ; 


8 


eit fas 


“FRE PSRAS Ad™tggeee 


x g 
8 

4 “ARAM MVM OH 8 adgd 
g 

q dq a 
3 “e 
% 

3 


1963 July 
3 Py 


ee 


Date 


- 1,504 3,047 7,613 


21 Wl + 


27 


2b 16h 325 


620 2,355 


Total 


4 ING WOE t IO MeHeQQNH | © 
A aes age 69 §aas M8 | 
OG OAT QeeQam imnogga | 4 
S°RGRARSANNARTR tag ae |g 
ARRAS SRISASRARSSRRLAS | 8 
Ow a © 
A'Mgaa mm™gqu "@ 'ARITRIIRY & 
RAGAg-PeSqdsean '“se-ng |g 
a = 
a ata is 

Be an a w > 
avano*™ 29 sage [gs 


S Stk RaAaVVo7gQ « S 


1 = MO 


8 "A A gi ia 


35 
2 
2 
600 
x a | 


garssogannaiasa «necne | 2 

a R 
R gn wan 3 
GR RAS9 Mp. ng g 


EEE EES ETT TT TTT i| 


d | 


Contimed 


| Cottonseed o11 futures, New York Produce Exchange: 


Dste 


wae 


SBBNROREBS ES SE Re on awn 


F 


: 
: 
w 


SEGRE Boawe 


BRRKFBES 


To 


E 


1963 September 


948e 


Tredes and deliveries of Allicd Crude Vegetable Oil Refining Corporation, 


by future, daily, October 1, 1962 ~ November 20, 1963--Contimed 


1 75 
319 = AS 
63 
2s A472 2 
a 5 10 
& 100 
17 r*) 
: 143 3 
i7' x & 
33 62 3 
18 62 1 
46 : 68 
27 2 
9 7 
7 2 41 
7 3 
& 1,000 1 
2% 1,037 
2,559 761 
7 1 32 
23 2 - &5 
27 rR 


819 4,25 2,799 


8 3» 1,559 


(Coote e of 60,000 pounds) 


= 


Bought) Soll ae eos as Sold |Sought} Sold [Bought] Soli 


F 3 
ss 
AE 
58 
13 8 
19h 
2 
3 
19 
5 
13 
u 48 
2 
ss 
% 
2,000 
166 
37 
6 
58 
23 1,656 
19 
2 
45 9 
20 
2 5- 
6 
9 20 
nu kg 
98 63 
683 1,095 
x» 
a 2 
16 35 
70 + 
3i4 2ho 
2,605 217 
5 
2,535 
3,927 4,305 


367 


"639 


ro B® RK GS 


733 


RE RGotsSe 


ae 


w 


Trades of Allied Crude 
Total [Vegetable Ot) Refining 
volume |Corporation as percent 


of of total trading 
trading) sought fold 
57 5 229 24.9 32.8 
56S 973 46.9 42.7 
70 63 22 H.7 31.2 
155 = «72 703 22.2 67.2 
47 by} ie a | 10.2 
hog 8 2 13. 14 
83 ~ 259 32.0 7 
2 8143 319 3.2 bh .8 
mo aL 383 54.8 6.2 
43 62 253 17.0 32.4 
3 61 206 16.5 29.6 
bt 4 BA 54.9 2.6 
68 > oe 17.2 1.0 
& 8 382 15.7 2.2 
a8 2 2 20.5 1.3 
719 eke 32.6 2.5 
1,030 1,000 2,142 48.2 46.7 
1,0 78% 1,894 54.8 41.4 
798 1,559 3,200 24.9 48.7 
4 7 216 18.1 3.2 
6 27 ™m 62.2 3-5 
159 - 52.0 o 
5,735 4%, 715 14,410 39.8 33.1 
983 639 1,738 56.8 3.8 
» - 254 13.4 - 
2 TT 188 11.2 39.4 
35 pe 202 17-3 
x» 2 132 22.7 15.2 
- @ 17h pa wi 
Tl 43 ¥5 18.3 uu. 
2 - - 3 5-9 - 
37 : 364 0.2 7-7 
0 37 4OT 27.0 g.2 
290 98 679 42.7 18.4 
“3s 22 83 
6 22 386 1.6 3.1 
2 19 220 9.2 8.6 
93 ss) 346 26.9 2.2 
232 uh 9 29.7 33.2 
se | 539 2,65 3,472 a 15.0 
“a - 373 6. ~ 
5 5 2,597, 12 2,872 9.3 4 
6 5 6,507 4,735 15,992 40.7 29.6 


Contimed 
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‘Cottonseed of) futures, i: ~ York Produce Exchange: ‘Trades and deliveries of Allied Crude Vegetable O11 Refining Corporation, 
na by future, daily, October 1, 1962 ~ Kovember HD, 1963-—Contimed 


Contracts of 60,900 po 


22 21 36 5h io 35 12 27 7? 16 470 16.8 24.7 
2 3 5 9 40 2) 62h ~ TST 83.5 - 
: 19 3% 2 ‘ @ B - 3B 21.6 * 
29 * 2 200 x” x» 201 663 25-3 30.3 
| 5 5 p= 9 4 25 5 6 i 2 52 388 5.2 13.4 
23 a kl ml co) 20 120 Bee 7S5 21.6 a 
9 3x9 r 39 78 153 39 572 25.0 6 
BT) 201 39 35 175 ° 458 38.2 pa 
nu : 98 162 . 156 a6 . 960 42.4 « 
BM. 2 m0 28 (198) (185 HsiCéitsS—t—siétt) bbe 643 658 51.7 1.9 
15 a k2 x 9 - 7 es - 
16 5 105 93 £00 - 28 J a 
a * -32 25 7 27 67 39 342 19.6 ns 
a res pT) 2 105 do 337 31.2 3.0 
2 195 2 12 St 28 2 65.8 5 
£2 3 2 py kg 2 2,662 1.8 ¥ 
23 5 % 4 37 88 2 233 37.8 6 
a 5ST 2833 3 29 7 2 He 253 755 49.9 33.5 
25 5 2 145 - . She 5.8 - 
8 -ab Fe 1s 2 213 2 34 Fete 9.2 
4 ; 4 20 198 BT) 4 be 2 2 on sks 19.6 
o & M 
xR 36. 2 35 % 359 = 21, 2 za.h 23.7 
Total 


9 497 2,173 


i 


$ ne 2% 83 . £00 25 580 WS 4.3 
~ 88 32 120 - 191 62.8 ~ 
5 ho 149 9 232 - TT 39.2 - 
6 BT) 137 1g 266 « 625 42.5 « 
j 51 73 22 95 51 59% 26.0 8.6 

33 | Ts a 22,0 107 495 ohh 2.6 

n 2» 7 & ne 198 4 547 36.2 es 
22 3 jimh = 376 5 235 5 45 && «6179-1, 140 53.0 5.7 
8 15 TI 67 3 62 & 336 24h 23.8 
4 22 2,510 oe ) 6&6 i 2,597 2,56 5,541 46.9 46.3 
S BS 56 3 572 516 2,004 28.5 25.7 
28 pa = 1,070 - pa 
419 n 39 F<) - 13 216 - 33.8 
2 2,427 6,124 1,777 as 45 10,318 11,346 mY 91.0 
AT 5,662 4,176 6,40% 7h3 1,808 45 &5 5,181 13,919 25,401 2.4 54.8 


2/ leas than 0.05 percent. 
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Cottonseed of] futures, Kew York Produce Exchenge: 


rah. 


TotalAlited Crude 
Total monthly volims of trading 
Allied Crude as percent of tota). 


Apr. 2 


Totcl-Allied Crude 
Total monthly volum of treting 
Allied Crude as percent of tote) 


Crude 
Totel monthly volume of truting 
Allied Crude es percent cf total 


dure 3 
Total—Allied Cruds 


Totel monthly volume of trading 
Allied Crude as percort of total 


wy 2 

; 

9 

20 

35 

% 

16 

29 

3 

x 
Total—Allied Crude 
Total monthly volume of treding 
Allied Crude es percent of total 

- 2 
aug g 

6 

2 

A 

35 

5 

2 

2 


r 
3 


Allied Crude es percent of total 
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1, 1962 - 


| 1963 vay _| 2963 ray | 1963 sont | 
powsnt| tora Jrowedt} sors [sousrt] sons | 


Mo exchanges of futures for cash reported by Al)ied Crude, October 1962 througs Jamary 1963 


1963 Oct. 
went} tort 


1963 


Exchanges of futures for cash reported by Allied Crufle Vegetable Oil Refining Corporation, 
October Bovember 2, 


‘Contracts 0. 60,000 pounds) 


Putaure 
Paoon [ten Toe aa 
owere] sora [rowsnt] ooze | 


eam san Py 


66 - 696 - 
655 - 6596 - 
2,847 1,937 
wh ‘ 8b - 
Bo exchanges of futwes for cash reported by Allied Crude, Karch 1963 
9% . 94 i 
vot 
21. 
28.4 ~ : arf 
32 . 350 ° 
- “s ° 25 
$ - 9 ° 
yg : eS 
¥ ° ee 
1 s 4 > 
2, 366 Koss - 
a3. 314 &- = he. 
= 2,093 - ho - 2,133 
= 2,093 - ho = 2,133 
4,301 oa 
2 87.7 oe he bse 
1,835 - 1,825 a 
8 ae 25 - 
% ° 2 « 
6 ~ 8 - 
623 - 623 a 
3 soe 
i x : 2 
~ 2 # 
&o 60 & & 
3,30 6a 3,0 62 
5,325 6,395 
62.0 22.6 39.3 7.4 
i : ee 
ws si $i see as3 
23 ~ 1: - 
- 62 - 8&2 
- a +.@ 6. 
6 - & ° 
= 1,000 1,000 . 2,000 1,000 
. 4 3,000 «186 = mr 1,000 “4 
ue Se - 67 - 
a, 298 1133, + 185 1,000 $2 3ep 3,745 
3, 7820 
ob 4.6 wt 4.7 0 0.8 22.7 25.0 
e > oe 6 
Be i m6 
° 2 - 2 
vate ee 
—0 - ple +) - 
= 2h - 2,45 
2,45 - 2,454 - 
3,187 2,516 2,958 639 100 Ps 4,201 3,153 
Pali 1, 1,835 15,991 
37-7 3.8 31.9 9.2. 5.4 e 25.3 9.7 


rage 95le A 9 


ae Cottonseed ofl futures, Kew York Produce Exchange: 


Excharges of futures for cash reported by Allied Crude Vegetable 0°' Refining Corporation, 
Octoder 1, 1962 ~ November ©, 196}--Contioued 


Totel-Allisd Crude 


‘ 092 = 552 72 86552 
Votal nonthly voluve of tradizg 6,549 15,453 
Allivé Crude as percent of total 2.6 6.5 Tl 3.6 


Sor. 12 - ia = ~ ‘ teens = 
a = 2,510 2,510 a 2,510 


Total-Aliie4t Crude - 5 . aS 3,05 a 25 
Total volume of trading, Kov. 1-20 25,00 
Allied Crude as percent of total 


- &3.2 22.7 +) meet = 63 Wg 12.6 


2/ Wess than 0.05 percent. 
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Cottonseed oil futures, New York Produce Exchange: Positions of Allied Crude Vegetable Oil Refining Corporation, 
by future, daily, October 1, 1962 - November 2°, 1963 . 


(Contracts of 60,000 pounds 


Positions of Allied crude 


Puture Totel Vegetable Of) Refining 

open Corporation as cent 
ata [962 ortcer [ise become 1963 aay | sotad |e Msag| Mens sete ase °F 

2283 | sort] tons | snort} tons | snort| rong | sort] tora | stort] tong | short tong__| stort 
1962 ‘ : 
Oct. 2 % 35 32 2 301 - 3,428 8.8 igi 
2 % 143 35 2 1 x1 - 3,448 8.7 je 
: % 143 n 13 2 26h ~ 3,454 7.6 - 
96 143 un 8 2 259 - 3,488 Te. - 
5 96 143 n 8 py 259 - 3,485 74 a 
8 % 143 n 8 1 259 - 3,504 Th - 
9 6 143 n 8 2 259 - 3,535 7-4 ° 
20 96 143 n 8 2 259 - 3,523 7-4 ° 
u 9 143 u 8 2 259 + 3,503 7-4 - 
12 96 143 n 8 1 259 ~ 3,569 1-3 ~ 
25 % 184 n 16 3 308 - 3,650 8.4 - 
16 96 189 16 23 2 325 ~ 3,685 6.8 o 
27 96 223 25 33 1 378 - 3,703 10.2 - 
18 96 eh 235 33 - 378 - 3,714 10.2 ~ 
19 83 22h 25 33 : 370 - 3,678 10.1 * 
22 83 22h 25 33 dig - 3,706 10.0 ~ 
s 78 340 25 33 76 - 3,603 13.2 ~ 
78 3h2 ay 33 493 - 3,611 13-7 - 
25 78 342 ho 33 493 - 3,595 13-7 - 
26 38 342 ho 33 453 - 3,457 13.1 - 
29 22 2 ho 33 - 3,487 12.5 - 
30 - 32 ho 33 415 - 3,572 20 - 
31 322 52 3? hoT - 3,533 211.5 - 

Nov. 2 322 52 33 hoT - 3,502 11.6 

2 322 52 33 OT - 3,439 1.7 - 
5 322 52 33 4oT + 3, 47% .7 - 
7 36 54 33 ko3 - 3,505 u.5 - 
8 316 133 38 487 - 3,631 13.4 - 
9 ho 163 38 61 - 3,709 16.5 - 
12 380 178 3B 596 ~ 3,718 16.0 - 
3 346 197 66 609 - 3,770 16.2 - 
z 346 200 63 210 = «69 20 3,873 15.7 0.3 
35 AS 200 64 70 & 70 3,952 15.4 1.8 
6 345 225 64 Jo 6 To 3,995 15.9 1.8 
19 3S 225 64 6 63% 8 4,068 15.6 2.1 
2 371 225 64 8 8&6 4,146 15.9 2.1 
2 399 288 64 mm «6 6TR.ClCUUF 4,252 17-7 2.6 
3 463 309 a) 62 352 82 4,373 19.5 1.9 
2 478 333 90 Tl 902 Tl h,ko3 20.5 1.7 
27 586 33 4 98 1,0 98 4,467 22.8 2.2 
2 586 3 a 98 1,0 98 4,534 22.8 2.2 
2 S67 354 oh 98 1,015 98 4,595 22.1 2.1 
x» 557 366 gb 98 1,017 98 4,629 22.0 2.2 


| 
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Cottonseed oil futures, New York Produce Exchange: Positions of Allied Crude Vegetable Oil Refining Corporation, 
by future, daily, October 1, 1962 ~ November 2, 1963--Continued 


Positions of ALlied Crude 
Vegetedle O11 Refining 
Corporation as percent of 


total open contracts 
Lozg Short 


Dec. 3 eu 366 94 98 9STT 98 4, 4.87 21.8 2.2 
\ 392 94 98 966 98 4,377 22.1 2.2 
5 392 392 94 9g 878 98 4,409 19.9 2.2 
6 389 . 392 Sk 98 875 98 4,416 19.8 2.2 
7 355 ho 99 98 = «BT 938 445 19.8 2.2 
2» 420 105 % 853 98 4,417 19.3 2.2 
nn 435 12 9 6835 98 4,415 18.9 2.2 
3 | 2m 133 12 58 bs 98 hs 8.1 22 

° ‘ ls 
14 1 435 120 98 7 98 4,430 17.0 2.2 
| ate io 7s 08 feet 1b.9 25 

? . * 
19 153 470 n7 3 218 = 67k. 4 543 16.3 2.4 
2 1 470 17 3 208 = 6727) Ol 2527 16.1 2.5 
2 470 17 3 208 «§€6©6350—Ss all 4,419 1s.4 2.5 
2 . Pao 17 3 = as 2 ron = 2.5 
27 1(°) u7 3 5 mM 429 ‘T 2.5 
28 18 470 uu7 3 208 = «665—Cia 4,528 13.4 2.5 
32 ~ 470 7 3 28 «€=6587)—S shh 4,512 13.0 2.5 

Jan. 3 106 3 135 613 137 4,518 13.6 3.0 
3 106 3 236 «6130137 k,€03 13.3 3.0 
4 106 3 152 631 155 4,651 13.6 3.3 
f 106 - 352 631 252 4,7 13.4 3.2 

106 isa. s63L—s«é5 22 4,776 13.2 3.2 
9 106 182 . 661. 182 4,908 13.5 3.7 
10 106 183 62 183 5,025 13.2 3.6 
n 106 666 188 5,075 13.1 3.7 
4 106 188 666 1868 5,147 12.9 3.7 
25 106 188 188 5,193 12.8 3.6 
6 106 188 666 188 5,1 12.8 3.6 
a 106 188 86666 ~—s«188 5,235 12.7 3.6 
2 106 188 666 1863 5,243 12.7 3.6 
21 106 188 8666 188 5,30 12.5 3.5 
22 106 188 656 188 5,355 12.3 3.5 
s 106 188 62 188 5 1.5 3.5 

106 188 6 188 5,485 1.3 3.4 
25 106 188 595 188 5,54 10.7 3-4 
238 106 188 . 575 183 5,557 10.3 3.4; 
29 36 6 433 60 5,532 7.8 1.1 
x» 36 ~ 6 433 & 5,611 7-7 i.3 
31 % & 433 60 5, 62% 17 1.2 


Positions of Allicd Crude Vegetable O11 Herining Lorporas.on, 
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Cottonseed of] futures, New York Produce Exchange: Positions of Allied Crude Vegetable O11 Refining Corporetion, 
* by future, daily, October 1, 1962 - Movember 2, 1963--Contimied 


Contracts of 60,000 pounds 
Positions of Allied Crude 


Puture Total Vegetable O11 Pefinirg 
oe coe 1963 Dees — fests ee aa se 
128 

eb. 397 % & 433 60 5,637 7-7 1.2 
4 397 % 6 433 74) 5,663 7.6 ie 
5 397 % & 433 & 5,69 7-6 1.1 
c 397 % 6 4330 605,746 1-5 1.0 
j 397 % & 433 & 5,762 7-5 1.0 

397 6 60 433 6 5,7& Sy 1.0 
n 397 x% 6 433 & 5,642 7 1.0 
12 397 3% 6 433 6 5,908 7-3 1.0 
13 397 4 6 433 & ete 1-3 1.0 
as 397 % 62 6 8 : 495 T 5, 8.3 1.3 
15 221 95 us 6 - AD oh 5,90 7-3 1.2 
18 148 177 139 7.) . aos 6 $932, 7.8 1.0 
419 155 183 kg & 487 6 6,056 8.0 1.0 
F9) 155 183 149 & 487 & 6,055 8.0 1.0 
a 708 - %5 ig - 857 He 6,506 13.2 5.6 
25 696 BAB kg B45 6,437 13.1 7.0 
2% 696 48 akg B45 a4S 6,472 13.2 6.9 
3 659 725 - 149 2,033 - 6,743 15.3 - 

659 225 u49 1,03? - 6,718 15.4 - 

Mer. 1 19 1% 149 642 - 6,471 13.0 rs 
* 32 1s 149 as - 6,395 1.6 nw 
5 Fes a91 1&9 91 - 6,189 1.9 ~ 
6 3 292 152 - 6,230 7.8 - 
1 43 Mm 150 sh - 6,001 5.1 - 
6 - bi * 150 Si < 6,029 5.0 - 
u - 150 s 6,014 3.2 0-9 
12 39 a 1” ib 25s 6,030 3.1 3.9 
13 2 2 19 25. 0-234 6,031 2.5 3.9 
uw 12 23 30175 38 188 82m 6,066 3.2 3.6 
15 1 39. =«176 19 17~=— sao 6,161 2.9 3.4 
BY: 1 176 «|. 9) 19 2920-1195 6,129 3.2 3.2 
19 1 26 =a a2 165 6,125 3.5 2.7 
2 1 16 ~=«6 a8 49 29 155 6,121 - 3.6 2.5 
2. ~ 6 218 9 258 13 6,105 3.6 1.2 
22 ? - 28 G 267 9 6,062 4h mS 
25 bt 218 ° 9 352 6 us 5.9 oh 
3 4 245 a - 59 - 6,209 9-5 - 
* 257 oe) 631 - 6,255 10.1 mm 

133 255 l2 z 2 Oo 56 6,303 6.3 ] 
29 39 2 12 5 3S em P 6,312 4.3 12 


Me see, GAdy, VOUWOET 4, AWe ~- hovember ce, 19 
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te Cottonsecd O11 futures, New York Produce Exchanges: Positions of Allied Crude Vegetable O11 Refining Corporation, 
by future, daily, October 1, 1952 - November 2, 1963--Continued 


(Contracts of 60,000 pounds) 
Positions of Allied Crude 
Total Vegetable O11 Refining 
open Corporation as percent of 
contracts total open contracts 


oe) 
WoW Dh & & in ele 
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Cottonseed of1 futures, New York Produce Exchange: Positions of Allied Crude Vegetable 011 Refiring Corporation, 
by future, datly, October 1, 1962 ~ November 2, 1963--Contimed 


Vegetable O11 Refining 
Corporation as percent of 


Date total open contracts 


contracts 


1963 

June 3 2,488 - 6,463 38.5 “ 

h 2,210 168 & 56 2,520 - 6,462 39.0 
5 88 2,643 - 6,554 4O.3 - 
6 13 2,732 - 6,653 41.0 Z 
7 1 2,755 ~ 6,664 41.3 @ 
b Te) 2,764 - 6,656 h1.5 ~ 
n 2,807 ~ 6,673 h2.1 = 
12 2,848 - 6,658 42.8 « 
13 2,957 * 6,733 43.9 bad 
Ws 108 - 6,810 45.6 - 
1T ws 3, 18 ia 6,798 46.9 - 
18 3 3,255 < 6,601 48.0 ~ 
19 3B 3,283 od 6,78 48.5 - 
2 a 3,361 - 6,715 49.6 
21 47 3,466 n 6,768 51.2 0.2 
2h 47 3,52 13 6,744 52.1 2 
25 47 1,018 138 4,196 24.2 3.3 
26 54 1,095 20 4,170 4.3 4.8 
27 5h 2,125 200 4,180 26.9 4.8 
28 5h 1,127 2 4,090 27.6 hg 


July 1 ah 2,070 392 3 86a 54 2,768 e222 5,65% 9.0 3.9 
2 189 2,085 392 3 86a 54 2,758 221 5,613 49.1 3.9 
5 237 2,190 42g 38 200 8 2,9 200 5,729 51.4 3.5 
> 21 2,200 4x 33 209 8&3 2,957 209 5,749 51.4 3.6 
8 170 2, 264 Lh 3382 87 2,999 161 5,764 $2.0 .3.2 
9 162 2,273 hho 33 = «182 87 3,000 182 5,787 51.8 3.1 

10 165 2,916 451. 3 167 88 3,658 167 6,439 56.8 2.6 
ao 170 2,957 451 3 10 90 3,725 1ko 6,431 57.8 2.2 
12 135 3,022 451 38 BK 3) 90 3,736 19 6,416 - 58.2 2.0 
5 65 3,097 451 38 89 x 3,742 89 6,329 59-1 1.4 
26 62, 3,116 B51 Ss oF 3,7 87 6,320 59-4 14 
17 61 3,148 452 38 39 90 3,7 39 6,268 60.4 6 
18 hh 3,223 461 kA 2 Le) 3, 2 6,304 61.3 Y 
19 - 3,271 42 48 - os) 3,871 - 6,297 61.5 ~ 
22 3,280 470 51 91 3,892 - 6,32 61.8 - 
23 3,250 470 51 91 3,872 - 6,274 61.7 - 
2h 3,261 470 50 91 3,872 ~ 6,305 61.4 - 
25 3, 475 53 Ag 96 3,930 kg 6,385 61.6 8 
2 3,352 455 53 19 78 3,938 719 6,462 6.9 1.2 
2 3,353 455 53 79 Tl 3,938 79 6,520 60.5 1.2 
30 3,390 455 S$ 0 166 66 1904 = 106 605 &.0 1.6 
32 y 455 53-105 66 3,983 105 6,595 60.4 1.6 
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Cottonseed oil futures, New York Produce Exchange: Fositions of Allied Crude Vegetable Oil Refinirg Corporation, 
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Avg 


BSBRROREBEREEE Ko exraun 


RB: 


SRRRSSBCENEEHEB eau 


by future, daily, October 1, 1962 - November 2, 1953--Contimued 


‘ 


(Contracts of 60,000 pounds) 


el 5 
Positions of Allied Crude 
Total Vesetablo O11 Refining 
. Open Corporation as percent of 


1953 Bept 1963 Oct. 1963 Dec. 1964 Mar. 1964 Hay contracts total open contracts 
ser] ine [oe] ine [eri] ow [oe] ne [aes [oe] | me Pee 


3,335 455 53 79 96 3,939 2 6,622 59.5 1.2 
3,299 455 2 45 139 3,946 5 $,630 59-5 7 
3,236 455 53 2 166 3,910 2 6,678 58.6 y 
2,79 456 109 - 237 3,592 - 6,347 56.6 - 
2,606 453 17 245 622 - 6,366 26-9 ~ 
2,798 553 31. 380 042 - 6,605 59. “3 
2,815 573 332 4,125 - 6,878 60.0 ~s 
2,675 576 335 406 pre? - 6,748 59.2 - 
? 580 354 hig LIL - 6,912 60.3 = 
2,769 583 359 ka 4,132 - 6,869 60.2 @ 
2,78 58% 2 423 k,105 - 6,611 69.3 - 
2,769. 768 is 430 4,285 - 6,992 62.3 * 
2,782 3 439 &, 39 - 7,159 pg - 
2,784 068 és 4OL > 7,30 59. - 
2,788 12 pen 465 > - 7,42 2? be 
2,7 79 500 500 4,519 - T4719 60. - 
1,793 TT. 1,500 525 4, 549 “ 7,499 60.7 - 
1, 559 1,582 1,136 525 &,€02 a 7,7 62.0 = 
- 2,343 1,173 525 &, 042 - 7,200 56.1 - 
2,375 1,173 525 4,073 - 7,255 56.2 - 

& 2,98 1,179 525 h 7,851 59.7 ol 

3 = 3,052 1,237 528 4,839 - 17,995 6.5 - 
2 4,013 617 529 5,188 - 8,38 62.1 - 
%9 4,025 és 539 gree - oa ae - 
2992 539 5,169 - 3 s. - 

~ Bo56 ee 549 5,203 - 8,127 64.0 ~ 
4,002 653 558 5,23 ~ 6,142 64.0 - 

&,002 653 558 - 8,107 64.3 - 

2 4,057 a9 533 7 5,2k5 8 8,090 64.9 d.2 

1 4,077 64g 536 - 5,262 z 108 64.9 Y 

- Ne 63 549 5 ° 6,121 64.9 ~ 

4,067 610 5,343 o 8,052 66.4 - 

wie 129 636 21935 - 7,965 69.5 - 

3, 1,792 7 ¥ ° 1,78 78.1 - 

3,457 1,792 35 6 - 7,802 78.0 - 

3308 1,785 835 6,078 - 7,769 78.2 - 

3,445 1,799 835 6,079 - 1,725 78.7 as 

3,413 1,833 856 6,102 ~ 7,711 78.5 - 

3,099 2,073 898 6,070 © 7,76 78.2 r. 

6 2,290 1,004 107 4, - 5,505 72.7 ™ 

2,295 1,004 ni 4,028 ~ 5,660 71.2 - 

683 809 1,006 m2 6,609 - 8,197 &.6 


Continued 
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Cottonseed of] futures, New York Produce Exchange: Positions of Allied Crude Vegetable Oil Refining Corporation, 
* dy futare, dally, October 1, 1962 = November 2, 1963 o~Continued 


Contracts of 60,000 pounds 
Fositions of ed Crude 
Future Total | Vegetable Oil Refining 


open Corporation as percent of 
Date 1963 Oct. 1963 Dec. Total RR, a Korte open contracts | 


Om am ga ep) Be re oe es A 


long 6hort 

196; 
ott 182 4,781 981 96 6,040 - 7,598 19-5 ‘* 
2 184 5,330 1,022 126 6,661 - 8,135 81.9 ~ 
; 165 5,365 1,041 146 6,727 - 8,191 82.0 = 
189 5,219 2,071 176 6,655 - 8,270 80.5 - 
j 263 5,198 1,076 281 6,618 - 6,140 81.3 ra 
155 5,038 1,17 21 6 ~ 8,168 60.4 ° 
9 16 9 1,213 27 6,672 - 8,259 8.5 s 
20 16 5,165 1,252 31 6,847 - 8,400 81.5 a 
phe 6 5,263 1,414 h70 1,263 ~ 8,972 81.0 Pe 
a 5 5,213 2,34 k71 7,063 - 9,106 te - 
15 5 7 1,356 501 122? > 9,108 7 6 - 
6 - ’ 2,463 596 1,35 - 9,273 19-3 - 
4 ’ 1,479 623 7,382 9,36 79.0 ~ 
5,208 2540 649 7,471 ? 9,397 79.6 - 
2 5,482 1,552 690 1,723 - 9,6. 8.4 ~ 
22 5,48 1,582 Tok 1,711 - 9,656 60.5 w 
3 5,47 1,62k Tal 7,839 - 9,657 81.2 “ 
5,3 1,858 767 1333 - 9,725 61.9 - 
25 - 5,367 1,942 i |, 108 . 9,611 82.6 = 
28 3,992 1,%0 2 8,192 - 9,04 83.2 o 
2 2,005 880 8,325 bad 9,927 83.9 aad 
x» 5,491 2,193 1,057 8,741 - 2A 86.3 - 
2 5,45 * 1,065 8,738 - 1,072 86.8 ° 
for. 1 5,450 2,35 2,148 6,913 - 0,214 87.3 “ 
a 5,450 2,403 1,1£0 9,033 - 0,25 83.0 . 
5 5,492 2,552 1,270 9,314 bs 10,456 88.8 = 
6 5,02 2, 1,389 9, ad 10, 543 90.9 - 
i 5,451 2,762 1,4. 9,624 - = 90.8 - 
5,% 2,715 2,445 9,633 - 20,654 92.5 ” 
nu 2,847 1,557 9,832 - 0,75 91.3 es 
12 5,517 s. 1,667 45 10,302 k5 2,118 92.7 0.4 
13 5,417 7 1,731 k5 10, 5 1,15 92.5 4 
vu 2,919 5,619 1,797 45 10,335 45S =: 1, 242 91.9 oh 
5 2,428 6,163 45 10,391 4S =: 1,84 88.0 4 
py: 2,428 6,163 1,800 &5 10,391 45 = =1,412 91.1 4 
4 2,427 6,12 1,777 &5 10,338 45, 09 91.2 oh 


2/ lene than 0.05 percent. 


‘ Boybean of) futures, Chicago Board of Trade: Trees ani deliveries of Allied Crude Vegetable O11 Refinirg Corporation, 
by future, daily, October 1, 1952 + lwvenbe. 22, 163 


Contracts of 60,000 pounds 
Traces © Lifed Gute 
Total [Vegetable 011 Refining 
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’ Soybean of] futures, Chicago Board of Trade: Trades and deliveries of Allied Crude Vegstable Oil Refining Corporation, 
dy future, daily, October 1, 1962 - November 22, 196}--Continoued 


‘Contracts of 60,000 pounds) 
Trades of Allied Crude 
Duture Total |Vegetable O11 Refining 
mat 12 aeeer 1963 suomey | 1963 vara Goean__| “ORE |Porpsrasign eo gizenae 
mer. | recs foousre] coat | dor-[ nee- [aovent| sort [souere] sors frousnt] sora [rougnt] sora [rovers] cota | “| nowene [cord 
1962 
Dec. - - 1,432 - ~ 
1% 200 - 1,013 9.9 ° 
5 62 150 ‘ 2 22 12©=« 1,705 12.4 0.7 
6 2 3 7 *% 1,03 - 14 
1 - - 935 - ie 
» ° - 3,18 « BS 
nu Me $2 110 62 «62S s:1,078 15.0 15.0 
12 a3 &3 43 43 1,718 2.5 2.5 
3 & 1% 3% 060M Hsi1I,—*597 10.0 20.0 
+1 93 12 ” 2 12 Mea 1,157 1.0 12.3 
3 53 x” 3 53 53 3 6.1 6.1 
20 be) 200 - 1,82 1.0 - 
49 » > us 2 18 wS SBC, 655 8.9 10.2 
Dp & 4 4 4 “ +2 2 
n F >) 3 205 5 2 1,21 2) 0.7 
p=] + eo) 67 => NXT id 2,10 5.5 8.0 
| 8 7 ke 15 9 65 1,900 5.2 > Se 
| - © 35 TO To (7383, 2 22.1 22.0 
» SL 170 Ah ” 9 23,144 17.5 1.0 
Total %2 62 693 1,248 1,737 2 3x2 33 2,592 2,082 3,915 6.4 6.7 
39%63 
Jen. 2 3199 1,217 1,217 2,416 1,217 3,785 37-4 32.2 
3 1 252 > 1,6 15.1 1.8 
4 160 20 pT.) b's) 190 2 1,99 9.8 1.0 
j 3 25 - 2,152 2.2 - 
463 347 2 183 UAT, 845 2.2 8.0 
9 bs] 3 1,600 8 359 1,853 » 10.6 53.2 
20 463 Tr 183 Pp 1,975 8.3 3.5 
n 12 7 #13 671 5S «68h 3,066 8.0 22.3 
sod 3 6 4g 3959 154 1.8 2.7 
15 wh = 8 133 275) = fOlsé3,, 561 1-7 11.3 
16 63 & & 167 30259 e. 5-1 
2 ng 35 93 » 1z3 pS 2,839 3 5 
3 65 » 6 240 & 1,971 7. hb 
2 2 '&37)~ «(333 Sst) Os, 198 19.9 1.4 
22 a ho ML 21 ao. 251 2,095 23.0 12,0 
4 RB 156 BS %% 1998 1.9 1-9 
27 - - 2,712 a - 
25 xn 200 100 ~ 480 2.9 - 
3 g 63 4 4 63 = 3,089 * 2.0 
2 6 2 12 15 55 0 72 = 2, 146 14.0 3.4 
x» “~ abe 6633 0BiCiK8BSC8B’Es2, 051,727 = 8, C08 51.4 43.2 
x 5 276 100 GS, SH 17.8 9-7 
Total bo8 2,08 1,772 4,623 4,5% 533 908 27 366 7,498 7,572 55,929 13.4 13-5 


| 


Contimed 
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Boybean oil futures, Chicago Board of Trade: Trades and deliveries of Allied Crude Vegetable O11 Refining Corporation, 
: by future, daily, October 1, 1962 - November 22, 1963--Contimed 


Contrects of 60,000 pounds 


Trades of Allicd Crude 
Totel |Vegetable Oil Refining 


Date ‘ So volume |Corporation as percent 

| 1963 March 1903 July of "a total trelise 
| pas [ness [Bows] sos [isc] aa poe] san | tstine "soot [ont 

1963 

Feb. 95 pe 5 a 1,028 9.2 2.3 

cy , - - 752 - - 

5 €0 - 8 1,623 - 4g 

6 s ko 1 86s, 839 8 3.7 

I 35 35 - 2,029 1.7 ~ 

150 10 1» 10 2,272 6.6 oh 

n 3 - 25 1,005 - 2.5 

12 - - 1,600 - - 

3 95 ~ 95 1,685 - 5.6 

1 50 > 5” *970 - 502 

15 62 1 sabe 62 827 - 9.9 

a6 . @ > 2,312 - - 

419 xa - 7 GG - 3.9 

2 ‘ e ° 658 ° ii 

) 2 165 = «187 15 7 «Wt 6ST 8,536 Toh 8.2 

) 25 ie = n2 = 1,30 - 8.5 

2% 2 ~ 2 2,077 ” 1.0 

44 8 6 691 6u4 1,523 & 3,025 50.0 3 

23 o 2,361 o - 

Total 33 0 6h Sts«éB‘TI| 614 179 27 1,995 8 29,885 6.7 2.7 

Mar. i 260 ? e bead e bad 

4 55 2 8 28 28 769 3.6 3.6 

5 190 365 00 100365 s:1,059 9.4 34.5 

6 55 228 73 73 23 1,072 6.8 21.3 

| 15 - - 988 - - 

‘ 19 @ - 629 - - 

n 62 Da Mh 50 27 a. us 1,27 19.6 9.3 

12 25 a pt ws on 1,069 1.3 1.3 

57 ‘. 996 - 29-5 

14 62 - - 660 - - 

15 43 o - 696 - pa 

18 47 23 0&3 23 23 2,52 8.1 8.1 

19 39 o - 1,172 - ° 

2 Hf ah ohh - 1,669 14.6 - 

22 ne2 ne2 - 1,004 1.2 - 

22 242 dar e 2,300 12.8 - 

25 7 99 9 $2 191 9 1,426 13.4 6 

5 327 2 356 - 1,549 23.0 - 

| 5 Sa5 545 - 1,752 31.1 - 

655 46 sol ~ 2,204 40.9 - 

2 508 a. 508 2. =, 948 2.1 1.2 

Total 966 13.9 4.8 


2,246 3,413 » AT 27 3,657 1,276 25,388 
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Soybeans of] futures, Calcago Board of Trede: ‘Trades ant deliveries of Allied Crude Vegetable O11 Refining Corporstioa, 
dy future, daily, October 1, 1962 ~ Movember 22, 1963--Continued 


_______{Contracts of 60,000 pound 


Trades of Allied Cruce 

_—_ . Total |Vegetable 011 Kefining 

1953 May 1963 July 1953 Aug. 1963 Sept. | 1953 Oct. 1953 Dec. 1964 Jan. Totel — Big EO ee Eezcent 
pet. | Rec. [2ouent] toda |acuant| sora |aougrt| Sold |doue>t| Sold [Boveht | sore faougat] sor |Bougnt| soid |sousnt] sora | +58) pougnt fold 

rho Ss 10 ‘ 1s2 52 = 1,045 2-6 4.6 

45 15 679 Ta 75 1,792 ho. 4.2 

279 . 1,216 - 22.9 

- - 2,323 - . 

32 O58 % x0 ° SI 2,05 2,72 2.2 33.7 

a32 xo SO 932 0 1,433 65.0 w.9 

2 2 » bd 3 6p 1,092 &.7 235.6 

u% % - 472 9 © 

k2 & pT.) 17 x p) bs) $2 4 1,613 3.2 12.2 

15 30 8&6 125 1,491 6.5 5.8 

a 33 y & ° 2,995 1.4 pe 

% » n $s bs) nT - 1,372 5.2 e 

5 9 - 2,189 h.2 « 

3 a 2 Fs) 7 - 1,00 9-5 ° 

- 7 as - ° 

2% rs - 41,339 2.7 - 

a ° a 1,92 - 1.2 

a © 5s 6 We 3,7 2.0 20.8 

170 5 m5 - 2,917 Th - 

9 ee cd 49s 915 5-4 18.5 

2 35 »” 2  8§=11, 532 1.8 3.3 

2,279 2,42 1,463 3,432 52 A 8 28 5% © 2,762 2,92 35,372 1.3 8.4 

6 $ un - 1,387 0.8 « 

x» » » - 1,417 2.1 ° 

& > 2 1» - kT 6.2 pa 

pT) 19 & 3 2 1 & 26 98 8.4 2.8 

190i 85 ol & $ ww » 2 556 2 1,723 32-3 5-7 

nu mi 222 2 » 22 2 2,25 17.8 19.4 

ay a3 1a5 159 43 22 «6318 1,053 19.2 17.9 

a9 iba &7 x : % % 1,579 5-5 6.0 

» 9 7 9 925 8.8 10.7 

91 3S m1 396 2 4m) = h2Ssi1,763 %.0 13.7 

15 i7?~=—ssaAT? 5 5 5 ig2 NT 932 2. 19.2 

333 209 = 165 5a »” 6 Ww 1,071 2.8 .2 

67 %2 3 a So 33 1,16 23.2 35.7 

9 63 bid a + bd wb 1,033 5.6 7-5 

16 «lp 3 $ 278 1,561 u.b 1.6 

2 xO 589 59 KOs: 1,633 32-4 ».6 

67 T2 T2 7 6.2 - 

10 7 6 uT7 a $52 2.2 4.7 

32 1,032 3,000 H 2 1,061 1,000 2,978 35.6 33.6 

» re 9 5) B 1,442 TA 5.2 

Fat} 2,00 11.8 2.0 

2a 255 mu 25 1,607 wa 15.9 

2,022 164 2,173 4,702 1,452 b> 135 & ag a » 49 $,132 3,768 29,707 17.3 12.8 


Date 
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Saybesa of] futures, Chicago Board of Trade: Trades and deliveries of Allied Crude Vegetable O11 Reficing Corporation, 
by future, dally, Octooer 1, 1962 - lavender 72, 195}--Contiaued 


‘ 
Contracts of 60,600 punts) 0 

. trades of Allied Grie 

Ntee Totel [Vegetable O11 Keftatay 


oe — Corparation se perceat 
1 aly i ms | en [ion | me. [aaa [am | am | me perparatio v0 pirat 


Pai [os Pn] oi fs] wit Jon] os fn] id fn] oa si] ee [| ee] oe [ame wt] tl Gee | 


do 123 10 7 wr 15 

B » ? > @co 92 3 

3. As 33 ’s eT = 1,009 7.5 ° 

bro 23 a 2 2 2 32 2 1,16 yA 2 

5 Keo 3 9 1 »9 42 27.0 

a wu . ead 38 > 

7 » 7 Rv $ 2 34 

bd x bn) = 1, 6.5 is 

R 2 “ - % 1,519 4.6 2.2 

- A ».0 ° 

wi rs) % 6 o> 6.5 2 

= S .° £2 €) oe eae 

3 v 5-2 r 

7 » 3 z AL bo Be = 2,055 oz 4 

te ir} - 3,33 2.8 ° 

=] 6 Fi 1-5 4.7 

+ 3 - Th 3-7 - 

S$ = =o 3 61 We 94 6.9 

- . ,05T e ° 

ith 2,267 2,257 2,43 2,857 5,727 42.6 nS 
3,07 3,159 2 2,38 55 28 62 153 93 3a 6,22 3%. 23,4 22.6 nua 
Ar 658 » 338 rm 86638 87 ».9 19. 
12h 00 1,30 1,14 0 eH 2.2 23 
10 13 4 22 » » » 2 ® ay2 - 43,792 2.3 ° 
& 6 - 633 12.9 ° 
12 9 6 i» py) 6 952 3.6 2.7 
x» » . - 5a 7.4 - 
Fe} Fe b 3 9 25.2 $9 
boy 26 12.2 

3 3 z 35,272 1.6 3.0 
B wo 273 10 13 20 1,958 1.0 33.2 
pro 332 «(mo = mo 1,006 12.4 18.8 
7 6 sv % 23 es 3 9 1,956 8.3 2.9 
agi =] ¥ p=] * & i 27 DB 21,76 2%. 4.3 
rd 3 BI - 1,00 3.2 ° 
7 13 * - 13,612 13.2 - 
129 » , 2 R 1,039 a as 
Lhd 2 » ko b) » 2 €75 a 23.7 
uy $ a9 $ 5 5 10 pT) » 2 753 $.2 2.7 
a3 2 29 » » 2 a @ 22 1,258 3.3 2.6 
23 3 R 10 ores bo] » 22 ao TT 9 7 9-3 12.4 
33 n a » 19 2 % rv) 5) st? «(135 #9 5-8 12.6 
33 » "0 600 as 6 » » 3530 5SsC«i 993 27.8 2.8 
55 2,547 %,27 1,001 , ads > i 2 & 5,985 3,52 x,908 4.7 20.6 
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Soybean of] futures, Chicago Board of Trace; Traces and Celiveries of Allied Crude Vegetable O11 Refining Corparstion, 
by future, daily, October 1, 1962 - lovesber 22, 1796 }-<optinued 
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Contracts of 60,000 pounds) 
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Trades of Allie Crude 
Vegetable O11 Feftatrg 
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3,145 »- 9.7 
€0 - e 
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: ‘ Boyvean of] futures, Chicago board of Trade: Trades and deliveries of Allied Crude Vegetable O11 Refining Corporstios, 

by future, daily, October 1, 1962 - Yovember 22, 196} -~ Contimed 
‘ 
Contracts of 60,000 pounds 
trades of ted Crude 


Totel [Vegetable C11 Hefining 
volume [Corporation es percent 
Total of of total treiig 
trading!  pougnt Sold 
1,12 - 3,383 33.5 - 
&,ha bg 1,425 9.6 4 
61 3 1,183 5.3 3 
a 0 1,529 2.6 3.3 
bd 2,028 1.6 1.3 
2,148 8.7 1+ 
ah 6°75 )~—(1,952 10.9 6.9 
5 © 1,508 6.2 ° 
ko - 2,6 1A ° 
2 - 1,32 2 ° 
187 - 1,925 9-7 - 
3 @ 1,767 19.8 bl 
55 - 2,059 2.7 e 
A909 OO”, 853 2.3 1 
226 - 1,66 13.5 ° 
Fog B41 1,107 90.2 39.8 
610 = 1,953 32.8 3.2 
189 & 1,26 15.5 4g 
62 98) 3,520 17.3 28.0 
28 ° 1,490 8.9 - 
Vs) 782 5.6 6.4 
66 «198 = 5,420 6.3 3.7 
2a @5 2, 10.5 9.8 
11,091 3,985 52,195 2.2 7.6 
#0 @D 1,965 30.2 1.0 
78 hp C1, OP 2.4 6.5 
533 = 1,992 2.8 ° 
34 65 1,741 n.d 3.7 
eT 55 1.73 16.2 3.2 
1,083 969 864, 952 22.5 19.6 
yo 2 1,63 2.9 1.8 
2,463 1,027 3,50 wo.8 23.7 
xo #12— «(2,403 1s. 5.5 
a ah 2,572 1.5 6.3 
66 we 3,65 15.7 7-1 
GB 1% 3,H5 1.7 4.3 
19 = 4,338 13,552 - 32.0 
5 1,375 11,7 y 41.2 
ST 5ST 6,296 9 9 
19 360 36s« 2B 8.9 8.9 
19 «= «19. 6,266 15,317. 73.78% 8.5 20.8 
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Boybesa ofl futures, Chicago Board of Treads: 
O12 Refining 


Total monthly volume of trating 
Allied Cruds ez percent of total 
Dee. 26 
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Fe. 1 
33 
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Total-Allied Crude 
Total moothly rolue of trading 
Allied Crude as pe ceat of total 


Allied Crude as percent of total 
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Total-~Allied Crude 
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Total-Allied Crude 
Total monthly volume of trading 
Allied Crude as percent of total 
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Total-Allied Crude 
Totel ronthly volume of trating 
Allied Crude as perceat of total 
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Corporation, October 1, 1962 - November 22, 1963 


‘Contracts of 60,000 pounds 
Tuture 


os 


Exchanges of futures for cash reparted by Aries Crude Vegetable 


Total 


Fn] ns rao sa fe oar fan ms fom ot onl we eee 


o Bs - 8 
. ££ oo 2 - 
oe = 
2,670 17, @00 43,247 
ae a 
° .) - *) - « 
Sie ‘ 
9,137 9,252 3,029 
- - & ao ke 
” 5% oy 
io )6=— ll » wb» 
@ a" & © 
Le _ 
- Fo] e 
oo & & 4 
ss b & 109 
6,249 25,398 55,929 
. 3 3 2 2 
. et 
x - = 
686 - & - 1,50 - 
r - 61 © 1,50 233 
9,23 10,830 6,918 29,685 
csi Tos, ao! oe ew 
- - 
- . 
4, Ob %, P 
» és - Aa 
- £ « * 
-:. 75 679 - 6 15 
- eo - 552 
‘s - 
ec ere 
2 R — 
- » . 
- 1,016 679 20 679 1,286 
13,913 12,672 35,372 
- 7-3 5.4 2.1 1.9 3.6 
Sp -- py - 
27 - 7 e 
iso - 190 - 
ee 
ag - - 
= a = = - 
ry « n - » 
- xo 4 ° 2 00 
Pt. re te 
1,032 1,000 1,032 1,000 
%» 2 » 353 
- > 
- 35 - BS 
= S83 2,185 1,53. 2,25 1,97% 
hs 36,8 27,707 
> 6 5° Of th 6s 
3 so 83 x 
300 500 
>. Mm oo a 
° 3 ° xD 
oe) a ae 
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» Soybean of) futures, Chicago Board of Trade: Exchanges of futures for cash reported by Allied Crude Vegetable 01) Refining Corporation, 
. Octoder 1, 1962 - Novesber 22, 1953--Contimued 


‘ 


—— Contracts of 69,000 po 
Puture 


- wa mae oe 
poe] ene ost] ene Jose eta fe] es free] ta fa] afr] - 0 fe en 


——- - 


x 
ae - so - 00 
2 - §0 1,18 _ 1,1 S00 
H 1 - oo =; 
°  - - +4 - 
2» ° © 
n » 3 are 
12 3 - 03 - 
a5 - ms - 6b 
6 2 - 12 e 
37 - 7 - & 17 66 x7 179 
3 e » ° wn 
» - 2» 9 - 49 2» 
x x”Oo = 0 4&5 - AS se0 
Total-Allied Crude - 1,057 - 6 2,219 59 64 - - 2,43 1,64 
Total monthly voluse of treding 5,062 &,A32 10,084 2,552 2,920 30,806 
Allied Crude as percent of total 2.9 - Aig 26 $9 2.5 ~ ~ 1-7 5.9 
aug. 1 - Sst - 5 557 
2 - 10 F - 
12 - 12 ~ 13 
6 - x» ° x 
2) 33 - 2 - 263 - 
a - 30 xO - 500 bo] 
23 = 1,00 2 2 1,000 - 1,250 1,250 
) - 2 22 - 22 221 
Total-Aliied Crude 23 2,449 1,613 250 1,00 - 2,65 2,69 
Total monthly yolime of trading 23,436 , 4 kgT 35,002 
Allied Crude as percent of total od 18.3 18.2 2.86 22.2 - 7-5 1.7 
om ? 1,000 09 - 1,000 2,000 1,809 
9 3,012 - 1,022 - 
% - 7 - 167 
nh 2,195 1,333 2,19 3,333 
12 90 0 
13 m0 7 7m 
Hf - » - » 
91 - 1 ° 
419 - 25 - 35 
2 - 55 - by] 
ms 29 7 230 
2 © 2,50 ° 2,550 
» - 2,913 - 13,93 
Total-Allied Crude 6,015 8,658 - 1,000 6,016 9,656 
Total monthly volume of trading 22,870 682 53,403 
Allied Crude es percent of total 6.3 #9 - 0.3 1.3 18.5 
Oct. 2 1,075 - 2,07¢ - 
? 1,625 - 2,315 - - 3,62 ~ 
i 129 - 2 - 
16 - 16 - 
BY) 20 - 20 - 
22 kook 400 koo 
23 & & 0 &0 
3 &o = alg 0 619 
29 - - be) - » 
zn - 198 - 198 
2 - WwW - 105 
Totel-Allied Crude 4,656 2,172 1,315 - &go - 6,671 2,172 
Total monthly volime of trading 22,163 1,75 6,023 135 
Allied Crude as percent of total 22.0 9.8 11.2 - 6. - 28 + 4&2 
Bor. & 8 «wag . 12 2g 
6 - 65 - 65 
i - 55 - 55 
- 8 65 - 655 
12 - 62% 655 wo. 658 925 
413 - wo wm ~ 0 100 
Total-Allied Crude 233 2,002 1,416 100 1,5 2,w2 
Total volus: of trading for. 1-22 17,432 22,64 13,17 


A” sed Crude ay percent of total 6 D5 6.3 oh a2 2.8 
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. Goybean ofl futures, Chicago Bosrd of Trade: Positions of Allied Crude Vegetable O11 Refining Corporation, 
by future, daily, October 1, 1962 - Novecber 22, 1963 
' 


Contracts of 60,000 pounds) 


Positions of Allied Crude 


| Future Total Vegetable O11 Fefining 
pate |2952 October |1962 Deceaber 1963 March 1963 July gotar |g ete, | eased enee Oe 
lorg jShart long Short long [Short pay (mee long Long |Sadrt Long Short 
3968 : + 
oct. 25 584 17 68 609 85 10,490 5.8 0.8 
2 - 584 17 68 58 85 10,299 5-T 8 
? 584 11 66 584 85 10,393 5.6 me ) 
584 PY 68 584 85 10, 333 5.7 8 
5 b) 618 - - 668 - 10,155 6.6 ° 
8 21 618 645 - 10,192 6.3 - 
9 27 638 645 - 10,236 6.3 ps 
pT) by d 668 125 - 10,2 ie - 
u Tl 668 TS - 20,769 9 o 
12 13 668 479 479 1,220 8479 1,763 20.4 bel 
15 53 1 479 479 1,30 8619 11,942 10.9 ho 
16 9 n6 479 479 1,06 479 12,005 10.0 h.o 
17 Th 479 479 1,225 479 12,190 10.0 3.9 
18 1h 479 479 1,225 79 12,25 10.0 *3 
19 912 479 595 1,392 595 12,505 1.1 6 
2 962 479 645 1,442 5 13,045 11.0 h.g 
23 962 479 645 2,44. = 645 13,182 10.9 hig 
2 1,269 479 3 1,648 = 703 13,525 12.2 5.2 
25 1,169 479 703 1,648 703 13,678 12.0 5.1 
r) 1,179 10 - 1,189 22h 14,162 8.4 1.6 
29 168 21 22h 1,289 e2h 24,2190 6.4 1.6 
n 2,168 a. 22h 2,189 22h 14,184 8.2 2.5 
2 1,168 2 ok 1,109 9-224 24,745 8.2 1.5 
tov. 1 1,168 2 22h 2,189 22h 14,962 1-9 1-5 
2 1,168 2 ak 1,180 2h 14,920 8.0 i 
5 1,168 21 ak 2,189 = aah 14,695 8.0 1.b 
1 1,168 21 21h 1,189 a4 14,973 I? 1.4 
1,168 2 53 ho ok 1,292 «ah 15,2 8. 2.4 
9 1,143 2 153 blo alk 1,357 21% 15,343 3.8 1.4 
12 1,143 2. 153 ko ok 1,357 ah 15,430 8.8 1.4 
13 1,143 2 153 lo ak 1,357 al 15,352 8.8 1.4 
pt 1,243 21 153 lo ah 1,357 ab 15,403 8.8 1.4 
15 1,143 a 153 ho lk 3,357 as 15,676 8.7 1.4 
% 2,173 50 273 two OD dy 2uh 16,031 9.0 1.3 
19 1,173 50 133 ho oak 1,395 ah 16,163 8.6 1.3 
20 pe 50 137 ho ah 2,415 are 16,339 8.7 1.3 
2 1,133 50 165 lo = 2k > i 21 16,455 8.4 1.3 
3 1,178 5 256 ho oGlh hil 1,524 255 16,549 9.2 2.5 
F 1,178 50 256 bo oak bn 2,524 © 255 16,757 9.1 1.5 
27 1,168 6 256 ho as hi 1,524 255 16,63 9.2 2.5 
2 679 & 145 Me 21h bl 1,52% 255 16,802 9.1 1.5 
2 ~ 739 705 ko oath AQ 1,484 253 17,092 8.7 1.5 
»” 133 705 bo ah 49 1,484 263 17,472 8.5 2.5 
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Goydean ofl futures, Chicago Board of Trade: Positions of Allied Crude Vegetable Oil Refiniug Corporation, 
” by future, daily, October 1, 1962 - November 22, 1963--Ccntimed 


Positions of Allied Crus 
Vegeteadle OL1 Refinio.n 
Corporation a8 tercen® of 
" total open conzracts 


Date 1962 December /1963 Jamary | 1403 March 19S3 May 1963 July 


vas [Bar ine Jar | 
— 


2 ' 
Ire. ene 13 105 be = » er 263 ret 8.9 a6 
: 39 70 9 2,5 23 © =16, 80 9. de 
. a ’ . . 
162 889 15 ho eh 6. 1,7% 275 16,923 10.6 1.6 
162 889 705 39s ak 7 1,795 283 16,98 10.6 1.7 
7 162 889 705 39 2h 7} 1,795 233 16,874 10.6 3.7 
2 162 889 5 39 ah 74 1,795 283 16,€oh 10.6 1.7 
uu - 941 3 39 aah Ty 1,795 23 16,714 10.7 1.7 
12 sy 858 39 eh U7 1,633 332 16,605 1 2.0 
8 681 1,018 39 «elk 227 12,933 4&3. 16,639 11.6 2.6 
768 21,030 - ew 229 1,618 443 16,70 10.9 2.7 
4 bes 2,083 264 232 2,672 34 16,6 11.2 3.0 
a 1,283 24 232 2,071 456 16,859 12.3 2.5 
19 888 1,232 382 232 2,169 6 16,639 13.0 3.7 
£9 638 1,235 = 232 2,17 618 5,321 13.3 3.5 
1 683 2,320 337 2,193 748 12 13.5 4.6 
26 888 1, 377 4a 357 2,255 657 16,297 13.9 5.3 
H4 8&8 107 1,474 453 872 2,362 $32 16,474 On 5.7 
17)=—ss€AT?.s«b, 174 453 72 2,346 ghe 17,514 13. 5.4 
32 SL NUT 2, 503 372 2,723 992 18,562 14.7 5.3 

1263 

Jan. RO 1,334 3,639 503 372 4,139 2,209 2,218 2.5 10.9 
: 500 1,113 3,639 503 372 4,139 1,988 19,937 20.7 9.9 
500 = 943 3,639 372 4,139 1,818 19,563 21.0 9.2 
I 500 ee 3,639 78 372 4,239 1,793 19,609 21.2 9.1 
509 3,492 58 oe 3,992 1,320 18,932 21.2 6.9 
9 557 193 1,692 458 2,249 1,051 16,675 13.5 6.3 
20 627 100 1,622 458 boo 2,249 958 16, 13.7 5.8 
n- 640 = 1,090 2 458 hoo 1,730 878 = 15,333 11.3 5.7 
14 669 1,080 59 458 hoo 1,749 917 15,82 ne 5.8 
15 9 1,055 - 458 koo 1, 855 16,429 9.5 5.2 
16 a) 1,055 458 4oo 21, 858 6,345 9.2 5.2 
27 192 1,248 30458 ' 400 1,370 89858 ~=—:15,713 8.7 5.5 
18 75 1,234 x» 458 4oo 1,339 858 15,709 8.5 565 
22 5h 1,288 30 ss«a&AS8 oo 1,372 858 15,620 8.8 5.5 
22 160 1,378 3 ©6588 400 2, 858 15, 86% 10.0 5. 
83 02 1,260 3 ~— OAS hoo 1,392 858 16,044 8.7 5.2 
2h 15 1,260 3 8=—s&8 4oo 1,35 858 16,619 8.2 5.3 
25 uy 1,30 30 458 40S 1, 43% 858 15,920 8.5 5.2 
28 35 1,297 3 5B 395 1,362 854 16,969 8.0 2 
29 29 1,455 3B 342 1,514 784% 16,922 8.9 6 
3 5 2,248 - 6878 34. 2,253 1,219 17,286 13.0 y a 
32 - 2, 52h 878 hol 2,524 1,369 17,597 14.3 7-8 
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Soybean ofl futuree, Chicago Board of Trade: Positions of Allied Crude Vegetable Oil Refining Corporation, 
by future, daily, October 1, 1962 - November 22, 1963--Continued 


(Contracts of 60,000 pounds) 


Positions of Allied Crude 
Vegetable Oil Refining 
Corporation as vercent of 
' total osen conzracts 


Total 
open 
contracts 


1963 March 1963 May 


2,618 878 515 2,618 1,393 17,519 14.9 1-9 

2,618 878 515 2,618 1,393 17,663 14.8 7.9 

2,618 878 595 2,618 1,473 17,852 14.7 8.3 

2,603 878 635 2,603 1,513 18,032 24.5 8.4 

2,638 878 635 2,638 1,513 18,05} 14.6 8.4 

2,778 878 635 2,778 1,513 17,78) 15.6 8.5 

2,753 878 635 2,753 1,513 17, 82h 15.4 8.5 

2,753 878 635 2,753 1,513 17,)469 15.8 8.7 

2,658 876 635 2,658 1,513 17,323 15.3 8.7 

2,608 878 635 2,608 1,513 17,215 15.1 8.8 

2,52 878 635 2,525 1,513 17,099 14.8 8.8 

2,52 878 635 2,525 1,513 16,766 15.1 9.0 

: 878 635 2, 1,513 16,519 35.3 9.2 

2 2 878 635 2; 1,513 16,415 15.2 9.2 
21 2,324 691 650 27 2,324 1,368 16,487 14.2 8.3 
25 2,212 691 650 2] 2,212 1,368 16,532 13.4 8.3 
‘ 2 2,212 691 670 2] 2,212 1,338 16,031 13.8 8.7 
27 - Wh - 21 2,356 2 16,232 14.5 62 
28 Uy 2 2,356 44 15,950 14.8 2 
Mar. 1 bk 2? 2,096 27 15,337 13.7 0.2 
4 28 wy 2 2,041 27 15,457 13.2 o2 
5 128 14h 27 1,626 ST =—-:5, 354 10.6 an 
6 21 iby 27 1,416 27 15,140 9.4 2 
7 21 ys 2] 1,401 27 15,153 9.2 2 
-8 201 14h 2? 1,382 27 15,048 9.2 2 
nn 365 194 - 1,42 - 15,111 9.4 - 
12 3719 194 1,395 - 15,176 9.2 - 
379 i 1,044 - 14,925 i) - 
1 379 194 962 - 14,666 6.6 " 
15 379 194 919 - 14,555 6.3 - 
18 96 582 194 872 = 6.1 - 
19 57 582 194 833 - 14,090 5.9 - 
2 2 826 194 1,040 - 14,156 7.3 - 
21 12 938 194 2,144 - 4,225 8.0 - 
22 12 1,079 194 1,285 - 14,439 8.9 - 
25 5 9 286 1,460 - 14, 10.0 - 
<9 5 1,496 315 1,816 - 14,706 12.3 - 
27 - 2,042 315 2,356 - (15,042 15.7 - 
28 2, 361 3,257 bad 15,73 2.7 -” 
29 3,383 362 - 3,74 - 29 23-2 - 


g 
: 


Tate 


> 


e Hw 
BBREPEREETKEL Boow runs [S 


5 


FSBNPOSRBS OE TES wore 


97le 


Baybdean ofl futures, Chicago Board of Trade: Positicns of Alited Crude Vegetadle Otl Pefining Corporation, 
by future, daily, October 1, 192 - Movenber 22, 1953--Contimied 


Contracts of ,000 poun 


Future 


Poslticns o: 
Total Vegeteble O11 Kefiuizcg 


A 2 


Wifet Crave 


ie aay [whe [ro oot. [eon | ween [am [ma |e Mae 
[toss [sere | tone [sort | tove [sors | tone [tort | tone [sort | ta = tose | fort 
371 pis - 16,23 23.2 . 
2,050 395 - 16,682 3.0 . 
1,050 76 - 4,009 28.5 ° 
1,050 4,5 + 16,635 S7 - 
575 : 3,5 - 16,03 19. o 
i i as 
A - 202 . - 
23 3,32 = 16,007 20.6 x 
568 32 28 @ 3,279 10 25,975 2.5 0.6 
332 32 18 3,38 00 15,955 2.8 6 
532 pes 5 3 3,315 59 »222 19-3 3 
si2 e e 2 3,30 #2 17,122 19. a 
5k2 & 3,42 2 15,6 ns | 
556 J = 3,58 = 26,828 £0.8 8 
556 ) 3,58 - 28,813 1.8 ° 
5:5 ) 3,546 = (8,65 21.2 = 
556 2 3,52 e 1§,%9 9.9 « 
512 a) 3,372 . 623 2.3 - 
(2 4 hes = 16,923 m8 . 
* ® ’ . . 
393 ts) sin = 15,769 2.5 » 
98 rs) 3,435 = 16, hos Pl... ‘a 
<3 9 3,455 - 15,938 2.4 - 
= J 3,507 - 27,088 20.6 ‘ 
2 b> 2) » 18 3,453 98 1925 4 0.6 
2,003 - 2 7 e 3,657 2h = -:17,102 2.3 a 
1,225 i.e) fe] » 1 3,647 Sh «27,189 2.2 3 
2p 2 2 » 7 3,637 5h 27,106 2.1 a 
4, © ] » 7 3, 5% = 17,333 2.5 3 
1,486 2 2 3s 7 3, Ss 17,233 2.2 4 
2,683 co) F-) B 7 3,579 5% 17,327 2.7 3 
2,060 5 f 25 3 12 579 54 LT, 2.7 3 
2,225 52 53 2 25 34 12 03 54 s17,253 2.3 43 
2,4 5. 55 x0 25 » u 3,$22 Ss 47,356 2.9 od 
2,533 52 53 F<) 25 » a 3,594 Fe 15,929 21.2 3 
&,703 52 35 17 25 29 un 3,598 16,60 21.6 3 
3,237 52 55 27 5 2 n 3,533 6 16,677 21.6 i 
3,9 5. 55 17 25 2 nu 3,63 MS 16,622 as 3 
hoo 51 55 q 25 29 u 3,554 46 6,712 21.4 3 
3,432 $1 $5 2 y un 3,8% li 16,729 2.4 x 
» 5. 55 - 5 - n 3,591 - 96 2.2 e 
3,667 52 55 5 nu 3,789 - 16,72 22.6 = 
3,643 su 55 5 n 3,765 - 16,922 22.3 ~ 
Cootimed 
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Soybean of] futures, Chicago Board of Trade: Positions of Allied Crude Vegetable Oil Refining Corporation, 
by future, daily, October 1, 1962 - tovecber 22, 1963--Contioued 


Contracts of 60,000 


rm ie [oie [ee [ae Tame Do =) 


Positions of Allied Crude 

Vegetadle O12 Kefinlaz 
Corporation na per 
_o*sl omen conte 


S 


1 

1983 
dune 3 a 55 3 a |, 3,878 - 17,051 22.7 - 
% 52 55 5 u » 3,957 ~ = 17,059 23.2 0.2 
5 302 201 6 s ®» s, > = 11,215 24.5 2 
6 125 ns & i 32 4,633 3217, he 25.5 2 
1 176 16 €& 6 rst 8,49 AL = s17, 586 21.6 2 
» 178 6 8 76 ha & 853 &. = :17,623 27.6 2 
n 176 16 9 106 AL 4,500 A. =: 17,522 23.0 2 
12 2 16 é 106 ’l §,000 > 17,686 23.3 2 
43 x 16 & 106 57 $,070 57 = :17,9%2 23.3 3 
wu 285 6 6 106 ST 5,197 28,128 23.7 - 
7 285 6 & 129 7 ¥ 6 5,102 28,157 23.1 e | 
5Y.} 285 6 180 1s 57 66 nu 5 $,322 57 18, 433 23.9 3 
19 235 16 210 184 57 0 we $2 nu 5,707 57 8, 291 yi.2  § 
2 245 us 260 29 ST 0153 93 52 6,541 57-8, 527 35.3 a 
2 285 6 0 29 51153 93 52 6,815 5ST «= :18,7 %h 3 
ms 235 ns 20 3 853 93 51 6,6 7 1634 8-5 mY 
5 235 16 20 a3 653 93 52 6,653 75 18,632 %.7 a 
6 285 16 20 243 7% 153 93 52 6,85 % 15,339 37-2 a 
2 285 16 2 243 wT 53 93 52 6,648 7 = 18,35 37-4 ° -” 
23 235 2,383 20 23 7% 153 93 52 1,022 18, 29% Ba * 
aly 1 25 2,93 as 23 7% 153 93 52 6,522 7% 17,622 31.0 o.4 
2 5 ’, as 418 a3 76 153 93 51 7,022 TS 15,958 37.0 A 
3 323 4,339 452 273 7% 83 n3 n 7,39 76 19,517 37.6 a 
3 333 4,427 &s2 273 TS 183 3 n 7,335 19,319 33.0 os 
8 323 &, S47 52 273 Té 183 3 n 1, 76 19,335 38.2 3 
9 323 4, hs2 273 7% 183 3 nr 1,36 76 19,310 3.2 oh 
10 323 4,645 52 273 % 183 3 2 1,36 7&6 19,167 3.4 a 
n 333 461k 452 213 7% 183 u3 n 139 76 13,200 33.5 A 
de 333 4,952 a52 Z3 7683 M3 n 7,399 16 19,227 33.4 - 
15 33 5,225 as2 173 7% 183 13 nn 1,357 TS 19,069 33.7 4 
%6 333 5,157 S52 273006 (183 13 n 1,199 «76 = 18,979 31-9 “ 
4 27 5, 52 173 TS 183 43 n 6,9 1 18,535 31-3 ah 
:. 5,409 463 183 57 «18h 113 n 1,153 5ST 618,78 ~.2 3 
19 “sl S,hb 463 183 57 9-184 3 nr 7,142 57 18,752 ¥.2 3 
22 237 5,523 63 183 7 1m 3 Tn 7,333 s] 18,635 39.3 3 
23 239 5,531 463 133 5ST de 113 a 7,153 57 38,455 33.7 3 
a 29 5,52. ven 163 8&7 3174 a 93 +] 5. 7,000 wT 138,352 BwR.2 3 
5 Foes 5,550 neg 168 & 179 to 93 ko 51 6,993 167 38,26 37-9 9 
2% a 5,569 3s 6 0s to 65 ko 27 6,622 67 18,597 34.7 x) 
Fo) ay 5,01 479 iz 8&7 i272 bb 43 ko 7 6,719 157 18,641 Be 9 
» 35 5,612 498 103 67 = 109 55 18 55 - 13 6,699 21018, S42 3%. pay 
» 316 5,622 3 7 8 86109 65 18 65 23 6,695 2p 18,49 36.3 1.2 
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Sofoeen ofl futures, Chicago Soard of Trade: Positions of Allied Crude Vegetable O11 Refining Corporation, 
by future, daily, Octoder 1, 1962 - Noverber 22, 1963--Contimed 
Contracts of 60,000 pounts 
lositions of fel Crude 


Puture Total Vegetadle Cil Pefining 


P 2 m open of 
i cL a a Be 
lorg Istort | tong |ssor+ | lorg [Short j| Lozg |Scort | Lozg |Short | Lons |xhart lerg {Short | Long {fs0rt long Shor~ 
2 Bet coste ial 


; 5), 236 4,932 1,135 126 8 6 +65 -— ee 6,639 227 6,k89 35.9 2.2 
2 5 Pests 1,502 166 87 176 85 78 65 xs 6,371 21 18,739 34.0 1.4 
$ 5 79 %,374 1,02 188 8 = m2 95 05 95 53 6,429 356 18,895 H.0 1.9 
6 $ 139 4,374 1,602 ze 87 a 95 132 95 95 6,665 816 15,631 35.8 2.2 
1 5 153 4,38 1,602 20 &7 Pe 95 = 1b 93 103 6,672 %x 28,616 35.6 2.3 

5S 179 4,252 1,62 278 8&7 95 181 95 140 6,73 %&56 18,705 3.0 2.4 

9 5 3 4,192 1,602 255 oe 2 95 2s So we 6,740 bio 18,752 35.9 2.3 
22 S$ U9 4,037 1,612 27 & 232 95 wT 95 155 6,5 39% 8,525 35.7 2.2 
4 . 78 ',06% 1,590 9 oT 22 9 nT 95 155 6,637 355 18,679 35.5 1.9 
BY - 3,7 2,050 x 8 22 95 wT 95 155 ,817 «= TTS (18,553 4.7 1.5 
33 5 3,752 2,050 Bs) & 22 95 x7 95 155 6,629 27 18,501 35.9 1.5 
29 3,623 2,050 ¥9 68 0B COS CMTC: 6,915 271 18,556 37-3 2.5 

19 a 3,355 2,359 31k BT 9 29 S$ 57 6,0 277 18, bur 3.9 1.5 
2) 23 3,355 2,643 373 8 836 95 aL 95 159 1,09 277 18,755 37.6 1.5 
21 € 2,885 3,155 3738S tC 7,099 277 «19,194 36.9 ab 
&2 $ 2,886 3,155 3733087] iS ia! (SO 1 27? = -:19, 042 37.2 1.5 
8 - 2,888 3,155 1,373 & 28 95 212 95 60 7,087 86 2fT_~—s «19,009 37-3 1.5 
1,638 3,256 4,373 o 28 95 22 95 16 7,087 27% = 39,08 37-1 1.4 

44 1,827 3,168 2,43 67 28 95 22 95 160 7,058 277 19,204 36.8 1.4 
28 1,792 3,158 2,447 & 28 9 we 95 160 1,07? «= eT 19, bd 36.4 14 
89 2,633 3-399 2495 bf 8S 2325S 7,018 277 = 9,495 26.0 2.4 
x - 1% 5, 1,563 & 8633 95 95 168 1,8 1,000 23,015 34.3 4.3 
Sept. Xo 723 «5,913 3 8 «3S hsti«“Sti iti 7,292 1,000 21,707 33.6 4.6 
i ko = 5,931 63 8 33 95 ah 95158 129 271 = 19,061 . 38 1.4 
5 ko 5,932 sv rH 9 2h 9558 7,37. 21 19,519 37.8 2.4 
6 3 5. 6 ms Se ea ae 8 TOT 196 = 13,582 37-3 1.0 
9 3 6,345 43 * 3 6 eH 958 8,32 156 , 40.0 9 
pre) pC) 6,20 566 » 33 67a a) yee 196-2, 251 37.3 2.0 
poy 1 7 6h » x3 67 a 95 158 885 «196s 21,337 39.8 9 
12 - 7,2 63 » 33 67 oo 95 58 8,559 13 21,533 39.7 9 
8 7,002 69 *» D3 6 SB 95° 168 8,407 6 21,5 39.3 3 
= 645 » 38 6 BB 95 2168 8,437 21,51 39.2 9 

Hf 687 pn » BH 665 2 95 86168 8,005 22,693 35-6 3-5 
7,631 ST » % 65 295 9 168 8,986 + 23,70 37.9 3-3 

19 1,642 857 3h 6B 65 wy 95 8,95 79% 23,62 37.8 3.3 
ra) 1,657 857 3h KS 6 HH 95 155 9,022 7%. 20,63% 3.6 3.0 
23 7,667 687 » 6 65 2% 95 168 9,052 TH 25,152 34.6 3.0 
cs 1459 ear he KH 65 Oh SS 8,844 79% 25,919 3.2 3-1 
2] 7459 837 » 6 65 9 9 158 8,694 79% 25,825 3h 3.1 
2 7,492 1,057 * WM 65 39 95 2 9,251 69h 2,39 35.3 2.6 
27 5,022 1,096 y» im 515 355 2. «3 6,66 ST 2,27% 23.3 2.3 
» 3,150 2,148 > MW 35 35 awe 5,047 570 22,62% 22.3 2.5 


SBBSEO TERE aaawer 


974e 


Goybean ofl futures, Chicago Board of Tred): Foritions of Allied Crude Vegetable O11 Refining Corporation, 
by future, daily, October 1, 1962 - November 22, 1963--Contimud 


(Contracts of &,000 pounds) 


Positions of Allied Crude 


Total Vegetable O1l Refining 
open Corporation as percen® of 
total open costr 


contracts 


4, 206 570 21,254 19.8 2.7 

1,21 ° 24,249 29.8 - 

7 a2 - 24,249 29.7 - 

7,@2 - , 29.7 ~ 

1,105 - 24,476 29.0 . 

7,222 - 24,605 29.1 ° 

i = oe 29.1 bas 

x3) 5 25, 29.5 ad 

829 7,426 - 25,221 29.5 - 

we BB 

, @ . - 

5,486 1,083 1,027 1899 = 25,725 se . 
5,25 1,102 1,044 98 ~ 25,742 20.8 e 
5, 1,152 1,08 107 - 25,965 31.2 e 
5,72 2,153 1,038 6,332 - 237 31.8 - 
5,847 1,22 39 1,138 480 39 26,562 31.9 x 
5,863 1,206 kg 1,158 8,502 hg 25,533 32.0 .2 
5,91. 1,276 109 1,227 8,680 109 »788 32.4 A 
5, 1,278 279 1,234 8,470 =. 279 25,933 31.4 1.0 
Hy 1,339 279 1,255 8,603 279 27,8 32.7 1.0 
5, 1,368 279 2,255 8,59 29 27,153 31.7 1.0 
5,698 2,83 279 1,456 ,285 279 26,2464 32.9 1.0 
5,665 1,883 279 1,467 9,30 279 26,258 32.9 1.0 
2517 aS 9,4 279 28 33-5 1.0 

1358 33 3383 279 on aes 33.6 1.0 

° z 0 

1804 495 90 (219 ae 35:8 io 

,671 Sh5 10,602 2779 29,200 35.3 1.0 

196 Sh5 10,437 - 28,930 3%. - 

O17 635 10,748 - 29,339 3.6 - 

mo 13 1i, - 29,813 37.5 . 

2,273 792 11,395 ~ 30,080 37.9 - 

2,419 &07 21,450 - 30,064 338.2 - 

2,745 807 21,784 ~ 30,326 38.9 - 

2,712 187 n, ~ 30,057 33.9 . 

1,952 26 ‘The 19 7,781 438 29,847 26.1 1.5 

- 83 69 19 a 433 28,081 1.5 1.5 

230 19 376 28,308 1.3 1.3 
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BAR 1 8 Wo 
AMMIHISTRATIVZLY SONSINSNTIAL 
Tos George I. Mohren, Assistant Secretary 
Fron: Alex ©. Caldwell, Adainistrator 


Subject. [Allied Cruto Yeretable O11 Refining Corporation - cottonsecd 
oil and soybean oil futures 


Attached is a copy of our revised report on the investigation of Allicd 
Crude Vegetable Oil Refining Corporation. To eliminates ths need for 
your re-reading the entiro report, I will outline below the various 
changes which have been made. 


1. The cover nhoet has been changed to make it clear that this is a rs- 
port of an investigation and, thus, is subject to repartnent revulations 
regarding the confidential treatnent ef investigative reports. 


2. 4n addition has been made to the penultimate parazraph on pose 7 to 
state the reasons for the price decline which bezan on Kovender 13. 


3. On page 25, the first sentence of the second paragraph has teen chanced 
to show that Prite Ricachable Sumer Yellow Cottonseed 011 is the type rie 
quired for delivery on futures contracts. 


On tho same paza, footnote 7 has been added to show tho maltiple de- 
livery points for cottonseed of] and soybean oll. 


& On paze 27, the nucber of the footnote has been chanzed fron 7 to /, 
and the first sentence of the second parazraph of tne footnote has be*n 
amended to delete the reference to transactions that may not hava been 
"bona fide”. 


5. At the bottom cf page 23, footnotes 9 ond 10 have boen added. 


6. A new parezraph has been added at the top of paze 2 to stste shy fe 
did not examines the soybean of] market to the extent that we did the colton 
seod ofl market to detormine whether there was a corner or squccre. 


On the sane pare, a final paragrach has heen added to cover the question 
of attempt to corner or attempt to manipulate prices. 


Revised copies are being made available to tha Secretary and the Under Jecre- 
tary. . 


If this report meets with your approval, 2 copy should be sent to th: “epart. 
went of Justice in accordance with a previous agrcenont. 
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DESTE.NEANTS’ EXHIBIT 3 


[Defendants’ Ex"). 3 tur Identification Has Been Designated 
eas & Bulky Exhiz. The Portions Contained Herein Are in 
Evidence and Were Read to the Jury. In Addition, the Inter- 
rogatories to Which the Read Portions Rel-ted Have Also 
Been Reproduced. Page Numbers Refer to Defendants’ Ex- 
hibit 3 for Identification] 


York County Clerk’s Index No, 8510/1965) 


sity Oraert af then Ertete af Mace Berek 
gine Qeosrt of tie Siale uf New York 
COUNTY OF NEW york 
ee me oe oe nn ee =: eee 


CUARLIGCS SELIGSON, as Trustee in Bankecuptey of 


fra Tiaupt & Co, a Limited Parinership, Bankrupt, 


Plaintitt, 


i FIDELITY AND CASUALTY COMPANY 
CY NEW YORK, 
Defe dant, 


Yownsexp £& irwis 


} ; pe 1. nalnn ’ 
axllOrveevS Jar Creartes ; 


Veustec in Da: hrupte. 
Haupt & Co. 
120 Tiroedway 
New York, New ¥¢ 
Oh 4 
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[Preliminary Statement] 


* * * 

The answers to these interrogatories, except where 
otherwise specifically designated, are based upon informa- 
tion anc belief, the primary sources of such information 
and belief being: (1) testimony elicited during the Section 
21(a) examinations; (2) independent investigations to date 
by the firm of Townsend & Lewis; and (3) examination of 
the books and records of Haupt and other investigations 
by the accounting firm of David Berdon & Co., also ap- 
pointed by Referee Edward J. Ryan to assist plaintiff in 
his overall duties as Trustee. Plaintiff has no personal 
knowledge of the facts and circumstances leading to and 
culminating in the bankruptcy of Haupt, for, prior to his 
appointment he had no connection whatsoever with Haupt 
when it was actively engaged in business as a broker- 


dealer. 9 Ps 
* * * 


[Brief Statement of Haupt's Losses] 


As a result of the events set forth in these answers 
Haupt’s business was destroyed and it and all its indivi- 
dual general partners were made insolvent. Haupt also 
was suspended on November 20, 1963 by the New York 
Stock Exchange for violation of its Rule 325, the so-called 
“net capital rule” requiring member firms to maintain 
capital adequate to protect their position and therefore 
their customers’ interests. Eventually Haupt was adjudi- 
cated a bankrupt in proceedings which are still pending 
in the United States District Court for the Southern Dis- 
trict of New York (No. 64 B. 259). 

The losses referred to above arose in connection with 
dishonest, fraudulent and criminal acts of certain Haupt 
employees, fraudulent practices of Mr. DeAngelis, as well 
as the receipt by Haupt of forged and counterfeit instru- 
ments. These losses are covered under the aforementioned 
Brokers Blanket Bonds and it is for these losses that claim 
is made by Haupt against F&C. [ e-S_) 
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InTERRoGATORY No. 2 


With respect to any responsibilities that Jack E. Stevens 
(“Stevens”) may have had for the handling, operation and 
supervision of Haupt’s dealings avd relationships with 
Allied: 


(a) state whether such authority was conferred upon 
him orally or in writing; (b) if orally, state the date(s) 
when such authority was conferred upon him, the content 
of the oral communication(s) and the name(s) of the 
person(s) who conferred such authority upon him; (c) 


if in writing, identify the document(s) in which such 
authority was conferred upon him; (d) state the date of 
each such writing and annex a copy of said writing to the 
answers to these interrogatories; (e) identify and describe 
each related company of Allied over whose account 9’ vens 
had operational and supervisory r sponsibility; (f) de- 
scribe each Allied account—how it worked, what it con- 
tained, who were the personnel working on it, what were 
their specific responsibilities, what was the activity in the 
account from inception to conclusion, and what interrela- 
tionships existed among these accounts; (g) annex a copy 
of each accounting record and other record in respect of 
each Allied account. 


ANSWER TO InTERROGATORY No. 2 


* * * 


fe , * + « Mr. Stevens assumed respon- 
sibilities with respect to the handling, operation and 


supervision of the ©. mmodity Department in the mj 
of July 1963. [ ¢. 2g) cao 


* * * 


The Haupt partnership acquiesced in his responsibilities 
with respect to the handling, operation and supervision of 
the Allied accounts. There is no known writing to this 
effect. Le: 28] 
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InrerrocaTory No. 3 


With respect to any reports Stevens may have received 
regarding the Allied accounts: 


(a) state whether such reports were made orally or in 
writing; (b) if made orally, state the date of each such 
report, the name(s) of the person(s) who rendered such 
report and describe the contents thereof; (c) if made in 
writing, state whether such writing was seen by any 
Haupt partners and if so, whom; (d) state the date of 
each such report and the name(s) of the person(s) who 
made each such report. Le.43_} 


ANSWER TO INTERROGATORY No. 3 


(a) From in or about the middle of July 1963 Mr. 
Stevens received on a daily basis both oral end written 
reports directly concerned with the Allied accounts. 


(b) The date of each such oral report to Mr. Stevens 
cannot be specifically designated, but they are believed to 
have been made one or more times every day. These re- 
ports included the following: 


(i) Routine day-to-day communications relating, 
among other things, to position and margin; 


(ii) Reports by Mr. Newman (and perhaps by 
other Haupt employees) that Allied was seeking additional 
export loans and other types of financing and direct re- 
quests by Mr. DeAngelis to the same effect ; 


(iii) Reports by Mr. Newman (and perhaps by other 
Haupt employees) in or about September 1963 that Allied 
desired Haupt to accept product margin. 

(iv) Reports by Mr. Newman (aud perhaps by 
other Haupt employees) at various dates that Allied 
wanted to increase the periodic limits imposed by Mr. 
Stevens on its futures position at Haupt; 

(v) Reports by Haupt personnel regarding pro- 
posed ex-pit transactions in which Allied desired to en- 
gage through Haupt. 

(vi) A report by Mr. Berg of the New York Pro- 
duce Exchange in late September 1963 concerning the 
dangers implicit in Haupt’s financial exposure in connec- 
tion with the futures position it carried for Allied, and 


~% < = 
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of the need for establishing that Allied’s position was a 
legitimate hedge. 


(vii) Reports by Mr. Berg and by Mr. Weinstein, 
of the New York Produce Exchange Clearing Associa- 
tion, on October 15 and 16, 1963, respectively, regarding 
the danger implicit in Haupt’s financial exposure in con- 
nection with the futures position carried for Allied and 
concerning the potential impact upon Haupt of the esca- 
lated margin requirements which had been announced on 


or about October 10, 1963, to become effective on Novem- 
ber 15, 1963. These escalated margin rates would require 
Haupt to put up substantially increased amounts of mar- 
gin starting with the close of business on November 15, 
1963. The rates of margin which were to be in effect 
starting on that date were as follows: Le yW2- us } 


* * * 


(viii) A report by telephone sometime during the 
week of October 20, 1963 by Mr. Barton (who was absent 
from the office during the period of September 27, 1963 to 
November 11, 1963 due to serious illness—See No. 14, 
infra) stating that the Allied futures position at Haupt 
was becoming too large and the financial exposure too 
great, and further suggesting to Mr. Stevens various 
methods of reducing Haupt’s exposure; 


(ix) Frequent reports by Mr. Goldfogle, an inde- 
pendent floor broker, throughout the fall of 1963 that 
Haupt should “put on the brakes” with respect to per- 
mitting a further increase in the cottonseed oil futures 
position maintained by Allied in the firm, because the re- 
sulting financial exposure to Haupt was too great; 
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(x) Reports by Mr. Beetz, throughout the period 
of Mr. Stevens’ control over the Allied accounts, as to 
the financial needs of Haupt arising from the growing 
activity in the accounts and Haupt’s relationships with 
various banks with respect to such needs, as well as con- 
cerning the technical aspects of the financing of these 
needs, including the necessity for documentation such as 
registered and non-registered warehouse receipts, bills of 


lading, verifications of insurance, forward sales contracts 
and promissory notes; 


(xi) Mr. Barton’s recommendation on November 
11, 1963 that tlie Allied regulated account should be frozen 
immediately ; 


(xii) An inquiry by Mr. Beetz on November 15, 
1963 as to whether three Allied checks in the aggregate 
amount of $1,151,000 (which were uncertified and there- 
fore tendered contrary to established procedure), received 
by Haupt from Allied in connection with margin calls 
made as of the close of business on November 14, 1963, 
should be certified and deposited in order to make the 
proceeds immediately available to Haupt; 


(xiii) A report by Mr. Barton on November 15, 
1963 that in his opinion the market could drop consider- 
ably that day; 


(xiv) A report by Mr. Barton on November 15, 1963 
that his next weekly commodity market letter was going to 
advise Haupt’s customers to sell soybean and cottonseed 
oil futures; 


(xv) A report by Mr. Newman on November 15, 
1963 to the effect that a representative of Allied (prob- 
ably Mr. Rotello) had told him that Allied was experiene- 
ing financial difficulties and that Allicd’s officials were to 
meet on Saturday, November 16, in an attempt to work 
out these financial difficulties. The same information was 
given Mr. Stevens by Allied on the same day; 


(xvi) A- report by Mr. Rotello on November 16, 
1963 to Messrs. Newman and Stevens to the effect that 
Allied was having financial difficulties to which the officers 
' of Allied did not have any solution; 
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(xvii) Reports by Mr. Beetz on November 18 and 
19, 1963 regarding Allied’s failure to provide funds to 
meet outstanding margin calls of November 14, 15 and 18, 
and requesting instructions from Mr. Stevens; 


(xviii) Numerous reports by Messrs. Barton, New- 
man and Schwartz (and by other Haupt employees) on 
November 18 and 19, 1963 concerning the financial predica- 
ment of Allied, the deteriorating commudity market con- 
ditions and the status of the Allied accounts, including 
Allied’s failure to meet margin calls; and 


(xix) Throughout this period Mr. Stevens was re- 
peatedly and fully informed of all relevant matters re- 
garding the Allied accounts and Haupt’s current and 
increasing. indebtedness and exposure, as well as of Al- 
lied’s withdrawals from Haupt of excess variation margin 
generated by the rising market through November 14, 
1963. Nevertheless, as Mr. Stevens received this informa- 
tion he failed to inform the partners of Haupt of relevant 
facts or of the significance of this information regarding 
the ficm’s financial structure and the potential exposure. 
Mr. Stevens did not suggest or take any action to protect 
them or their firm. Mr. Stevens, in fact, actually took 
significant actions that increased Haupt’s difficulties or 
were illegal, as set forth in the answers herein. Mr. 
Stevens did not report his taking of these affirmative ac- 
tions to the partners of Haupt. . 


(c) No Haupt partner saw any such written reports. Ley S$ -4] 


Inrerrocatory No. 8 


State whether any oral or written reperts and communi- 
cations concerning commodities transactions in whole or 
in part were made or submitted by Haupt during the period’ 
from January 1, 1962 through November 20, 1963 to the 
(1) New York Stock Exchange, (2) Chicago Board of 
Trade, (3) New York Produce Exchange and (4) any 
other exchange, clearing association, governmental or 
industry body: (a) if so, state the date when any such 
report or communication was made or submitted; (b) 
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state the name(s) of the employee(s) or partner(s) of 
Haupt who made or prepared such report(s) or communi- 
cation(s); (c) state the name of any Haupt partner who 
was apprised of or shown or approved such report or 
communication or who received a copy thereof; (d) de- 
scribe the contents of any such oral report or communica- 


tion. Le?) 


Answer to Interrogatory No. 8 


* * * 


(iv) On November 19, 1963 Messrs. Brenner and 
Kaufman met with officials of the New York Produce Ex- 
change and the New York Produce Exchange Clearing 


Association. Les | 


* * * 


InTERROGATORY No. 12 


With respect to whether Stevens may have improperly 
released funds to Allied when Allied was indebted to 
Haupt for substantial amounts: 


(a) state the date(s) when each such release of funds 
to Allied was made, the amount involved, and in each case, 
whether any Haupt partners had knowledge of the event 
or participated therein and if so, state the name of such 
partner(s); (b) state the total amount of indebtedness 
from Allied to Haupt immediately prior and immediately 
after cach occasion where a release of funds was made; 
(c) state whether such funds were released directly by 
Stevens or by another Haupt employee(s) acting on in- 
structions from Stevens; (d) if such funds were released 
by a Haupt employee(s) acting on instructions from 
Stevens, state the name(s) of such employee(s); (e) state 
whether such instructions were given orally or in writing; 
(f) if in writing, state the date of each such writing; (g) 
state the name of any Haupt partner who was apprised of 
or shown or approved such writing or instructi 1s or who 
received a copy thereof; (h) if such instructions were 
givén orally, describe them; (i) state the reasons for such 
release of funds; (j) state the reasons why such release 
was improper. 
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Answer to Interrogatory No. 12 


* * * 


(i) It would appear that these funds represented excess 
variation margin. 


(j) Such releases were improper because they were 
made at a time when: 


(i) Allied’s total indebtedness to Haupt exceeded 
$2,500,000, the limit set forth in the Letter of Intent, and 
the non-regulated account reflected debit balances in excess 
of $3,000,000; 


(ii) Allied had not paid in full to Haupt the original 
margin which Haupt had remitted to the New York 
Produce Exchange Clearing Association and to its Chicago 
brokers; and 


(iii) Mr. Stevens knew thet escalated margin re- 
quirements were to F< put into effect by the New York 
Produce Exchange Clearing Association on November 15, 
1963, which, considering the number of contracts held by 
Haupt, would, and did, result in an additional margin 
obligation of approximately $2,800,000. ,Mr. Stevens was 
repeatedly informed of the-consequences of said increase 
upon Haupt s financial condition. f "oy oa ¥ ] 


IntEeRRoGATORY No. 15 


With respect to whether Stevens may have directed 
other Haupt employees to obtain substantial loans from 
various banks and to use the proceeds thereof in violation 
of various penal provisions, Rules of the New York 
Stock Exchange and agreements between Haupt and said 
banks: 


(a) state the day and hour each day loan was obtained 
by Haupt as of November 18 and 19, 1963, whether an 
extension was granted as to any such loan, the amount 


of each loan, the name of the lending bank and describe 
the written agreement, if any, in respect thereof, state 
the amount of each such day loan presently outstanding, 
the amount of the repayment on cach such day loan recov- 
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ered as a voidable preference under the Bankruptcy Act 
and: 


(1) state the name(s) of Haupt’s representative(s) who 
made application to said banks for such day loans; 
(2) state the name(s) and title(s) of the representative(s) 
of said banks to whom application was made for such 
day loans; (3) state the date(s) on which application was 
made for such day loans; (4) state the time(s) and 
place(s) at which application was made for such day 
loans; (5) state whether application made to said banks 
for such day loans was made orally or in writing; (6) if 
made orally, describe each such application; (7) if made 
in writing, state whether such writing was seen by any 
of the Haupt partners and if so, whom; (8) state the 
name(s) of Haupt’s representative(s) who signed an agree- 
ment on behalf of Haupt setting forth a promise to repay 
such day loans; (9) state whether Stevens’ instructions to 
Edmund Beetz and George Plave to utilize the proceeds 
of such day loans were given orally or in writing; (10) if 
given orally, describe such instructions; (11) if given in 
writing, state whether such writing was seen by Haupt 
partners and if so, whom; (12) state whether such instruc- 
tions were made with the knowledge of or communicated 
to any other Haupt representative and if so, state the 
name of such representative; (13) state the purposes for 
which the proceeds of such day loans were utilized; 
‘(14) state in what way and by what extent the procceds 
of such day loans were used in violation of any (i) penal 
provision, (ii) any Rule of the New York Stock Exchange 
and (iii) any agreement between Haupt and the respective 


lending banks and if so, state the official citation of any 
such penal provision, identify the Rule so violated and 
identify the agreement(s) between Haupt and the respec- 
tive lending banks so violated; (iv) any custom(s) at 
Haupt; (v) any custom(s) in the financial community; 
and describe said custom(s) ; 


(b) state whether day loans had been obtained by 
Haupt during the period from September 1 through 
November 15, 1963; if so, state the date of the loan, 
whether an extension was granted as to any such loan, 
the amount of the loan, the name of the lending bank and 
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describe the written agreement, if any, and the date 
thereof; state the amount of each such day loan presently 
outstanding, the amount of the repayment on each such 
day loan recovered as a voidable preference under the 
Bankruptcy Act and: 


(1) state the name(s) of Haupt’s representative(s) who 
made application to said banks for such day loans; (2) 
state the name(s) and title(s) of the representative(s) of 
said banks to whom application was made for such day 
loans; (3) state the date(s) on which application was 
made for such day loans; (4) state the time(s) at which 
application was made for such day loans; (5) state 
whether application made to said banks for such day loans 
was made orally or in writing; (6) if made orally, de- 
scribe each such application; (7) if made in writing, state 
whether such writing was seen by any of the Haupt part- 
ners and if so, whom; (8) state the name(s) of the Haupt 
representative(s) who signed any agreement on behalf of 
Haupt setting forth a promise to repay such day loans; 
(9) state the name(s) of Haupt’s representative(s) who 
had knowledge of such day loans; (10) state the purposes 
for which the proceeds of such day loans were utilized; 


(11) state whecher, in what manner and by what amount 
the proceeds of such day loans were used in violation of 
any (i) penal provision, (ii) Rule of the New York Stock 
Exchange, and (iii) any agreemex, between Haupt and 
the ‘respective lending banks and if so, state the official 
citation of any such penal provision, identify the Rule so 
violated and identify the agreement(s) between Haupt and 
the respective lending bank so violated; (iv) any custom(s) 
at Haupt, (v) any custom(s) in the financial community; 
and describe said custom(s) ; 


(c) state the amount of each overnight loan obtained 
as of November 18, 1963, the time the loan was extended, 
the amount of the loan, the name of the lending bank, the 
name of each security pledged or hypothecated, the num- 
ber of shares of each such security, the registered holders 
and beneficial holders, the certificate numbers of such 
shares, the total market value of such shares as of Novem- 
ber 18, 1963, and describe the written agreement, if any, 
in respect thereof, the amount of such overnight loan pres- 
ently outstanding, the amount of the repayment on each 
overnight loan recovered as a voidable preference under 
the Bankruptcy Act, and: 
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(1) state the name(s) of Haupt’s representative(s) who 
made application to said banks for such overnight loans; 
(2) state the name(s) and title(s) of the representative(s) 
of said banks to whom application was made for such 
overnight loans; (3) state the date(s) on which applica- 
tion was made for such overnight loans; (4) state the 
time(s) at which application was made fer such overnight 
loans; (5) state whether application made to said banks 
for such overnight loans was made orally or in writing; 
(6) if made orally, describe each such application; (7) if 
made in writing, state whether such writing was seen by 


any of the Haupt partners and if so, whom; (8) state 
whether Stevens’ instructions to Messrs. Beetz and Plave 
to secure said overnight loans through the pledge or hy- 
pothecation of Ilaupt’s customers fully paid securities were 
given orally or in writing; (9) if given orally, describe the 
contents and if given in writing, state whether such writ- 
ing was seen by any of the Haupt partners and if so, 
whom; (10) state whether such instructions were com- 
munieated by Bectz or Plave to other Haupt representa- 
tive(s) and if so, state the name(s) of such Haupt repre- 
sentative(s); (11) if communicated orally, deseribe such 
communication; (12) if commur ‘ated in writing, state 
whether such writing was seen by Haupt partners and if 
so, whom; (13) state the name(s) of Haupt’s representa- 
tive(s) who removed or supervised the removal of Haupt’s 
fully paid customers’ securities from Haupt’s vault; (14) 
state the name(s) of Haupt’s representative(s) who de- 
livered said securities to the banks; (15) state the time(s) 
at which said securities were delivered to the banks and 
name the banks; (16) state wnat securities were returned 
to Haupt and the time(s) at which said securities were 
returned to Haupt; (17) state the name(s) of the 
person(s) who returned said securities to Haupt and 
the banks represented; (18) state whether such pledge or 
hypotheeation violated any penal provision and, if so, 
identify said penal provision by it: vrticia) citation; (19) 
state whether, in what manner an. to what extent such 
pledge or hypothecation was a violation of any of the 
provisions of the Securities Exchange Act of 1934 and, if 
so, state the official citation; (20) state whether, in what 
manner and to what extent such pledge or hypothecation 
was a violation of any of the rules and regulations of the 
Securities. and Exchange Commission and, if so, identify 
the rule and regulation so violated; (21) state whether, in 


what manner and to vhat extent the pledge or hypotheea- 
tion was a violation of any custom(s) at Haupt and cus- 
tom(s) in the financial community and a violation of the 
rules and regulations of any Exchange and if so, de- 
s.:ibe the custom(s), state the name of each such Ex. 
change and identify the particular rule and regulation of 
such Exchange that was so violated; (22) state whether, 
in what manner and to what extent such pledge or hypothe- 
cation was a violation of any agreement between Haupt 
and the respective lending banks and, if so, identify the 
agreement(s) so violated. 


(d) state whether overnight loans had been obtained by 
Haupt during the period September 1, 1963, through 
November 15, 1963; if so, state the date of the loan, 
the time the loan was extended, the amount of the loan, 
the name of tle lending bank, the name of each security 
pledged or hypothecated, the number of shares of each 
such security, the registered holders and beneficial holders 
in each case, the certificate number of such shares, the 
total market value of such shares as of the date pledged 
or hypothecated, and describe the written agreement, if 
avy, the amount of such overnight loans presently out- 
standing, the amount of the repayment on each overnight 
loan recovered as a voidable preference under the Bank- 
ruptey Act, and: 


(1) state the name(s) of Haupt’s representative(s) who 
made application to said banks for such overnight loans; 
(2) state the name(s) and title(s) of the representative(s) 
of said banks to whom application was made for said 
overnight loans; (3) state the date(s) on which applica- 
tion was made for such overnight loans; (4) state the 
time(s) at which application was made for such overnight 
loans; (5) state whether application made to said banks 


for such overnight loans was made orally or in writing; 
(6) if made orally, describe each such application; (7) if 
made in writing, identify same; (8) state the name(s) of 
Haupt’s representative(s) who gave and received instruc- 
tions to secure said overnight loans; (su) if given orally, 
desctibe same; (10) if given in writing, state whether 
such writing was seen by or given to any of the Haupt 
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partners and if so, whom; (11) state the name(s) of 
Haupt’s representative(s) who removed and supervised the 
removal of said securities from Haupt’s vault; (12) state 
the name(s) of Haupt’s representative(s) who delivered 
said securities to the banks; (13) state the time(s) at 
which said securities were delivered to the banks; (14) state 
what securities were returned to Haupt and the time(s) at 
which said securities were returned to Haupt; (15) state 
the name(s) of the person(s) who returned said securities 
to Haupt and the bank(s) represented; (16) state wliether, 
in what manner and to whai extent such pledge or 
hypothecation violated any penal provision and, if so, 
identify such penal provision by its official citation; 
(17) state whether, in what manner and to what extent 
such pledge or hypothecation was a violaticn of any of 
the provisions of the Securities Exchange Act of 1934 
and, if so, state the official citation; (18) state whether, 
in what manner, and to what extent such pledge or 
hypothecation was a violation of any of the rules and 
regulations of the Securities and Exchange Commission 
and, if so, identify the rvle and regulation so violated; 
(19) state whether, in what manner and to what extent 
such pledge or hypothecation was a violation of any 
custom(s) of Haupt and custom(s) in the financial com- 
munity and any of the rules and regulations of any 
Exchange, and if so, describe the csustom(s) and state 
the name of. each such Exchange and identify the particu- 
lar rule and regulation of the Exchange that was so 


violated ; (20) state whether, in what manner and to what 
extent such pledge or hypothecation was a violation of any 
agreement between Haupt and the respective lending 
banks and, if so, identify the agreement(s) so violated ; 


(e) with respect to the matters covered in the foregoing 
subparagraphs (a) through (d), state whether any Fant 
partners (name them) had knowledge of the matters 
and whether any Haupt partners (name them) partici- 


pated in the decisions made on behalf of Haupt respecting 
the said loans, ; 


(f) with respect fo subparagraphs (c) and (a), deseribe 
the practices -ollowed at Haupt in respect of the segrega- 
ti ga etn . P p ‘ eye = 

om of securities, state exactly how long securities were 
segregated, the type of securities that were in the segre- 
gation box, indicating the manner in which the registered 
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holder and the beneficial owner was eonmneted and 

| whether Haupt’s practices during 1963 and on Novem- 
ber 18 and 19, 1963 accorded with the customs of the 

| financial community and if not, specify the customs and 
the manner in which Haupt’s customs varied therefrom. 


(g) with respect to the information requested in sub- 
paragraphs (a) through (f), describe the books, records 
of account, and documents which support the responses 
thereto. [re 79- BE 

Answer to Interrogatory No. 15 


oe * * 


(c) 


outstanding. They were paid off by use of the proceeds 
of day loans taken out by Haupt on November 19, 1963. 


None of the overnight loans of November 18 is presently 
For discussion of voidable preference, sce (a), supra. Tea2) 


* * * 


(16) All the securities pledged with ‘the banks for the 
purpose of obtaining overnight loans on November 18 were 
subsequently returned to Haupt. 


(17) Unknown, 


(18) Yes; Section 8(c) of the Securities Exchange Act 
| of 1934, 15 U.S. C. §78(h) (ce); New York Penal Law $956 
| (improperly pledging, hypothecating or disposing of cus- 
tomers’ securities) ; New York Penal Law §1290 (definition 
of larceny); and New York Penal Law §1292-a (issuing 
fraudulent check, draft or order). 


(19) The hypotheeation of customers’ fully-paid securi- 
ties as collateral for overnight loans on November 18 was 
in violation of Section 8(c) of the Se 


curities Exchange 
Act of 1934, 15 U.S.C, §$78(h) (ce). 


(20) Yes; the hypothecation of customers’ fully-paid se- 


curities in connection with overnight loans was in violation 
of Rule 8c-1 of the Securities Exchange Commission. 


(21) Yes; to the extent there was any violation of the 
regulatory statute, it would also run counter to customs of 
Haupt as well as of the financial community.: This pledge 


also violated New York Stock Exchange Rule 402. bps u- 4s] 
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IntTERROGATORY No. 16 


With respect to whether Stevens may have failed to 
reveal to and may have actively concealed from the part- 
ners of Haupt the material facts relative to Allied’s in- 
debtedness to Haupt and Haupt’s exposure by reason of 
its dealings and relationships with Allied: 

(a) describe each of Stevens’ failures to reveal facts 
relative to Allied’s indebtedness and describe each active 
concealment in which he engaged and in connection with 
each such incident, specify what Stevens should have done 
and how and to what amount this would have prevented 
or reduced loss; (b) state who handled on behalf of Haupt 
the “ex-pit” transaction with Ralph Peters & Co. on Sep- 
tember 25, 1963 and the details thereof, and: 

(1) state whether such person received instructions con- 
cerning such transaction cither orally or in writing and if 
so, from whom and whether any Haupt partner (give 
name) participated in the decision to issue such instruc- 
tions ; (2) if such instructions were received orally, describe 


them; (3) if in writing, identify same and state whether 
such writing was seen by any Haupt partners and if so, 
whom; (4) state whether any other Haupt employee o; 
partner had knowledge of this transaction and if so, when 
such knowledge was acquired and under what cireun- 
stances, state in which manner the details and results of 
the so-called “ex-pit” transaction with Ralph Peters & Co, 
on September 25, 1963 were kept from the partners of 
Haupt and not embodied in records available to such 
partners; (5) state the name(s) of Haupt employee(s) 
who prepared or assisted in the preparation of the Sep- 
tember 26, 1963, New York Stock Exchange financial 
questionnaire; (6) state the name(s) of the Haupt partners 
who were shown or approved said questionnaire or re- 
ceived a copy thereof and the date on or about which each 
such partner was shown or approved such questionnaire 
or received a copy thereof; (7) state the name(s) of the 
Haupt employee(s) who prepared or assisted in the pre- 
paration of the monthly financial statement for the months 
cf September and October, 1963, and when the same were 
seen by Haupt partners; (8) state the name(s) of Haupt’s 
partner(s) who were shown or received a copy of the 
September and October, 1963, financial statements and the 
date on or about which each was shown or received a 
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copy of such statement; (9) state who handled on behalf 
of Haupt the reacquisition of the 2,454 cottonseed oil 
contracts on September 30, 1963, and the details thereof; 
(10) state whether any Haupt partner participated in said 
transaction, name the partner(s); (11) state whether some 
Haupt employee was acting under instructions from 
Stevens; (12) if so, state whether suid instructions were 
given orally or in writing; (13) if in writing state whether 
said writing was seen by any of the Haupt partners: and 
if so, whom; (14) state whether any of the Haupt partners 


had knowledge of said transactions, state the name of each 
said_partner-and if -he-had-such knowledge, the date on 
or about which he first learned of the transaction and the 
circumstances of his learning. 


(c) with respect to the loans of $21 million that were 
repaid by Allied on October 31, 1963 and the reinstitution 
thereof on November 4, 1963, state the date(s) when said 
loans were made, the amounts thereof, and the due date(s), 
if any, of such loan(s) and: 


(1) state whether Stevens or another Haupt repre- 
sentative requested Allied to make the payments inade on 
October 31, 1963, whether any Haupt partner(s) parti- 
cipated in the decision to make the request, name the 
partner(s); (2) if such request was made by a Haupt em- 
ployee other than Stevens or by a Haupt partner, state 
the name thereof and state whether he was acting under 
instructions from Stevens; (3) state the name(s) of Al- 
licd’s rpresentative(s) to whom said request was com- 
municated ; (4) state whether said request was made orally 
or in writing; (5) if made orally, describe the request 
and indicate the date when said request was made; (6) if 
made in writing, state whether said writing was seen by 
any of the Hlaupt partners and if so, whom; (7) state the 
name(s) of Allied’s representative(s) who made the re- 
quest to Haupt for a loan of $2,500,000 (which loan was 
made on November 4, 1963) and the names of the per- 
son(s) to whom the request was made; (8) state the date 
when such request was made; (9) state whether the request 
was made orally or in writing;‘(10) state the reasons, if 
any, given by Allied to Haupt for the loan; (11) if made 
in writing, state whether said writing was seen by any 
of the Haupt partners and, if so, whom; (12) state whether 
Allied’s request for such a loan was known to any of 
Haupt’s partners -and if so, state the name(s) of such 
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partner(s) and the date when such partner(s) acquired 
such knowledge and the circumstances under which such 
knowledge was obtained; (13) if any of the Haupt part- 
ners did not participate in this transaction, state the rea- 
sons for the lack of participation. 


(d) state the date and the amount of each so-called 
“short term” loan made by Haupt to Allied and: 


(1) state the name(s) of Allied’s representative(s) who 
requested each such short term loan from Haupt, and the 
date when when and person to whom each request was 
made; (2) state whether each such request was made 
orally or in writing; (3) state the reasons, if any, given 
by Allied to Haupt for the loan; (4) if in writing, state 
whether said writing was seen by any of the Haupt part- 
ners and, if so, whom; (5) state whether any of Haupt’s 
partners had knowledge of each such loan; (6) if so, state 
the name of each partner and the loans of which he had 
knowledge, the date that he obtained such knowledge and 
the circumstances under which such knowledge was ob- 
tained; (7) if any of the Haupt. partners did not partic- 
ipate in these transactions, state the reasons for the lack 
of participation; (8) state the terms of each such loan. 


(e) describe in each respect how Stevens misled Kamer- 
man during the month of November, 1963, into belicving 
that Haupt was fully protected by reason of its transac- 
tions with Allied and: 


(1) state each date on which Stevens misled Kamerman 
by means of oral communications and describe each com- 
munication; (2) state each date on which Stevens misled 
Kamerman by means of a written communication; (3) 
etate whether any Haupt partner had knowledge of the 
subject matter respecting which Stevens misled Kamer- 


man and if so, state the name of such partner and the 
date on which he acquired said knowledge and under what 
circumstances such knowledge was obtained. 
Ny 

(f) describe each major financial decision and the date 
thereof made by Stevens during the fall of 1963 when 
Kamerman was absent from the office on a holiday or for 
observing Jewish religious days or for any other cause 
and: 
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(1) state whether any Haupt partner had knowledge 
of the subject matter with which such decision(s) was 
concerned and if so, state the name of such partner and 
the date on which he acquired said knowledge and under 
what circumstances such knowledge was obtained; (2) 


State the dates in the fall of 1963 when Kamerman was 


absent from the office on a holiday or observing Jewish 
religious holidays or for any other cause; (3) state who 
discharged Kamerman’s responsibilities at Haupt in his 
absence; (4) state the date(s) when Kamerman became 


aware of the decisions made during his absence(s). Lop- 99-19] 


ANSWER TO INTERROGATORY No. 16 


(b) 


~ As a result of the transaction, Haupt’s answers to the 
New York Stock Exchange questionnaire of September 
26, 1963 reflected a reduction of 2,950 cottonseed oil con- 


‘tracts (inclusive of the 2454 contracts referred to above) 


in the outstanding futures position of Allied, from 5,483 
contracts having a market value of $42,800,000 to 2,533 
contracts having a market value of $20,000,000. 

On September 30, 1963, after the effective date of the 
September 26, 1963 questionnaire, Mr. Stevens authorized 
the purchase of 2,454 December cottonseed oil contracts 
from Peters and thus reestablished the previous Allied 
position. The Haupt partners and New York Stock Ex- 
change officials therefore could not know or understand 
the magnitude of Haupt’s open position by reference to 
the answers to the New York Stock Fxchange question- 
naire. When the position was reimposed on September 
30, 1963, Mr. Stevens failed to inform the New York Stock 
Exchange. 

The accounting effect of the foregoing transaction was, 
in fact, so misleading as to result in an increase of $900,000 
in the credit balance of the regulated account. Cer.) OC) 


* * * 
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InTERROGATORY No. 24 


With respect to Clauses A, B, C, D and E of the brokers 
blanket bonds: 


(a) state the date, amount and provide a complete 
description of each loss sustained by Haupt under Clauses 
A, B, C, D and E together with designation of the particu- 
lar bond referred to as covering the Joss and describe in 
what manner the loss and the amount thereof have been 
established; (b) describe each dishonest, fraudulent or 
criminal act of any of Jlaupt’s employees, t! > date thereof, 
the name of each said employee who committed each said 
dishonest, fraudulent or criminal act, and in each case 
state whether the particular act is dishonest or fraudulent 
or criminal or a combination of two or more, identi .ng 
which two or more, and state further what facts support 
that characterization of the particular act(s) under the 
bond(s); describe each act which is covered under Clauses 
B, C, D and EB, the dates thereof, the name of cach‘ person 
who committed such act, and, with respect to Clauses B 
and C, describe the acts constituting each robbery, common 
law larceny, statutory larceny, theft, hold-up or other 
fraudulent means, describe the property lost by Haupt 
while the property was on premises, and the physical loca- 
tion of such property on the premises, describe the prop- 
erty lost by Haupt while in transit, state where such 
property was being transported from and its intended 
destination together with the means of transit, including 
the name(s) of the person(s) who had custody of such 
property while in transit and the exact point during transit 
at which such property was lost; with respect to Clause D, 
describe the written instructions or advices directed to 
Haupt, authorizing or acknowledging the transfer, pay- 
ment, delivery or receipt of funds or property which were 
forged or altered, specifying (i) what documents were 


written instructions and what documents were advices ; 
(ii) whether such documents were forged or altered; (iii) 
the facts supporting the conclusion such were forged or 
altered, indicating the names of persons econnitting and 
abetting such forgery or alteration; (iv) wiieh of said 
documents authorized, and which acknowledged, the trans- 
fer, payment, delivery or receipt of funds or property, 
indicating in each case whether funds or property was 
involved and whether transfer, payment, delivery or receipt 
was involved, the facts which support the characterization 
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bringing the acts under the particular sections of the 
bonds and any records, documents, papers or other 
writings relied upon to support such characterization; 
(c) identify by citation to the applicable criminal statute 
or penal code each criminal act that was committed by any 
Haupt employee or other person which comes under said 
Clauses together with a description of the act(s); (d) 
state whether any of the acts by Haupt’s employee(s) in- 
voking Clause A coverage or any act invoking Clause B, 
C, D, or E coverage was done with the aid or assistance of 
any person other than the one committing the act; (e) if 
so, state the name, present residence and business address | 
and the name of the employer at the time of said act of 
(i) the person(s) who aided or abetted and the manner in 
which such assistance was given (ii) any person who had 
knowledge thereof; (f) state the date when the insured 
under each bond first learned of cach said loss; (g) de- 
/ seribe the circumstances, including the sourees of informa- 
tion, of how said insured acquired knowledge of each said 
loss; (h) state the name of the person(s) who while acting 
as or on behalf of the insured learned of such loss; (i) 
describe the specific relationship between each act covered 
under Clause A, B, C, D and E of the bonds and a specific 
established dollar loss to the insured, setting forth the 
details supporting the conclusion that the said act and said 


loss in each case are specifically covered by the terms and 


conditions of the bonds. T pp. 24 a 131) 


ANSWER To INTERROGATORY No. 24 


(a) 


* * * 


Hlaupt became insolvent in connection with its business 
relationships with Allied, transactions in the Allied ac- 
counts, the manner in which these transactions were con- 
ducted and the methods by which they were processed 
and documented, as described with ~articularity in the an- 


swers to these interrogatories. As a consequence of the 
foregoing, Haupt’s business was destroyed, the firm was 
suspended by the New York Stock Exchange on Novem- 
ber 20, 1963 and subsequently by all sceurities and com- 
modities exchanges of which it had been a member, and 
finally, Haupt was adjudicated a bankrupt. L re. ‘ai~ 122) 


* * 


* 
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IntrerrocaTory No. 36 


State how much money was earned by Haupt from the 
Allied accounts prior to November 15, 1963; state what 
proportion of Haupt’s total monthly earnings for the one 
month period preceding November 1, 1963 was represented 
by the earnings from the Allied accounts; state what were 
the earnings (a) from the Allied accounts for the period 
November 1 through November 15, 1963 and (b) from 


other accounts. Lp.149) 


ANSWER TO INTERROGATORY No. 36 


Haupt earned both gross-commissions on Allied trans- 
actions and interest from Joans to Allied prior to Novem- 
ber 15, 1963. 

Interest on export loans amounted to approximately 
$98,000. 

Gross commissions from the regulated account amounted 
to approximately $630,000. 

The commissions earned by Haupt from the regulated 
account for the period October 1, 1963 through October 31, 
1963 constituted 13.4% of Haupt’s gross income for that 
period. 

For the period November 1 through November 15, 1963, 
the gross commissions from the Allied regulated account 
amounted to approximately $215,000 and from other ac- 
counts approximately $660,000. Le. a} 


InteRRoGcaTory No. 65 


Describe the details supporting any allegation that 
Stevens wilfully secreted three uncertified checks of Allied 
received in response to the $1,151,000 Haupt demand on 
November 14; state how Stevens’ forwarding the said un- 
certified checks to the bank for deposit in Haupt’s account 
would have been consistent with the pattern at that time 
established with Allied for accepting payment only by 
wired funds; state how and to what amount said forward- 
ing of checks for deposit would have diminished the loss 
to Haupt; state the circumstances under which the three 
uncertified checks were found under Stevens’ desk blotter, 
the exact time(s) at which each such check was found and 
the identity of the person(s) w o found each such check; 
state who else knew that they were not deposited; describe 
the circumstances supporting any allegation that Stevens 


secreted them. Le | 70 | 
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ANSWER TO INTERROGATORY No. 65 


On November 15, 1963 Haupt received three checks 
totaling $1,151,000 from Allied by messenger, Aaphanichnged 
in payment of the margin call in that amount made by 
Haupt on November 14. Upon their receipt, Mr. acts 
requested authorization from Mr. Stevens to have these 
checks certified. Mr. Stevens refused to grant this au- 
thorization. Mr. Stevens told Mr. Beetz that he would 
take care of the matter and that Mr. Beetz should forget 
about it. Mr. Stevens took the checks into his possession 
and placed them under his desk blotter, where they were 
found on or about February 12, 1964 by Mr. Kamerman. 
Apparently no one had any further knowledge of or con- 
tacts with_these checks during the intervening period. 


LP.179-) 


InTERROGATORY N 0. 67 
a 


= 
Describe the details supporting any allegation that 
Stevens did not have the authority or approval of any 
partners of Haupt to make all decisions on the Allied 


accounts, Le. \ 73) 


ANSWER TO INTERROGATORY No. 67 


Mr. Stevens had the approval of the partnership to 
make decisions regarding Haupt’s financing of Allied only 
so long as he complied with the terms and conditions of 
the Letter of Intent. 

Mr. Stevens was not a partner. Thus the authority dele- 
gated to him was limited to that delegated to a senior 
supervisory employce. Such delegation of authority did 
not include the power independently to make decisions 
which were required to be made by the managing partner, 

As his authority was limited, Mr. Stevens had an obliga- 
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Stevens repeatedly failed to fulfill these obligations to the 
Haupt partners. As the senior employee of Haupt in 
terms of responsibility, Mr. Stevens’ obligations and con- 
duct must be measured in the light of the judgment ex- 
pected of an employee in his senior position and the 
manner in which he failed to fulfill the justifiable expecta- 


tions of his employers in that respect. LP 193-179 4) 
* * * 


InrerRoGaTorRY No. 70 


Describe the details of. any scheme and artifice to 
defraud Haupt by Allied and others. Le. te) 4) 


ANsWER TO INTERROGATORY No. 70 


From the inception of the business’relationship between 
Haupt and Allied at the very latest, Mr. DeAngelis and 


Allied put into operation a series of devices, schemes 
and artifices to defraud Haupt. These include: 


(i) Advising Haupt that each and every futures trans- 
action which Allied would request Haupt to execute would 
be a legitimate hedge; 


(ii) Making and uttering forged and counterfeit ware- 
house receipts; 


(iii) Making and uttering forged and counterfeit for- 
ward sales contracts; 


(iv) Making and uttering counterfeit verifications of 
_insurance ; 


(v) Making and uttering counterfeit letters of guar- 
antee. 


(vi) The making of personal representations by Mr. 
DeAngelis and Allied that the forward sales contracts 
given to Haupt were in full force and effect and were 
uneacumbered; 


(vii) Maintaining cottonseed oil and soybean oil markets 
at artificially high levels; 


(viii) Increasing to artificial levels the market in cot- 
tonseed oil and soybean oil futures, thereby causing the 
release of funds to Allied which permitted Allied to 
furtuer increase the market by buying additional con- 
tracts ; 
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(ix) Employing other devices, schemes and artifices 


which have not been fully explored by plaintiff to date; 
and 


(x) Employing various schemes, artifices, devices and 
manipulations on the Allied premises and on the premises 
of Warehousing (and its predecessor American Express 


Field Warehousing Corporation) Harbor Tank and of re 


lated companies in the Allied complex. L pe. 7 y- 176 | 
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SUED BY AIT FIDELITY AND CASUALTY 
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NOTICE AND PROOF OF CLAIM PURSUANT 

TO SECTION 3 OF BROKERS BLANKET BONDS, 

F 162523, F 147918 and F 187554, IS~ 
SUED BY ‘HE FIDELITY & CASUALTY COM- 

PANY OF NEW YORK TO IRA HAUPT & CO, _ 


PRELIMINARY STATEMENT 


On October 6, 1964, I, Charles Seligson, was ap- 
pointed Trustee in Bankruptcy of Ira Haupt & Co., Bankrupt 
(hereinafter referred to as "Haupt") in proceedings pending 
in the United States District Court for the Southern Dis-~ 
trict cf New York. On Gctober 7, 1964 1 qualified, and have 
since heer acting es Trustce.. In this capacity 
been substituted as the named Insured under the captioned 
Brokers Blanket Bonds in the aggregate face amount of 
$14,000,000 for any one Casualty or event. Pursuant to the 
‘terms of these Bonds, and for a consideration of £5,200 I 
obtained an extension from Fidelity & Casualty Company of 
New York ("F & C"), the underwriter of the Bonds, to Noon, 
October 3i, 1965, in which to discover losses sustained by 


Raupt for which claims under the Bonds may be made. 


On October 15, 1964 the appointment of the law 
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firm of Townsend & Lewis as my special counsel for the 
purpose of investigating and pursuing any and all claims, 
rights or privileges of Haupt under the aforementioned 
Bonds was authorized by Referee ine’ J. Ryan. Active 
investigation commenced immediately. In furtherance of 
those activities, on December 15, 1964 Eliot H. Lumbard, 

a partner of that firm, undertook examinations under oath 
pursuant to Section 21(a) of the Bankruptcy Act. The 
principal objective of these examinations is to investigate 
the relevant facts and circumstances leading to, and cul- 
minating in, the bankruptcy of Haupt and to discover loss- 
es for which claims may be made. The examinations — 
been extensive to date, are still pending and will contin- 


ue for some time. 


The facts set forth herein are averred upon in- 
formation and belief, the primary sources of such informe- 
tien and belief being: (1) testimony elicited thus far 
during the Section 21(a) examinations ; (2) independent in- 
vestigations to date by the firm of Townsend & Lewis; and 
(3) examination of the —_— and records of Haupt and 
other investigations by the accounting firm of David Berdon 


& Co., appointed by Referee Ryan to assist me and my coun- 


o 2 «= 
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sel in my overall ‘duties as Trustee. 


F & C, beeiide dte legal counsel, has attended 
substantially all of the Section 21(a) examinations and 
has purchased transcripts of those proceedings. Upon in~ 
formation and belief it has conducted extensive, independ- 
ent investigations in connection with the Haupt bankruptcy, 
as well as in regard to related matters. Thus a substan- 
tial part of tke information reflected herein, if not all, 


may be in the possession of F & C. 


I 


STATEMENT OF HAUPT'S PECUNIARY LOSS 


em re ee ne a a Rm aR es Sa 


I have been informed by David Berdon & Co. that 
its examination to date of the books and records of — 
indicates that Haupt incurred a pecuniary loss as of 
November 25, 1963 in excess of $34,000,000. ‘This loss 
arose out of the relationship between Haupt /and Allied 
Crude Vegetable Oil Refining Corporation (hereinafter re- 
ferred to as "Allicd') and related companies. Allied is 


now in bankruptcy in the United States District Court for 


the District of New Jersey. 
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Allied engaged in the busincss of refining, stor- 
ing and selling soybean and cottonseed oils. A substantial 
portion of its sales were for foreign export. Allied was 
the lessee of certain refining and storage tank facilities 
in Bayonne, New Jersey, in which it refined and stored its 
oil pending sale. Allied in turn sub-~leased these premises 
to American Express Warehousing, Ltd. (hereinafter referred 
to as "Waxrehousing"), a field warehovsing subsidiary of 
American Express Co., and Harbor Tank Storage Co., Inc., al~ 
so a field warehousing concern (hereinafter referred to as 
"Harbor Tank"). Both Warehousing and Harbor Tank purportedly 
issued warehouse receipts cortifying to the presence under 
their control of oils in the Bayonne tank facilities. Ware- 
housing has petitioned for an arrangement undex Chapter XT 
of the Bankruptcy Act in the United States District Court 
for the Southern Pistrict of New York, and Harbor Tank, for 
reorganization under Chapter X in the United States District 


Court for the District of New Jersey. 


Allied borrowed money from, and incurred indebced~ 
ness to, Haupt. In order to finance Allied's eperations 


Haupt in turn borrowed money from various banks. These banks 


J 
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have claims in the Haupt bankruptcy proceeding which in- 
volve in excess of $34,000,000. Allied furnished as secur- 
ity for its indebtedness to Haupt fieid warehouse receipts 
purportedly issued by Warehousing and by Harbor Tank, and 
forward sales contracts purporting to be the agreements of 
certain commodity exporters to purchase specified commodi- 


ties from Allied at prices indicated therein. 


Haupt also acted on behalf of Allied in the pur- 
chase and sale of soybean and erttonseed oil futures con- 


tracts. 


As a result of the events set forth in this docu- 
ment Uaupt's business was destroyed; it was suspended on 


November 20, 1963 by the New York Stock Exchange for a 


capital deficiency and subsequently was adjudicated a bank- 


rupt-in proceedings which are still pending. 
II 
DISHONEST, FRAUDULENT OR CRIMINAL 


ACTS OF JACK E, STEVENS - CLAUSE 
A _OF CAPTIONED BONDS 


A. General Statement 


Jack E. Stevens was a trusted key employee of 


Haupt. 


He was called:the Operations Manager and was the 
senior employee below the partnership level for the entire 
“back office" of Haupt, responsible for the activities of 
several hundred employees. Indeed, substantially all cm- 
ployees of Hrupt other than registered representatives not 
connected with the Allied account were under Mr. Graeenk! 
supervision and reported directly to him. Stevens was 
saith iain: Mr. Morton Kamerman, the Managing Partner 
of Haupt, “a to the Partnership itself, for ail records 
and record keeping ‘and all financial operations of the firm, 
including the preparation of all financial reports and 
computation of Haupt 's capital to determine compliance with 
the net capital rules applicable to broker-dealers such as 
Haupt. The cashiers, the vault, all cage operations includ~ 
ing all securities handling, the internal audit and account~- 
ing divisions, the IBM Department--all were under his 
direct supervision. Mr. Stevens' responsibilities includ- 


ed the rendering of accounts and reports to Mr. Kamerman. 


Shortly after the withdrawal of Ira Haupt II as 
a partner from the firm in the summer of 19¢€3, Stevens was 


responsible for the operation and supervision of the ac- 
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counts of Atlied and related companies. 


Stevens received numerous and detailed reports 
each day regarding these accounts and made all important 
decisions as to handling thereof. These decisions concern- 


ed, intex alia, the nature and extent of Allied's indebted- 


ness to Haupt and other aspects of the relationship between 


Haupt: and Allied. 


Stevens' activities in connection with the Allied 
accounts involve a series of actions and decisions evidenc- 
ing willful disregard for the interests of Haupt, infidel- 
ity to Havpt and breaches of the trust ond loyalty repesed 
in him by Haupt, in addition to moral turpitude and infirm- 
ity of purpose. Such conduct constitutes "dishonest, fraud- 
ulent or criminal act[s]" within the meaning of Brokers 
Blanket Bonds F 162523 and F 147918 and "dishonest act[s]" 
within the meaning of Brokers Blanket ond F 187554. These 
actions and decisions hereinafter discussed resulted in a 
pecuniary loss in excess of $14;000,000. While these acts 
dixectly concer the Allied and related accounts supervised 
and directed by Stevens and are otherwise interrelated, they 


nay be broken down into varicus lines cf activities, each 


quan 
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one of which also resulted in the aforementioned loss, bas- 
ed upon the nature of the acts involved. The activities 
which have been disclosed thus far during investigation 


are set forth below. 


When subpoenaed to testify and explain his conduct 
during the Section 21(a) proceedings, Stevens claimed his 
privilege against self-incrimination under the Fifth Amend- 


ment of the United States Constitution as to all questions. 
B. Itemization of Dishonest, Fraudu.ent or Criminal Acts 


The most significant lines of activities know at 
this time are as follows: 

1. Causing Haupt to extend credit, in completely 
unjustified amounts, to Allied despite knowledge of the 
serious financial risks to which Haupt was exposed and also 
in contravention of an agreement entered into between Haupt 
and Allied setting forth the basis and conditions of Haupt's 
acceptance of the Allied account: 

(a) A written agreement, entitled.a Letter 

of Intent, was executed May 23, 1963 by Haupt and 
Allied. Loans by Haupt to Allied were limited by 
the agreement to two-andeoneshalf million dollars. 


The agreement also specified various conditions up- 


on which Loans would be extended. Stevens, knowing 


of the terms and conditions of said agreement, 


caused loans to be made in excess of the limit in 
the Letter of Intent on numerous occasions. For 
example, Stevens made a five million dollar loan 

to Allied on October 24, 1963, making the aggregate 
export loans es ot that date ten million dollars. 
Total Ail’ -d indebtedness to Haupt on November 19, 
1963, exceeded thirty four million dollars. inclu-~ 
sive of joans and advances collateralized by ware- 


house receipts (see Schedule A attached). 


(b) Siecaiiaie Stevens completely disregarded 
certain conditions specified in the agreement. For 
example, on behalf of Haupt, he accepted from Allied 
short-term rather than demand notes; loans were col- 
lateralized by warehouse receipts issued to the order 
of benks other than The Chase Manhattan Bank A/C of 
Ira Haupt & Co.; the forward sales contracts furn- 
ished 2s collateral were not confirmed; and loans 
were extended for purposes never contemplated by 


and outside the scope of the agreement. 


{c) Stevens caused the indebtedness in the ac- 
counts to become: grossly disproportionate to the 


Capital position of Haupt, and in that connection 
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was responsible for violations of Rule 325 of 


the New York Stock Exchange. 


(d) Stevens improperly released funds to 
Allied at times when the latter was indebted to 


Haupt for substantial amounts. 


(e) Stevens caused Haupt to borrow substan- 
tial sums from banks on November 18 and 19, 1963, 
and further caused an increase in Allied's indebted- 
ness to Haupt despite the fact that funds were not 
forthcoming from Allied. 

2. Affirmatively increasing Allied's indebtedness 
to Haupt, thus increasing Haupt's risk and severely threaten~ 
ing its financial stability at a time when Haupt's exposure 
should have been diminished, by assumihg financial obliga- 
tions on behalf of Allied in the purchase for Allied's ac- 
count of futures contracts for cottonseed and soybean oil 
on the New York Produce Exchange and the Chicago Board 
of Trade; so that on November 11, 1963 Haupt had assumed 
financial obligations on behalf of Allied in connection with 
15,064 futures contracts, having a market value of $112,406,136. 

Stevens’ activities during the last week or ten 
days prior to November 20, 1963 materially prejudiced Haupt 
by virtue of his refusal to reduce or liquidate the Allied 


indebtedness despite his knowledge of the material facts 


and various warnings in connection with Haupt's exposure. 
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During this entire period Stevens-- 


(a) Rejected the advice of Fred Barton, his 
professional advisor and an immediate subordinate, 
who was concerned about the Allied account, as ex- 
pressed to Stevens over the telephone during the 
preceding weeks while Barton was away from the vf- 
fice due to illness; Stevens further refused to re- 
duce the Allied indebtedness at Barton's request 
upon Barton's return to the office on November 11, 


1963. 


(b) Caused Haupt to extend further credit to 
Allied by improperly allowing Allied to meet its 
financial obligations to Haupt by delivering ware- 
house receipts to Haupt rather than making payment 


in cash. 


(c) Refused to take positive action after 
Allied failed to meet a $1,151,000 Haupt demand for 
funds on November 14 by the normal and then accepted 
method for this account of wiring funds, and Allied 
personnel had told kim that Allied was hav-~ 


ing trouble freeing funds to meet its 
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growing obligations. 


(d) Failed to forward to the bank for deposit 
in Haupt's account three uncertified checks of Al- 
lied received in response to the $1,151,000 demanded 
by Haupt on November 14, and further wilfully secreted 
| them under h: 7: desk blotter where they were found 
several months later, tho-cbhy failing to follow 


customary banking practices of Haupt. 


| (e) Refused to take positive action aftez 
receipt of vital information from a principal of Allied 
on November 16 or 17 that Allied was having financial 


difficulties. 


(f) Refused to take positive action after Allied's 
failure to meet a $5,127,000 Haupt demand for funds 


on November 15. 


(g) Reiused to take positive action after Allied's 
failure to meet further demands for funds of $9,216,000 
by iinupt on November 18, 1963. 


3. Directing other employees of Haunt to obtain 
substantial loans from various banks and to use the proceeds 
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thereof in violation of various penal provisions, the 
Rules of the New York Stock Exchange and agreements be- 
tween Haupt and said banks: 


(2) Despite knowledge of the material facts 


relating to the Allied acco .\'’ as set forth above 
Stevens took no prot:.‘' « : °>n whatsoever, and 

in fact materially .ocve 3 1 Huupt's exposure iin ie 
the following a -. * atcisions: 


(1) Authorizins, ind instructing the 
cashiers of Haupt, Edmund Beetz and George 
Plave, to utilize ethevanetnnty the proceeds 
of day loans in the aggregate amount of 
$46,500,000, obtained by Haupt on November 18 
and 19, 1963 from various New York banls, in 
violation of the express restrictions for which 
such loans may be utilized, as set fort!. in the 


day loans notes of the respective lending banks. 


(11) Authorizing and instructing Messrs. 
Beetz end Plave to secure overnight loans of 
$13,575,000 on November 18, 1963, through un- 


lawful pledge °{f. customers’ fully-paid securi-~ 


ties held in segregation by physical removal cf 
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the customers' fully-paid securities from 

the Haupt vault and their delivery to the 
lending banks with the false representation 
that those securities were available to serve 
as collateral for those loans, all in viola- 
tion of state penal provisions, Section 

8(c)(1) of the Securities Exchange Act of 

1934 and Rule 8C-1, promulgated pursuant to 
that statute, as well as Rule 402 of the Rules 
of the Board of Governors of the New York Stock 


Exchange. 


(b) The chronological sequence of these bank 
loans directed by Stevens on behalf of Haupt is set 


forth below: 


(i) $17,500,000 in day leans in the 


moxning of November 18, 


G55 bisvoteke loans totalling $13,575,000 
in the late afternoon cf November 18 upon the 
pledge, with the banks, of customers' fully- 
paid securities having a market value of ap« 


proximately $17,000,000... 


(iii) Day loans of $29,000,000 in the 
morning of November 19, 1963; Haupt's in- 
ability to meet these obligations in the 
afternoon of November 19 effectively meant 
the end of its business. 

4, Failing to reveal to and actively concealing 
fxom the partners of Haupt the material facts relative to 
Allied's indebtedness to Haupt and Haupt's exposure by 
reason or its trensactions with Allied: 

(a) Stevens not only assumed and exercised 
_ couplete authority and discretion over the Allied 


account but he did not advise the partners of Haupt 


as to the decisions he mede regarding the Allied ace 
const which w-. of material significance, as sect 


forth above. 


(b) Moreover, Stevens affirmatively took the 
following, steps to conceal the status and operation 


of the Allied accounts from the Haupt partners: 


(i) An "“ex-pit" transaction with Ralph 
Peters & Co. on September 25 so as to remove 
2,454 cottonseed of1 contracts of a market 


valve of approximately $15,009,000 from the 


. 1027e, 


September 26 New York Stock Exchange finan- 
cial questionnaire and the Haupt morthly 
financial statement, thereby making Haupt's 
capital position computed in accordance with 
Rule 325 of the New York Stock Exchange ap- 
pear more favorable; on September 30 the 
identical number of cottonseed oil contracts 
were returned to the Haupt account from 


Peters, again, "ex-pit". 


(ii) A reduction of Allied's outstand- 
ing luan position to Haupt by two-and-one~ 
half million dollars on October 31, 1963, 
the date of the firm's monthly financial 
statement; on November 4, 1963 Stevens 
authorized a new loan of $2,500,000 to 


Allied. 


(iii) The device of "short-term" loans 
comencing in September, 1963 to give the ap- 
pearance of the general Allicd export loza 
account holding the limit of two~and-cne~ 
half million dollars set by the Letter of In- 


tent. 


a4 ~ oe 


1028e 
“a? se 


(iv) Misleading Mr. Kamerman during the 
month of November, 1963 into believing that 


Haupt was fully protected. 


(v) Making major financial decisions, 
such as extending loans to Allied, during the 
fall of 1963 when Mr, Kamerman was absent from 
the office on holiday or observing Jewish 


religious days. 


Further investigation may establish additional evi- 
dence of acts on the part of Jack E. Stevens, and deponent 
reserves the right to file an amended proof of claim sup- 


pleinenting the information reflected herein. 


IIL 


DISHONEST, FRAUDULENT OR CRIMINAL ACTS BY 
EDNUND BEETZ AND GEORGE PLAVE, HAUPT CASHIERS - 
CLAUSE A OF CA~ TIONED BONDS 


—_ 


The actions of Edmund Beetz and George Plave, as 
aforementioned, in (1) pledging customers’ fully-paid securi- 
ties on November 18, 1963 as collateral for Haupt overnight 
loans; and (2) app? , 4 poxtion of the procecds of day loans 
on November 18 and 19. +, for illegal purposes, also con- 


stitute "dishonest, fraudulent or erimina). act[s]" within the 
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meaning of Brokers Blanket Bonds F 162523 and F 147918 and 
“dishonest act[s]" within the meaning of pois Blanket 
Bond F 187554. Such conduct was taken without the know- 
ledge of any partner and enabled Faupt to continue in 
business on November 18 and 19, thereby resulting in 


pecuniary losses in excess of $14,000,000. 


Further investigation may establish additional 
evidence of acts on the part of Edmund Beetz and George 
Plave and deponent reserves the right to file an amended 
proof of oleate supp)ementing the information reflected 


herein. 


IV 
FACTS AND CIRCUMSTANCES REGARDING 
COVERAGE UNDER CLAUSES B, C, D, 
AND E OF CAPTIONED BONDS 
As previously noted, Allied borrowed money from, 
and incurred indebtedness to, Haupt and furnished as sccuri- 
ty therefore, warehouse receipts and forward sales contracts. 
The loss sustained by Haupt in connection with its relation- 
ship with Allied as set forth in I supra may also have been 
as a result of a scheme and ject ites +0 defraud devised by 


Allied and its princ_pals, agents and employees to obtain 
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money and property from Haupt by means of common law and 
Statutory larceny as well as other fraudulent means. In 
fact, in this connection various principals of Allied 
have been indicted by federal and New Jersey grand juries. 
Anthony DeAngelis, the President of Allied, has recently 
pled guilty to three counts of t~ansporting in interstate 
commerce fraudulent and forged warehouse receipts which 


were pledged with Haupt. 


The full scope of the scheme and artifice to 
defraud Haupt and the methods by which it was accomplished 
are not fully known at this time and are under continuing 
investigation. Deponent has been informed, however, that 
according to various credible sources the warehouse receipts 
purportedly issued by Warehousing were forgeries, and those 
purportediy issued by Harbor Tank were fraudulent. More- 
over’, deponent has also been informed that Sibi forward 
sales contracts were forged as to the name of the purport- 
ed buyer. Haupt relied upon those docunents as essential 
collateral. Schedule A summarizes the pertinent information 
respecting those warehouse receipts, the loans made to Al- 


lied and the loans in turn made by various banks to Haupt 
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upon pledge of the warehouse receipts, as well as ware- 
house receipts in Haupt's possession. Schedule B, 
annexed hereto, sets forth pertinent information con- 


cerning the forward sales contracts. 


Under Clauses D and E of the Bonds, coveruge 
up to a maximum of $1,500,000 and $609,000 respectively 
is hereby claimed for each specific forged or fraudulent 


document as set forth above. 


V 
DEMAND 


On the basis of the foregoing, demand is hereby 
made for the loss sustained by Haupt in connection with its 
transactions and relationships with Allied in the amount 


of $34,000,000. 


RRR EKRERRRAeRRRARKH EA SK HK 


Iivestigation is continuing as to all matters 
set forth above, as well as other aspects of the accounts 
and complex relationships between Haupt and Allied. Deporent 


reserves the right, therefore, to file an amended proof of 


claim if additional information is revealed which would 
supplement or modify any of the statements contained 


herein or require the submission of new material. 


a ey, 
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Charlies Seligson, as Trusteevin 
Bankruptcy of Ira Haupt & Co., a 
Limited Partnership, Bankrupt. 


Sworn to before me th’ 


ibaa of Aft, 1965. 
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A SCHEDULE Of FORWARD SALES CONTRACTS 
BY ALLIED CRUDE VEGETABLE OIL REFINING CORP. 


PER BUYERS LETTERHEAD 


DATE OF PURCHASE QUANTITY 
CONTRACT ORDER NC. DELIVERY (METRIC TONS ) PRICE 


4/ 8/63 Or. or before 7/31/63 $221.47 


7/24/63 Sept. & Oct. 63 11.90 per lb. 

7/24/63 “394 ept. & Oct. '63 

7/24/63 

7/ 6/63 

9/12/63 Dec 
October/December 
October/December 
Octcber/December 

10/ 4/63 '63, 

10/ 4/62 15 163 & Jan. 

10/10/63 ; '63 « Jan. 


Intercontinental Fir '63 & Jan. 


& Development, S. 
Globus 
Bunge Corporation 


Continental Grain 
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DEFENDANTS’ EXHIBIT 7 
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lire Abbot? Jee Baur, 
WicvorvGe Waraca Drode fs Nora, 
| 29 Beard Otaucb, 

Wow York Cite 

car Sirs 

Mis will acknowledge with thanks your lotto:r 
| 
of Auguet 16th, onclosing application for registration of ths 

partnership of Horwnen Broo. & Worms, ua c<oquirod by Sestioau CS 

of ovr ByebLade 

t . 
Vory triiy youre, 
Lioyd V. Juon, 
LVS 212274 Sooratasy 6 
re IX f f 
{Nets | 
t 
r] Mandira 
£hF.* « Sovnen 
ore {Qs - 
ee ~AEES, &} 
‘ tea ’ 
a 
a 
4 - 
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News\an Bros. & Worms 


J mbers 
Case Srties enenenes 25 BROAD STREET 
WOW TOOK COTICM E¥Leenoe HEW YORK " ere oe 


WE FOR FOCUS EC HANOE ING se 
MEW YORK PROCUCE CHChance 1S EAST DROADWAY 


WOW ONLEANDS COTTON OxC HANOE 349 FAST 14907 STREET 
COMMODITY CHCHANGE INC 
CeiCaGO DOAFO OF TRADE 


hugust 18, 1241. 


Nev York Produce Exchange, 
2 Broadway, 
Nev, York City. 
. Atts ‘Mr. Lloyd i Jusn, Sceretary 


Dear Sirss 


In accordance with your recent ruling, re enclose here- 
with Registration Application for this firm. 


io truly yours, 


ete AN BR’ re — Lh 
4 Ay: Wf) Ov ¥ AAr~) 
vl, ALA 
“Yanvstt i. seg a ot 


Part nee 


ALB: 1.B 
eNCe 
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NEW YORK LNODICE RACH ANCE 


ADpLlication for Rey Satratioan of u Partnership 
Pursuant to Section 62 or the By-Laws 


~0+060% 


To the Board oF Managers 
oi the New York Produce Exchangee 
The undersigned, a Eee of the New Yori: 
essociate nomber 
Preduce Exchange, hereby ukes application ror reyistration of 
WEVA BROS. & YOMS 
with the New Yorl: Produge Fxchaage, pursuant te section 69 of the 
By-Laws and fox that purpose furnishes the rollowing reguived 
informations 
(1) Name of Partnershins: 
WEVA BROS. & WORis 


(2) Location of principal’ ofiice aud place of business: 
25 BROAD STRELt, NLA YORK Cris 


ee ea ne nt ee Oe: ee ne 


«= OEE Ae ee EO REL OE Ae OT OE Ce 


» 


(3) Nones anc eddresses of members of the Partaership: 


Generel Partaerag Srnuri, FOGKIS wors, LBs Pars ives WeNetuty 


7 save ey 
sewweres a ements wees ae et namns at wane ar 2 et teed aren canes eum tee 


GLANS. NEA, 11) Be Stith Street, W.XeOkty — MOIRA Mr WU, 


2 Se 71st Stroct Le 


How You yi CLty - Hk oR? C. Lp Oi ee At a 206 lye 73th Stree ts evs City; 
SUARL ES 1h, JIT, 3.085. Teociv thon... Ase ye, pte wYOX Yo (th dae 


tad lake fermen 


WN. Chir ~ RICHARD K. BURCH R75 Pork fives 


oe ere ne ee et ae ee Out Ow enn — be — 


Linited Partners: 


OP TAAL OT AT A EE RN ER, NO AE TAP it. 


OAL, LINE LOL kth Avene, er Sods City: 


me ee ge? 


SAUVET STON AIO Merde AM ep LC OT CIT cent nein 
FRA C. RUIZEVSIR oo Par’ ve cen, Soins bon DG in 


(4) Nomes and addresses of members cud ci:ployecs or 
Partacechip vho wre meabers of the Pxchengs: 


fant ee 


SATTIT. SNC EONS LAS Bev sve. Me Ee Oe 


eing V, ALES. ST PUDDLE, SCANS, Bed 


~ ‘ é eee ee er 


Qeweee cote 0 6 86 ie Se OO 018 8S-U OF BOD 9M CD PrrBOe COORDS 0 CSP OH Se OREN CO EREED Ue MOM COIEEY SOD 


(6) 


(7) 


“-—~ 
Q 
_— 
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Nature or the business of the Partnerships 


BROKERS AND BEAGLES IN STACKS AND COMMODITIES 


ee i ee en 6 + ern ee ee ee ee 
LE A RT ET SN TT TE ET 
~ 


Stute the relationship exis or ng batween the 
apdlicunt and the Pertnership: 


ee ee ee eee ee mt ne ne er ee 


rare 


I AM A PARTNER oF NEVMAN BROS. & TOs 


ee ee ne ee ess 


eee 


<< 


cre Re ee ee ee we eee 


ee ee te on ee eer 


ee eo me en re ee ne Ct NR Re 


ne a ee to mm we me ee ee re rn ne re - 


State tho agies of cll employees or the Partaership, 
if any, Who are «lso members of the Zxchange end 
who ure authorized to enter Lito contracts Tor and 
in bei.lf wu the Pertaursiip on the rloor of the 

. 2xchanzes 


SALTO R, ARTAS 


ete we a ores ta we 


Cet eenantaiieneiied 


ee’ 


er ee a et ee ee EE ES AT ER EE Oe NED 
. 


rms a ae ee ne | er nr re tre et ee ee er ee —- 
. . 


. 


‘ 
~~ 


ee we 


Cee ee a we oe 


State the re lationship to the Pertnership of exch 
person vamed 4a itor: "(7)" above; 


Seats YX “FoLsCr FOR 


ee a EC ET EE EE ET TT TT 


a ne et ee ee er ee 


_— oa 


nee en ee a ee 


State whether you huve at any tiie registered any other 
pertrrshin ov any corporation wits the Bxchonges 


ee me ee ee ee ee 


HO 


ee ee ae Ee ee nt ee te le tt Ot ON A CC LE i LE CL LLL NL LLL LLL LD 


A 


” lodle 


NOTE: The followins, docunents will be furnished on requost 
of the Exchange: 


(a) Copy of Partnership Arcreenent 
(b) Yiaancial statenent of the 
Partaership as of a date not 
nore than two nonths Uanediately 
precedia; the date of this 
application. 
Deted at Ney yore cITy the 
th day of august 1941 


f) bj 
Sheraidbersareer Mirpiet 


Ap IybjLe ant 


State of nr yonrr 
County of wey york 
SASTET FIGE Shs being duly sworn, deposes ond 


says: Tan a@ giosy ol the Hew York Produce Exchange 
associate menber 
holding certificate of Pocontata __menburship No. _pO75 


nd I an. also a menber of the Pia of Noth JAN tT BROS. & WORMS 

the Pertaership for whou I have upplie@ ror réj,istration with 
the Exchange under and pursuent to the Sy-Laws thereof. I know 
or my own knowledge that the statemmanats mdo in the within 
application are true ami correct in every particular, and the 
Same are nade for the purnose of inducing the ilew York Produce 
Exchunge to re.ister seid Partnership under section 69 of the 
Ty-Lavws, and I agree that I will promptly intora the Exchange 

di: writing of any coutemplated change of ny relationship to sata 
Pertnership froa that sot forta in tlio aforesaid application. 


ae ok Met Me bese Uf ie tof 


AbpLi icant 


Svorn to befors re this 
18thday of Ayrast 19-1 6 


Ze er aid bead Leeane 


hetary Penix cro Cr “CU? EG, ke, 7 
Cert wed rh, Coke feb Rey. te, 20005 
Comnussat Omnis Mere? Su, Vey i 
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AGAVE TL by PsrTREROW IY 


The undersigned hereby declares and egrecs that 
EAR i GETR SOS a Asrocitntn...._mer:dber OL the slew 
You: Vreduce #achor7ec, vio has applicd vor registration os tho 
undersigned with tac Mxchanage ter tag Seg to Section 69 of the 
By-Luvs of said Exchange, was aad is duly authorized to make 
Such anplication, and ia " connide ration of the w.pproval by the 
Board of Tenag jers of tho New York Produce Excha Ge to wie 
registratioa © the undersigned with the Bachange for we 

purpo se of enjoying, certain privileges of menbership as pro- 

by the ByeLas of the Mxchenge do hereby agrees to connls 

. a 


vided by 

with all] of the provistons of said Sectioa 69 or the Byeliws 
end do herchy Guarantea tho due, timely and Yoithful perrori nce 
oY any ond all coatracts made for or in the agne of the under. 


Sizted by the said SIP, PUGH IE_VONS and 
° ’ } ee > 4 + fue Ses -siomar Fl pe aa Pgrar apres pewermatenpeere ae: we 
eee A Aes) se “On the “ploor ci tho wxchunge. 


And the undersigned Partnership and each member & 
thercof further declurcs and agrees that they are and each of 
then 46 acquainted with the Charter, By-Law , Rules end Regu- 
lations of the Exchange and hereby agrees to ubide and be bovnd 


by anc subject to all of the provigions of said Charter, by-Laws, 


Rules ané Regulations, and each of then, as they now exisat and 
ws they or say oF then may be hereafter eicnded, added to ox 
Otherwise changed, 


Dated at_imy YOR, We Yon the. 


weheo s 


In the presence ofs fp h, a 


(Aft Y vet of Party atin 


ne } (/ OP tay Meg SRL * 
a ae ee PP ages Ke AES 


- ee Oe ere 


Pav Luc 4 Z 


ee eee eT 
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NEWMAN Bros. & Worms 


Mewhers 
NEW YORK STOCK ExCHance 25 BROAD STREET 
NEW YORK CURB ExCranoe RANCH OFFICES 
NEW YORK COTTON Exc HANOE NEW YORK 5 
NEW ORK COCOA CaCHANGE, INC 1S EAST BROADWAY 
NEW YORK PRODUCE CxCwANOoe 
NEW OWLEANS COTTON ExCHanGe 349 CAST 14907 STREET 
COMMODITY EXCHANGE INC. 
CHICAGO BOARD OF TRADE 


a 
September 18th, 1942. 


Secretary's Offi_s 

tiew York Produce Exchange, 
Two Broadway, 

Rew York, New York. 


Gentlemens 


I wish to advise you thet on October lst, 1942, the 
senior partners of this firm, Mr. Claude S. Newman 
and myself, will become members of the firm of Ira 
Haupt & Co., 39 Broadway, New York, N. Ye. The firm 
of dewnan Bros. & Yiorms will therefore be dissolved 
as of midnight September 30th, 1942 and its business, 
from that time on, will be conducted by the firm of 
Ira Haupt & Co, 


I shall retain my Associate Membership in the New 

York Produce Exchange but on and after October lst, 
1942, I desire to give the benefits of “his Associ- 
ate Membership to the pertnership of Ira Haupt & Co. 


If there is anything additional rhich you require in 
order to enable me to conier the benefits of ay 
é£ssociate Membership to Ira Haupt & Co. on and after 
October 1st, 1942, will you kindly so advise me? 


Thankin; you for your cooperation, I remaix 


tee Si 


S. E. Yiorms 


New YorK PRODUCE EXCHANGE 


How York 
Septenber Ast 
19432 


Mr, 3. B. Forms, 

NMessra. Notmcn Bros, & Worms, 
25 Broad Street, 

New York City. 


Doar Ur, Korms: 


This will acknowledge your letter of Septomber 
18th, cdvising us of the discolution 22 your presont firm, to 
te offective Scptcmber 30th, with future business to be cone 
ducted under the nams of Ira Feurt & Co. 


To transfer your mabership privileges to the 
new firm, it will be necessary for you to file a new cet of 
registration yapers, forms for which we enclose herevith,. 

Upon receipt of suca application, we will see to it that the 
proper changes are made in our records, to be offeotive Ostober 
let, 1942, 


Very truly yours, 


Lloyd V, Juan, 
Socretary. 


LVI s EO 
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W@ YORK PRODUCE EXCH..IGG 
ADplication for Registration of a Partnership ee 


Pursuant to Section 69 of the By-Laws 


-0-0-0- of 


To the Board of Bianagers 
of the Wew York Produce Exchanges Gahan Ripon ohne 
The undersigned, an=*7om of the New York 


associates nember 
Produce Exchange, hereby makes applicatio: for registration of 


IRA HAU?T & CO. 


with the New York Produce Exchaxye, pursuaat to Section 69 of the 
By-Laws end for that purpese furnishes the following required 
information: ‘ 


(1) Name of Partnership: 


IRA_HAUPT & CO. 


(2) Location of principal orfiice aid place of busiaoss: 


——lL) Broadrny, Row York City, 9 
(3) Names and eddrcesses of nenbers oi the Partaorship: 


Generel Partacrg; -yRA RAED = Stn a 
1), |sU Aa heony 7 eee 


{ Imo WACH ~__19 Honthoote Road, Soarsdales NeX. 
BEBIRAM If, GOLDSITTH = Annondalos NeJg 9 
‘TE Os = 1150 rk Avonuo, New York City 
a deh diay SGV) 
DUAN pons Mad AS Irie 111 Ba Shth Stay IY .City 
Fi] a 
‘4- at} ¢ tars Re GUAT TAL, WRa 2 229 Schonk Avonvas, Gront Mooks Lateos NeYe 


TONSEMD EVERETT ALLEN - 2),0-17 Alarzda Avonue, Douglaston, Lele, NeYe 


(4) Names and cddresses of iiombers end orployces -f 
Partaorship who ure menbers of the Exchange: 


~SALUEL EB. WORMS ___=-.. 150 Fark Avemies New York City. 
~SSLYO Bs ABIAS...__._=-__37 Tudor lane, Sonrsdales NeYeo____. 


ee ee ee mes ee Oe ete ee era neta ar cee ante ee 


Nature of the business of the Partnership: 


Seouritios and Comnodities Brokerage Business. 


State the relationship existing between the 
apolicant and the Purtnership; 


_frrkiosto1 Applicant is a goneral partner. 


ee eee 


— = ee ee ss 


State the ariies of cll employees or the Partnership, 
if any, Who are «also meribers of the Exchange and 
who ure uuthorized to enter iato contracts for and 
in behalf of the Pertners:ip on the floor of ths 
2xc haze 3 


Bas ¥ 
Satvo-R«-Ariag 7 


Der sates ay 
aha 


ee ae ee 


er ee 


State the relationship to the Pertnership of eech 
persoa named in iter: "(7)" above: 


. rias is an ony oyoo of thoxpartnership, _’ 
fa Rei es ; 


oe 


State whether you hive at any tim registered any oth3sr 
p.rt.ccrship ov any corpor.ution with the Exchange: 


P 
The followins, docuuents will be furnished on requost 
of the Sxchuige: 
(a) Copy of Partnership Acreenent 
(b) Financial statement of the 
Partuership as of a date not 
more than two uionths fliancdiateoly 
preceding the date of this 
application. 
Deted at New York City the 
[S "aay of Ootobor 1942, 


vl 
Se féecaccd Wir) 


a 
Pz 


State of NEW YORE 


) 
$ «8B. 
) 


County of NEW YORE 


SAIUET. BE. WORMS being duly sworn, deposes and 

says: Tan onimmice ol the New York Produce Exchange 
essociate ,1iembe pe 

holding certificate of Jz 210043 (0, —monbersh ip tio. 7 Sr 
end I am also a meuber offthe fir of 
the Purtaership for whou(f have uppliea for rej,istration with 
the Exchanjse under and pursuent to the Sy-Luws thereof. I know 
or my own knowledge that tho statements mdo in the within 
epplicction are truc am correct in every particular, and the 
Scie are made for the purpose of inducing the iWew York Produce 
Exchunge to register said Partnership under Section 69 of the 
Ly-Laws, and I ag:ee that I will promptly intora the Exchange 
ii. writiag of any coitemplated change of ay relationship to said 
Partnership froa that sot forth i: the -aforesuid upplication. 


sew Paes, ‘ 
£. Yea ‘ 
Sworn to before: re this 
1S 9a; LOstober 194 
ah 7 oe 
° TTDAC Oe (vo Eis 


HERBERT C. NEWMAN 
Notary Public, New York County 
New York Co. Clerk’s No. 100 
Commission Expires March 0, 1044 
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AGREEMENT by P4sxTNURSH IP | 


The undersigned hereby declares and agrees that 


To oR! i Qn__nar meraber of the lew 
Ork Produce xchange, who has appited for registration of the 


undersigned with the ®xchange pursuant to Section 69 of the 
By-Laws of said Exchange, was aad is duly authorized to meke 
such: application, and ia consideration of the ipproval by the 
Boara of lienagers of tho New York Produce Exchange to tho 
registratioa of the undersigned with the Exchange for the 
purpose of enjoying certain privileges of membership as pro- 
vidcd by the By-Laws of the Exchanze do hereby agree to comply 
with all of the provisions of said Section 69 or the By-Laws 

end do hereby guarantee the due, timely and faithful perrormance 
or any and all coatracts made for or in the nene of th: .der- 


Signed by the said_ samen ge, woRI and 
SALVA BR. ARIAS _ - on the Piste of the Exchance. 


and the undersigned Partnership and each member *% 


thereof further declares and agrees tht they are and cach of 


then is acquainted with the Charter, By-Laws, Rules and Regu- 
lations or the Zxchanyge and hereby agrees to ubide end be bound 
by and subject to all of the provisions of said Charter), dy-Laws, 
Rules and Regulations, and each of then, as they now exi and 
es they or aay of them aay be hereafter anended, added to or 
otherwise changed. 


Dated at New york City on the IGS ws of October 194 2, 


In the person fs 
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BRANCH Orrices Ir A Ha UPT & eS oO. ipa MAUPT 
SO! SEVENTH AVENUE UDO M. REINACH 
MEMBERS NEW YORK STOCK EXCHANGE kL RTRAM M. GOLOSMITN 


74 EAST 14907 STREET 
1 New hey, pA . MEMOERS NEW YORE COTTON ExCHAN( 4. (‘TIN SCHERK 


MEMBERS NEW YORK CURB EXCHANGE [ASSOCiATE) 
MEMBIRS COMMODITY EXCHANGE .ING 
MEMBERS CHICAGO BOARD OF TRADE CAGLE aDoRESs 

“COHAUPT NEW YORK 


39 BROADWAY 


DIGBY 4-3000 
New Yorx 


Oct. 19, 1942 Ge 


New York Produce Exchange 
New York, N.Y. 


Gentlemen: 


We are enclosing herewith appli- 
cation for registration of partnership pursuent 
to Section 69 of the By-Laws, properly executed, 
together with agreement by partnership signed 
by Mr. Ira Haupt. ’ 


MR:LB 
Enc e 
GE 
"14 } 
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New York PRODUCE EXCHANGE 


low York 
Octobor 27th 
1948 


Lorccotae Ira Caupt & Company, 
£3 Drocitccy, 
l:7 York Citye 
Gcnutlexons 
Taio will o’mowledcs cith thenks your favor 
of Cotobor 1fth, filing a partncrchip rogistraticn applicatioa ; 


ao roquirod undcr Scotion 69 of our By-Law. 


Our rocordo hava beon chenged co that the 
mamborchip bcnofits accruing to liv, Vorms aro now extonicd to 


your fim. 


Vory truly yours, 


Lloyd V. Juan, 
Socrotarye 


LVI3:028 


1O5le - 


Y)Y~o a th e «S\— MEMBERSHIP ea ee 
APPLICATION FOR ASSOCIA: PE-MEMBERSIIIP = fA Pee 


aa vert, tian 
IN NEW YORK PRODUCE EXCHANGES | sak 
l G pened 1 tr 
ore (UD, 7 
- : a ; Sar Ass'n Fi iting 1123 d/ | 


Membership 


The undersigocd hereby applies for 4 oss. Nenibership 


in the New York Produce Exchange, on Cettificote of 


Reet Pb Numbe 14 he oll _~, and warrants the truthfulness of his answers to the following questions, of 


any others that may be asked by the Committee on Admissions, and agrces that in case of any willful misstaternent his 


Membershi 


Assuciate Membership may be terminated by the Board of Managers: 


State full a Se ae i ae ees > Oe 
(Middie) , 
oon Citizen i eae ee ee 
Residence Address... ¥ee-Eoe D1. SPOR Park. SUL. 
Business Address____111 Broadway New York, 6 N.Y. 


Name of Piva oe Haupt Co. 


Nature of Business...0t° :k_ and Bond Brokers_ 


If elected, how do you wish to be listed in the Dioachory Pach XM TARR Te Ga occ rcsrscinnsicinin acess 


Give names and addresses of your firm or firms during the last ten years.__Ira Fiauph & ©. 


‘ 
ene er one - ae ete rnnemeneres ene oo cee ee aoe eset ne eee es ee ee es ne 


Have you served in the Aured Forces of this country?.No_. If so, when?-___---______________ 

Were you ever 2 member of this Exchnge?_No Sr WL, | Semen Lv ae ee ae AE eH eee 

Have you ever been rejected for, or expelled from, membership in this or any other Exchange or other Trade Organiza- 
No . 


tion?___ pac ssbitlas innaneibpneaestans sinned saaiaameioge picanareinieceslnieematincnceasale 
Have you ever been. suspend-d fro.a this or any other Exchange?._No__.__. If so, set forth details______ 


ee er ee ee 2 noeenereemerennrene en: |. | wats tecenmeee ae aennees + eeremeneers + 


Are you a member of any other Trade Organiz- ‘on 9 I xchange?_.Yes. —. If so, which? New_York. StockExchange | 
also have an application :r at present for membership in the N.Y. Cotton Exchary| 


Have you ever failed in business?__.No___._ If so, have you settled with yous Pree ST MESS ee ONS haat? ‘| 
Have you any unsatisfied judgments against you?___No sae 
Have you signed Agreement Precedent to Membeaship ?_. lt Eiemaie enn 


State in detail the type of business you intend to transact and how you ‘ntend to function as a member of this Exhange: 


____Future and Spot transactions in cotton gi) and bean oil as. brokers 


ecm me ener 
- 


- ao no = areememecerees - cee nas ee: ee seennnene—peanens haps aeaeeet eennes emcees 
eet ern one ee eee: AO RE RRR Ae oe OTRO TLL AO at ee ooo 


eevecceenrmene ees teem age aNae sSNA ES Rest et NE LS Oe Te TTT aS ee TL TT TL: TTT AF He LTT Ae 2 


F . a) B-* ee 
Initiation fee of $ POP = pia If, ¢ WS eee 


4 
a’ 10522 ° 
If trades are not made for your own account and in your own name as Principal, what name will you give up as 
Principal ae ce cnonmnen OY WALL CLC F LOL CMS LOUIE LS eneenesenenn sennstnennnnnme sntmmmnaranmnnnnnennt 


What will be your tclationship to such Principal?_...... SETI et $i 9) Ae Se cen see ene ene REE cone et ere roe one Reta eo 
Attach financial statement of your firm if Guarantee has been furnished, or your personal financial statement if no 
Guarantee is furnished. - 


Sive bank references.....Manufacturers Trust, Guranty Trust, Ist Natl, City Bank ete, 
If your firm is a corporation, are you an OFFICE? nnnnnnn IF $0, | ORR IAT OTRR OREN E NO TOORE  IO ae 
If your firms is a co-parinership, are you 4 pariner?_._ pe ARR MERGE ee re Le ney OMe se ERO 


If you are an employee or partner, have you submitted with this application Guarantee of your Principal or firm. in 
form furnished by the Secretary of the Excheunge 2X GS nea en eee se 


ee ree ee tere mene meee 


Mo you agree that in the event of your election, you will notify the Committee on Admissions, in writing, of any pto- 
posed change from your status as given in this application and secure consent of the Committee thereto?, 


Yes PLS eee 


os 


Ps SS 


Signature of Applicant .~., San pre a 


(Please tign name in full —N T initials} 


JUL 19 1957 - 


eae et ee 


(2) eae es 


Application niust be acknowledged and sworn 
to on form on page 3. 


The eppticant will be reqnired to appear before the Committee on Admissions when notified to do so. The failure of 


the applicant to appear, unless excused, will be understood to be a withdrawal by him of the application, 


The Proposer and Seconder will please note that 


: Fade PE >-ak they will be required to appear (if notified) before 
els Gee | | ae Se the Committee on Admissions and state whet know!- 
ey = 3 


Application posted — Vs : Jf edge they have of the applicant. 
Ju - 


Approved by the Committee on Admissicns Le FB 


Secretary 


“lected by the Board of Managers at FS. od, F<. © BL 19 
Secrelat} 
a Membership ‘ Dee Wee S.A S, ca * e 
Certificate of A sockate Membership signed, ha Z ZA President 
danlnaeineestintipanmennilienecaggta Deana teciaen Fit 2 ee 
a Secretary 


SoS Pt 
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- 


covununto me known 


STATE O ( th 
COUNTY List 


ON ENE onccsereede-s 


before me personally Cami. c..nmenn)~ 


and known to me to be the individual described in and who executed the foregoing application and he being by me 
duly sworn did depose and say that he has read the statements contained in said application made by him and that the 


same are true iu all respects and he furthes ackaowledges to me that he executed the same. 


Acknowledged and sworp to. bpioie ne pie 
\¢ fan cule. MR AS 


RR eee OEP Kinccrenerys 


JESSE HEIDINGSFELD 
Notery Public, State of New Yor’s 
Qualifies in Geox County 
No. 03-6332£0G 


Commission Expires March 30, 1983 | | 


ASSETS 


Current Asseis: 
Cash in banks and on’ hand, 
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IRA HAUPT & CO. 


BALANCE SHEET — MAY 31, 1956 


-\ 
J 


DATE 
ac Ass'n Seooetnr Service | 


In f¥ } ed | 


5, 


- LIABILITIES AND NET WOPTH 


Current Lrasmuities: 


clearing fund margin and other Collateral bank loans -.......-..... $55,915,000.00 
ABORD  neerorovecsomcnniornrsens searing Payable to brokers and dealers on 
Receivable from brokers and ene en ae 
dealers on open transactions... 2,109,771.56 Open transactions .-.---.-....-.-. i 1HI.C3 
Receivable from customers on k 2 
secured and cash accounts... 54,140,764.20 iy anit 9 Ral Sco 2,395,182.73 
Market value of securities held 
- jcint a (Firn’s i Credit balances secured and 
mnicipal securities (Fuirin’s in- h oe re eer ate, 1,033, £4.80) 
terest $327,683.00) ............ 1,122,230.00 le gag nse 
Other securities (Firm's inter- Equities in commodity accounts - 342,815.38 
est $993,094.00) ...........-.... 1,056,400.00 
Market value of securities held Partner's free credit balance...._. 120.29 
for firm: 
Federal, State and Municpal Market value .of securities short 
GUNG ES. Ss ccesccaccabssoeuin 1,496,200.00 for joint account (Firm's inter- . 
Other: securities: .<.........<. 1,615,573.00 est $41,736.00) ....,.....-.-.2...00 44,400.03 
M:; i uriti : Seth hi 
yee oo. gg — Saea held Market value of securities short a 
State and Municipal securities yer for firm and partners accounts 37,085.09 
Other securities 1,780,302.00 : Bee. ail 
Winnie 6,565.50 Miscellaneous | -....--..-.0+-+-e+-e-=-- 304,465.17 
Total Current Assets........-.- $66,971,707.00 Total Current Liabilities........ $61,945,565.39 
Otter Assets: 
Memberships in exchanges at 
TAREE VATED. coo ocscesscceceusi> 303,610.00 Reserve for coniracti.al commitments 7,554.1¢ 
Land and Building after depreci- 
RE ee ee eS 48,450.00 
Miscellancous other assets and re- : en sens 
ceivables deemed collectible .. 80,218.75 PEE NURS Sospsectiiecee §,450,469.2? 
Toray LiasiLitirs AND 
fe, ee a ere oS ees $67,493,985.75 


| Contingent Liabilities: 


$67,403,985.75 


} Contractual cominitments and contingencies of a reasonably definite nature would make no material change in the above position. 


ACCOUNTANT'S CERTIFICATE 


| 


‘MESSRS. IRA HAUPT &CO. 
New York, N.Y. 


: _ , We have made an audit of the accounts 
New York Steck Exchange and Securities and Exch: 


condition of Ira Haupt & Co. as at May 31, 1956, 


. 


of Ira Haupt & Co. 2s at May 31, 1956, in accordance with audit regulations ef th 
inge Commission and, in our opinion, the above statement presents fairly the fnaniz! 


New York, N. ¥. 


M. j. STILLMAN & CO. 
July 12, 1356 


Certified Public Accountauts 


LE A 


YS Pi, es 
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FINANCIAL eS aRRape tt 
STATEMENT 


ooo 


AS OF MAY 31, 1955 


349 EAST 149:h SiKEET * 
53 E. FORDHAHA ROAD 
15 EAST BROAUWAY 


9 


BROOKLYR 
1815 PITRIN AVE, 


MEMBERS 
NEW YO2K STOCK EXCHANGE 
AMERICAN STOCK FXCHANGE : 
NEW YORK COTION EXCHANGE 
NEW YORK PRODUCE EXCHANGE ASSO.) 
NEW ORLEANS COTION EXCHANG® 
COMMODITY CXCHANGE, INC, 
CHICAGO BOAKD OF TRADE 
DALLAS COTTON EXCHANG®: 
NEW YORK COCOA EXCHANGE 
© 
Tit BROADWAY 


H NEW YORK 6, N.Y. 
4) 
. 
BRANCH OFFICES 
a 
7? MADISON AVENUE 
50! SEVENTY AYSNUE 


\ LRT IONLT W INDI Love VERE Te * 82 Fat7s°T¥ A ATS ED 1 


10560" Po so 
CONFIDENTIAL 


~“. 


New a ee 2Y ioS J 


To the Committee on Admissions, 
New York Produce Exchange: 


| hereby make full and complete answers to the following questions regard- 
zonommbrts 
ing Mr.__1ra Haupt who Is applying for membership 19 the New York 


‘ proposed 
| Produce Exchange, and whose application | have 


-—— — — ee er 


How tong have you known the applicant? PIA... aa 


Are you in any way related to him? _ fc ©, Ph, Ree aeeeae oe 


me meme ee meee 


a ee ee ae 


| What do you know about his bustaces experience, financial! ‘responsibility and his 


Spek. Bevel ple 


a er ae hee 


| trade reputation? 


a a seme 


— eee ee ee ae ES TE TT TT 
nl 


Have you had business dealing with him? — Man =f 


AAO 
Have they always been satisfactory? __ “xX? 


. 2 Ly - , 
Do you consider him a desirable member for this Exchange In every way? _ Kno 


cn a a ee ne ee = SR _ — ee ee OEE 
. en ee te 


Give any additional information you may have. 


——— ee err 


ES TT ce A IE 
a a ET 
ee oe ees ee ee 


(Sign here) , eo? ke. Dp ALA, 


NOTE: : 
This sheet to be sent by the’signer hereof to: 
C. R. Berg, Secretary 
New York Produce Exchange PLE. EX # R 
2 Broadway DEPT, 1 g 
New York 4, N. Y. . 


f ew | Fo to 
Pele tee 
DATE 
vat Ass’n Peportios Somice 


ob 


tees CONMAUPT 


) 1l057e * A 
CONFIDENTIAL Ny. 74 
New York, __ ex ; Sy tnis v i [7 
To the Committee on Admissions, 
New York Produce Exchange: 
| hereby make full and complete answers to the following questions regard- 
Ing Mr. Tra Haupt ce who Is applyltng for membership In the New York 
: . sqongecrEt 
Produce Exchange, and whose application 1! have cocongeg: 
How tong have you known the applicant? _. 10_. yee? _. ES ee i ae es Se 
Are you In any way related to him? _ Diss ALE F 2 MESSE IE Sek thie Pe ee Re OER kee ee 
vyhat do you know about his business expertence, financial responsiblity and his 
trade reputation? __ EF xrcetlew-€ pu. Bee, Meets ck 
Axe ° 
Have you had business dealing with him? — fh ttc Re plc. ane world 
Have they always been satisfactory? ee 6. ie ee Sie ci Saale 
Do you consider him a desirable member for this Exchenge In every way? oo Fea 
Give ane abe tanal) Latermad FOR PO ORD I occ crtneneienedaieenbenncinennie 
(Sign here) y Me fee Font, 
NOTE: : 
This sheet to be sent by the signer hereof to: , 
C. R. Berg, Secretary me [oe 
New York Produce Exchange _ 5 PET. ; Ss. 
2 Broadway i tv | roe Ip 
Now York 4, N. Y. DATE iar if 


nor hsa’n Pegotan Sonsce 


ss 


yA 
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AGREEMENT 


hip tn the few York Produce Exchange 


eee ee 


4 


* . . . . . 
Jn considerrtion of my admission tomembership in the New York Froduce Fxchange, 


I herehy oprse that. IT will pay to the said Fxchange the assessments made, or 


which may hereafter he mede, pursuant to the Ly-Laws of ssid Exchange, upon nv 
membership oz the certificate thereof issued to me, and which shall become dis 
during the tire said certificate stands in ny ‘stoi on the books of the Exchange, 
and that the said membership, thecertificate thereof, and all interese thereia 


of myself, wy legal representatives and of any person to whom the seme may be 


pledgec, hypothceated, transferred or assigned, may be sold by the Foard of 


4 


Managers of said Exchange for non-payment of ony aossessinent or assessments as 


may be pacscribed in the Vy-Laws of said Exchonze, and that I will abide by and 


be subject to the Charter, ky-Laws and Rules of the said "xchange and cach of 


them as they now eryist, and as they or any of them may be hereafter amended, 
Mu 


added to o35 exwise}chansed, 


\h ; NU f ¢Y / 


i ~ 
hs V wn a & por ‘ 
Dated ct.. AY aaa ay ull BES o's LS eeday of. feeeeree. \ Sek 


CAx ee 


ret ew ena reer T Rae ee ee ee eee Poe ob ckoameee 


4 
{ 


in a CS CME, sf \' 
/ on 
t } ¢ (\ 
Ant f “aes . a 
~ & it if Nid,» r fal ee enero mB } 
“| ‘i a f | ey buwy us mr | . oy 4} 
qyyes oA Aa AL £ , tS a 7y | 
‘A Sal . ° ty a esr wee Hale | : g Db i 
, : 


ene Aci’ress COMAUPT 
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PARTNERSHIP GUARANTEE 


IN CONNECTION WITH APPLICATION FOR WEMNBERSHITP 


We, the undersigned, iiaches iincabnicds wid 
atrec that 

Nr. oe LEG. HAVE... cecccccccesscecccccs, 
a partner in the partnership ace T NEE oo ce 
has applied for membership in the New York Produce Exchange at our sug~ 
festlon and for the purpose of representing us on the floor cf thc 
Exchange and we hereby guarantee the faithful perfornince of any contra>ts 
he may make in ovr name and hold ourselves responsible for his acts as 3 
member Of the Exchange, during such time as he may remain a partner of 
this partnership or thereafter until the Exchange shull be notified in 
writing that he is no longer such partner and that we will not assume 


further responsibility for his acts or intent further contracts mac+ 


by hir:. 
} 
GS 
, Signature FF 
re Bees * ox VA ie 
perenaae ip Ate 
pong EX # ! 5 Partnershl ced Meee 
PLF. aaae 
bat. & E| 
pr a SS 
[XAT 
ag? fas'n Fenny : a 


JUL 19 1957 


Dated... Pee eewurereecoveserczrerelInses 
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De. - Zp 
a Ube Site National ‘Cily Bout POPU te ‘Le NGiw Vorfe P) 


ane mig 
357 JUL25 AM 8:51 


CITY BANK FARMERS TRUST COMPANY 


CABLE ADDMESS*CITIBANK 5 Welt « Sorel Abe 5A he IS, MY 
. July 24, 1957 


TRUST ALFILIATE 


te. C. R. Berg, Executive Secretary 
ew York Proeduce Exchange 

{wo Broadway 

New York 4, New York 


IN REPLYING FL EASE QUOTE CR 


#¢,;20 
stop 
a o 
cect 
(fs sar Mr. Berg: 
zee 
[<2 
SPE This is in reply to your inquiry of July 19 regarding Mr. Tra Haupt 
‘ a 
i2e. of Ira Heust & Co. who you indicate has < applied for membership in your 
cZboe a > 
ErZe exchange. 
<< 
arse 
> e® ye 
= 2 ° * . - " : 
355 z While Mr. Haupt does not maintain a personal account with us he 
>. oO . ‘tr 
wy sSod a 45 well end favorably kflowm to our institution es a partner of Ira Haupt 
£3 : es 2 Co. of tuis city.’ You, of course, are aware thet the firm is an old 
egfes estedlist.ed and prominent dealer in stocks, bonds end com modities in 
eeGe% eddition to which it serves us ai undcrwriter of securities. As of May 31; 
226 EF 1956 it had a net worth of $5,450,000. The fim has fevored us with a 
€e & 
142%. valved account since 1942 and our experience, which includes the extensicn 
oS 6 7 ? 
s2i56 of suostantial eredit facilities on the usual collateral basis accorded 
. z 
Se ELE security dealers, has been most pleasant and agreeable in every way. 
seay® 
:2<r8 
seas Mar.’ Haunt is a gent]. eman of responsibility and integrity and has 
ec - 
{ - been « member of the New York Stock Exchange for many years. We have no 
~ aed hésitancy in corvsending Mr. NYS or his firm to your most favorable con- 
ge eee sideration. 
»£ Pez 4 
gue <¢ 
~oOorv 
3¥8ES Very truly yours, 
>Z00 p 4 
Panes 
, - 
ee. % 
» 2 Ou 
Sore ; 
enc \ be Cashier 
. of 
ize 
oe Fee 
Se ELE ‘ 
srrar 
+o: Pe 
ie 
Zev 
-smor t 
4x5 
<3co< 
Ere ‘ = een Par ce a | 
_s So ~_ eX # 
ieee OT, Wa 
’ % t , 
on ee 
era : i tv f Fae a9. 
G2» QATE a. mtomeeen 
Zi <« 


Sat Ass'n Reporting Sonics 


Ver Te 19.4 


Jidly 19, 1957 


The First. National City Dank 
of New York 

55 Wall Street 

New York 5, New York 


Centlenen:? 


lire fra Hauot of Ira Haupt & Co. has epplied for menbership 
in this Exchzsnge and has given your nae as references 


Wo shall appreciate any information you may have concering 
Hr. Haupt either personally or in connection with his position 


ax? AL , . ve ‘ vad 
es Sa sicupe & Cos 


It is understood, of course, that ony information received 
will bo kept in strict confidence 


Yours very truly, 


Ce. Re BERG 
Executive Secretary 


CRrBs:ih 


i. oe a 
MrT, e “i ro } 
Ur lio ol 


DATE 


MNCI pals... sereeeers ses ee ~ 


. Di, 1062e a. 


fugust 1, 1957 


? 


Ira liaupt & Cos 
lit Brocdway ~ 
newt York 5, Nea York 


Centlcsens 
Plense bo edvisod that tho Sozerd of Eanagers at its 


reular meeting held tats date hag aceepted your ap- 
plicstion for regictesation under Seczion 69 uf the 


Py-Lawse 
fours very truly, 
’ ARTHUR Fe WYNMEDS 
hasistont Secretary 
AFWrth 


: ue . PLOW wait TA bert 
ia 
Aypiacoted Lov heplutration Partuoret: 
Purrvsnt to Section 6 Byeboua 


\ as.ociate wemver 
by 1 éppl ic t fer regsactyation of 
' 
VAth the Mow York Produce Exachsnge, pursvent to Soetien 69 cf tha “w end Joy 
* that purporu Awatahes tho folowing rcauired daforwat 
(3) Hens ef Yartnorshtp: 
THA AUPE & CO. 
rar art at Vata ale sone aS ea OER PRI PIETER OREN ASE ROR ERNE Stina Wee ture 


' (2) loeatson of principal office and 


Se OE Nn £0 ere Feet) es ete ot 


Resiesh ond addres: £ wembcre of tho Partnerships ; 
Gene tJ, Pa wenerseer 
Ceca Ee APRS SP MSGAS POEs MOORES. NEI na 
saliiainaeeadiinoraemedieediadanteaedeieneeeaeetieete Ee 
ee - - -_-- - SA re ee ee re ee ee = —_ ae Rew eee =a we “Te 
Cx 0a te retane m re 8 eps ARI een Sort nafeunbasenesanle wenedyntetenet site Sain “Severs erpstuieesdeear~isenahcteeeatnans 
; . 
Ydrdted Pertnorus 
sieninias cna A SR Venere attain essen 
et rm wae PEEL ER 8! ie a Her eT RE Rt, EE ew ee 


SOB PI APN OOO ELE ne BEAL AE OND ENT A ENED CLONE OA EIEN 8 int RT ON 9 iar Eee OO ee 


POR SS ROME PURE: BD REY TS SEO CNIS POLS TONS D FREE TS LOO 68 SO TG ene te AION, 


-~ 
- 
~ 


veo OF marbora and cimployees of Partnership who are 
* + menbere ef the Rxchonges . 


© ROWE rete cores as One Sot SN tie AEE ON SOE Tak RO ed -~ toe 


HONK 


Centon Anes i Te Or Steen ty SCOLAIRE SVEN in ae? PPO als Sy StS NENA ok PANN tr — 
4 > renberahtény Roi welt 
Kenberchip of 6.E, Worms, dcecused, only membership ft pr dos 


SL AE TRA SL ET ee EN i OO ED Een 103 entnarmns, fe Vit « 


uu 


( 


) Naturo of the buetne:s 


OR EE EY TEE 8 AEA ene 
OES ASA PLT OF SAAD GUY IR er AEN: SPB LOE: Bo Oylg NS Ane Osean eet rae oe a ee 
— a ete Oe: et 00 eo - A wee @ —— “ OREO Nese Et nee 8 me Hine gerne 


CO Re nee RS oat remem 1+ ste 


<A met coe 


LD S44) Suu fee NOU a ee Oe PL ORAL ANI GHEET MmermReR OF 10R9 
* a 


, 1 aa 1064e é 


(7) State tho nuaon of ALL empleyses of tho Favtnershiys, 4¢f esyr, vho 
ero alco moubern of tle Lrchanse ait whe ara suthoriued to ent 
into contracts for and in bohalf of the Partnership on the flew 
of tho Exchnrus: 


NONE 


® rt SF EE re LL AO A OM lt LEA ——— 


SOS Fe REET SRE NO «A ES NR 6 NR ARSE TD IC LD LS TOL —~ 
. 
RE EE ER ERR RR Ls A LS TT TS oe RE 


CO LE EE EE A ER RN Oe LCR OE AN CG EOLA TG A ES 


(6) Stato the relationsiitp toe tho Partnorchip of each poreon naned in 
Stem "(7)" above: 


rn eee me ES Ee ON ae RR nn TE OE TR, a 


same e 


re es ene ee mm NE EE SE Sm OS 
i ern ee gr TR Ee NE EE EE TT TF I RED 


ENE AL GS ED OES LEN te A | NM a ey 


(9) Stato whether you have at ony tine registered cny other partnership 
or any corporats fon with the Exchanges 
; Yen, Ira Yaupt & Co. Membership conferred upon partnership by 


te nt a a RO OE 8 ee EE 


$.F, Worms, deceased, 


. ewe nee een a me rem ane en a a RO Oe pe ret ON 


“NOIT: The following docuzonte will bo furaishod on requact of the Exchonge: 
; ' (ce) Copy of Portnero vhip Agrocmoente 


bre (b) Financia). ctrtenent of the 
j Partnorship as ef a date not 


moro than two montho dinnediately ' 
aie . proceding tho dato of this : 
ost : Paes epplication. 


Dated ab * vA tho /G ae f fick a, 157. A 
pe ’ a ps 
‘ tua Se he, x ) inn, A a 


) ? : | pee ee ee ee ee —T. 


re 6 i sere ee 
to "i At " erAy- 
“Cour nty af AF Migr 


’ Lo, 
. 


LD. | , 


, a : 
eS TT, 43 Wa dP poing Guy svorn, Cepoico and crys: 
I aa g Menver 


secoroeLate-inenbor of tho Now York Produce Exchange holding certifieste of 
OCIA. ACNROS. 


yf bership Noo 2424, and I em eheco @ venber of 


the fira or Fw, Has a ae a the Portnereh! p for vin 2 
applicd for reytotration With’ thc rxchanga vir cr and porsunnt to the be-Tawe those 
J know of ny oun lnowledge that the nian ype nice in the within applicetion ar 
truc end correct in overy particular, and tha cano are meds for the purpose of tn 
‘ducing the Kew York Produce ): chiang to. rog ‘oor oaid Partnership. under Section 49 of 
the By. ‘laws, ond Lo agres that I wit) promptiy inform the Exchenge in writing of +r: 
cont aplat Led chonge of ny rolatsonship to “an lartnership from that,oet forth tn tho 
uforesuid eppizcation, / 
"a , (4 oy 
~~ a 


ernie ieee 


i \ 0 Applicant.“ 
’ ek to befe: | f this \ 4 ds: y dl el (45 fas 


Mi! ; \4 im hy of 


4} ‘ sf ( 
. WANN ‘Aer, ARS }, 
~ 


: © ome et es 


' — ¢ Y Aes i Maiti mente. bie Mie oe re 
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2 gi « ° 4 


AGREE Ie BE PART esi 


+ enh, eee eee o-* 


‘ * - % 
‘ , e \ 
ao Wertecesemd hhercky deelaves end agrcen thst | \& ae! i. vy \ 

eres oot ween ee MHbEY Of tho Rew Youk Prodvce Liteli ngyy wie b oye la 
for sur: Ca thy wincwodaned wlth tha Lachnnge purcusnt (o Gectton 69 of ¢1 
Dyehiws 20 Perches, 4 1.6 duly autt iors sed to wcke Guch eppliestion, cna 
in consideration of the aporeval by the Board of } speve of the New York Prodve 
Bxchinze to ths Hear ag fr of the undersigned y ith ths Fuchango for the purpos 
of cujoying certain privtieges of nénbership 49 provided by the Ry-Lurs of the 
Yorchengs do ecole Agree Lo con ply with all of tho provistons of snie Secetion 69 o2 
tho } mute and co hey Gverentes tha duo, tinely and feithtul porfomnnee of Cy 


and 2. cont 9 macy bor or 41) tho'nunoe of the underad cned by tho onside 


AGA “MG LAO. x and 
of 


oat hn remem nna. #6 SS RN TNO HE Tn ne em ene 
vi 
th c Py 


Ach. INE Oe 


i ee 


on tha floor 


Ané tho wndersignod Partuerehip and onch menbor thereof further dcelerce 
end agrees that they ore and each of then dis acquainted with the Charter, Py-Levs, 
fiules and Regulations of the Exchanro and horory upgrces * abide tnd be boun 3 A by 
ard eudject to sll of tho previstons of said Chart Ler, Dyr-lawe. Rules and Reguirt 


and cech of then; ws they now exist and as they or any of tha msy be hereafts 
tuaondcd, added to ‘or Otherwise changed. 


Date at, we Ms ds the we We day oS 2A A) 


ne te —<* v ‘erven 


“UP he prec Ong oft 
i \ . WS a 


ao 


Sy | 
7 SS SN Io NN VS 
Po ASS, AES tee . | 
| te \ ‘ Alas \- \ez ga ~--4 xs 


a lr lenamatedtintid ee ites 


Narre Om Partnc rohip 


Pema tm 


=< ON RE at Eg et ees 


os ¥ paring 
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July 13, 1957 


Ira Haupt & Coe 
111 Bieaday 
Now York 6, Ncw York 


Centlencnes 


Wo have your lettcr of July 2, 1957 and wich to advise you 
that tho Loard of Menagers of this E:change at its regular 
meeting held July 11, 1957 hag authoriscd itre Bortrcin ie 
Golds ith to resrescut your fira on tho flcor of this Es 


chance in the place and stead of tho late ire Se Ee. Voras, 
fro: July 1, 1957 to July 31, 1957e 


Yours very truly, 


wnta @ Vente 4.6900 { 
te Addeese COMAUPT 
x 1067e 
| ! ") . y 125 
RA Haupt & Co. “ST JUL -8 fit 8: 40 
. 
Phere 
NEW YORK STOCK EXCHANGE 
C_ tmteican stoce #5 nee FU BPEOAS WAT <~ BE FORE 6, Bet 
NEW YORK COTION LACHANGE 
NEW ORLEANS COTION Ea ~KANGE BRANCH OFFICES 
NOW YORK PRODUCE EXCHANGE 99 MACISON AVENUE 
NEW YORK COCOA EXCHANGE 501 SEVENTH AVENUE 
CHICAGO MERCANTILE LXCHANGE 349 EAST 1491 STREET 
COMMODITY EXCHANGE INC $8 € FOROHAM ROAD 
CHICAGO LOARD OF ITADE 15 EAST BROADWAY 
MEMPHIS COVION EXCHENGE BROOKLYN 
DAILAS COITON LECHANGE 1615 PITKIN AVE 


July 2, 1957 


New York Produce Exchange 
2 Broadway 
New York, New York 


Attention: Mr. C. R. Berg, Executive Secretary 


Dear Sirs: 


As you are aware, our partner, Mr. S. E. Worms, 
througi whose membership this firm was entitled to the 
privileges of membership on your Exchange, died on June 30, 
1957. Pursuant to Section 69 (a) of the by-laws, this firm 
hereby designate Mr. Bertram M. Goldsmith, a general part- 
ner of this firm to represent them on the New York Produce 
Exchange. Our firm agrees to abide by the charter, the by- 
laws and the regulations of the Exchange and specifically 
Section 69 (a) of the by-laws. The five persons for whom 
sign lines appear below are the only remaining partners in 


our firm. 
Very truly yours, 
IRA HAUPT & CO, 
io | ee 
4 . - 
te WV (p; Lh. OD 
Uy Wh 
~ Udo M. Reinac 
Pe ee 


very, Ke! Warts. ) chub 


EE .... Martin Scherk Fag 
‘ DATE IM tv Pigs o J A ia 
; “al Ass'n o “hc by fi 
Potting Sun. | oe hie F we "te ‘i 
-- . ce c wae L ce had 


~ . 
~~ Yownsend E. Alten ‘< 


& 
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Scptcnber 18, 1957 


Offiee of Investigations 

and Audits 
Board of Trade of the City of Chicago 
Chicago 4, Illinois 


Attn: Ire Albert C. Christian, 
Acniniotrator 


Gentleacns 
4 
We have your inculry concerming lire Ira Haupt of this city. 


re Haupt beceme a mecber of this Exchango on July 31, 1957, 
and is presontly a masber in good stiandinge Ile is a partner 
of the well-lmoim fina of Ira Haupt. & Coe and we know of no 
reason why he should not be given favorable consideration for 
mcnibership in your Exchingge 


Yours vory truly, 


C. Re. BER 
Executive Scecrotary 


ChBsih 


DATE 


Lat Ace'n P% aorter Sonace 
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\ 
~S 


BOARD oF TRADE 


oF THE Ciry oF CricAaco 


Zonu 4 


Orrice OF INVESTIOATIONS AND AvupiTrs 


Septender 16, 1957 


“| id LT das iS6l 


New York Produce Exchange 
Office of the Secretary 
26 Broadway 

New York, New York, 


L 


Res Mr. Ira Haupt 
Dear Sir: 


We are in receipt of an application for membership in the Board of 
Trade of the City of Chicago from the named individual, in which he 


advises, in part, that he is now, or has been, a member of your 
Exchangee 


™n connection therewith, it will be greatly appreciated if you will 
edvise us whether or not Mr. Haupt is (or was) a member in good 
standing in your Exchange. If you can give us any other information 
rererding this aprlicant, it will be appreciated. Information furnished 


by You will be treated in strict confidence and used only in determining 
the applicant's eligibility for membership. 


A self-addressed stamped envelope is enclosed for your convenience 
in replying. ‘ : 


Yery truly yours, 


Albert C. Christian 
MINISTRATOR 


TH rv |r 10 
_—— 


/ 
DATE 


ar hes'n Reawting Semece_ 
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et Mme 


New York PRODUCE EXCHANGE 


July 31, 1957 


Mre Ira Haupt 
Ira Haupt & Co. 
Lil Broadway 
pew, fark 6, N.Y. 


a 
wet isa plessuro to inform you that on the above 
date the Board of ianescrs electcd you to macbership in the 
ng - 
licw York Produce Exchanges 


Your coitificate of Iccbership will be ready for 
you in 2bout a week and we sussest that you send us your writ- 
ten authorisation as to railing or deliverye 

Ve are sending you under separate covers 
1. Forza for rezistering in trace groups pursuant to Section 55 
of the By~lavzae A scparate cpplication is necessary for cach 
trade groupe 
2. Macberchip Directorye 
3. /nnual Reporte 

« List of Cfficers and Man2gerde 
If you wish any additional inforcaztion, please ca- 


runicate with this officde 


Yours vory truly, 


Ce Re Box “Es 
Ixccutive Socretay 


asc aea. 


—— ann ae 


Vix g 
PLF. i 
oT. oF 
. DATE 
Bar vss’ Pepe iu C-1a oe 
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eepho @ WORM 44-6000 
eb frees CONAUPT 


(lL TRA Haupt & Co. 
\ tf Phe cone 


\ NEW YORE STOCK EXCHANGE 
: C AMERICAN STOCE ENChONeS Pet SLO OWE << WEW PORE Coy 
y tEW YORE COTION LACh ANGE 

NOW ORLEANS COTION EACHANGE BRANCH OFFICES 

NEW YORE FLODUCE FICHANGE 99 MADILON AVINUE 

NiWw YORK COOK OA TIChNGE SO’ SEVENTH AVENUE 


CHICAGO MOEPCANTHE LICHANGE 349 EAST 1497 LTRPLET 

COMMODITY EF CrAmGE INT S68 —€ FORDMAM #$OAaO 

CHICAGO FO*50 OF TRADE +S CAST FE ROADWAY 

MEMPHIS COTION EXC: le GE 

DALLAS COTION EXCHANGE S635 Beenie ave " 4 
. , 


BY BAND July 23, 1957 


Mr. Berg, Secr. tary 
New York Produce Exchange 


42 Broadway a 7 
New York, N. Y¥. 
Dear Sir: Pr atl 


We enclose our check in the enou.t 0/41500.08 in accordance 
= RIE. 


with your request. 


a 4 


We wish to thank you for the courtesy extended to us during 
this period and trust that the future will be a prosperous one for 
’ 


your Exchange. 


Very truly yours, 


TJC:cz 
Enc. 


a 


sao in 
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July 19, 13957 


Mr. Thouas Costello 
Ira Naupt & Co. 

111 Broadway 

Now York 6, !'ew York 


Dear iire Costello: 


This will confirm our telephone conversation today, and 
in accordance with your order to rogistor for purchaoe 

July 19, 1957, we have arranced for the purchase of New 
York Produce Exchange Certificate of Noambarchip Noe 2624 
at a price of {1,500 with all annual dues and all assos~ 


rents due to date paid. 
Please let us have your check in the above azounte 


Yours very truly, 


Ce Re BERG 
Exocutivo Secretary 


CR33ih 


\ 


Avnliention for Nerintration of an Partnershin 
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Telephone WOatn « 6000 
Cote Address CONMAUPT 


ee ; on 
3, IRA Haupt & Co, MO AUG 2 aN a 54 
Mies 


NOW YORE STOCE [XCHANGE . ° 
¢( AuLRICAN SIOCE tntionuee 1 BROADWAY WewW vor. 6. N.Y. 


NOW YORE COTION EXCHANGE 


NEW OFLEANS COTION LACHANGE BRANCH OFFICES 
NEW YORK PLODUCE CY CHANGE 99 MADISON AVENUE 
NOW YOKE COCOA EXCHANGE 50) SEVENTH AVENUE 
CHICAGO MLICANTHE EXCHANGE 349 EAST 149T™ STREET 
COMMODITY EXCHANGE. INC 58 € FOROHAM POAT 
CHICAGO BOARD OF TRADE 1S CAST BROADWAY 
MEMPHIS COTION EXCHANGE PROOKLYN 
DALLAS COTTON EXCHANGE 1635 PITKIN AVE 


August 1, 1957, 


New York Produce Exchange : 
2 Broadway 
New York 4, N.Y, 

ATT: Mr. C, R. Berg 


Dear Mr. Berg: 

Thank you very much for your letter of July 31st, 

All correspondence, including my Certificate of Membership, 
is to go to me at this address, 


Thanking you for your kind attention, I am 


ha very truly, ae 


‘ 


IH:RR 


oro aloo meber. of the Exchanro and who are authorised to ecnecr 
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b 1957-S 
Annu2l du S250. Canital nevor% $100. 
Sasol. P; Pad 


FRCS: Certificate No. 2624 
In whose nama iesucd: Charles W. Bowring, Jre 
Financial statezont wX 
Proposcr (Nene) Salvo R. Arias xX 
Scsoricr (Wen ) Sidance 25 n 
Sccorndicr etal | Sidney Feshena 
Ban (s) First National City Bank of N.Y. X 


Y 


Resignation in order 


Fosteds 7/19/57 


Applicants IRA HAUPT 


IAMS IN WW Na rmano neti A 


1075e 
fe tx 4 
- TF A} Pp MEMBERSIIP 
44'Te . is if LICATION FOR MIESOVCOS LOC aL yee ys rx 
NATE Yl Sa IN NEW YORK PRODUCE EXCHANGE 
vat issn P yi tanre, Somvice_ 
ESRe OEE et Ay oy 
The a ie hereby applics for? flee! the New York Produce Exchange, Cy st 
Number 262 » and warrants the truthfulness of his answers to the following questions, or any others that 


may be asked by the Committee on Admissions, and agrees that in case of any willful misstatement his election to 
y g y 


Siem eed encase e™Y be annulled and voided by the Board of Managers:, 


pei ots “hayes © 18 
Ma Brin 
hist Pell bites = I cre 0c A 
(First) (Middle) _ (Last) 
Date of Birth 1/17 /02 . Where Born Exeter Boro., PONE sen of. a S. b ol oy ee eee 
Residence Address 18 5 L Ong Lot S Road, Jes tpor Ct, Conn soe = Sn eR TO a SN ee eC ‘cbsindaniiandld 
‘ 111 Broadway, New ‘York 6, N. % 
Business Address................ Z js PEEPS is NA an Lo ES cee RE IRR Ce ED 
(Zone) 


IRA HAUPT & CO. 


General brokerage and comnission business, andss notes, pHi soe of 


Nature of Business and, the eSalg or. and d dealing. in..stocks, note 
exchange an commodities as “princip als rane od KEES +4) 4 st k 
e oc 


If elected, how do you wish to be listed in the Dircctory?.. CUS Comard ‘ty? conducte y_.So-ca 
Joseph M. Kaufman _Exchange and Commodity Exchange brokers 


Name of Firm 


Give names and addresses of your firm or firms during the last ten years... ; Sea hecibrecdeeen te tices se gtncas 
4/1/60 to present: General Partner, Ira ‘Haupt _ ry ay 


“before April 1, 1960 extending beyond 7 years in individual practice of lav 


Have you served in the Armed Forces of this country? No 1 Sp TEs ES ea adele oi td Lora keer SRE ee ces baer 
Were you ever a member of this Exchange?.........NO.. If so, when?......... aca a adee aera wea oe 


Have you ever been rejected for, or expelled from, membership in this or any other Exchange or other Trade Organiza- 


RR 5S ca eae ecrascb eee eer oan tap et ag aren ee ew ere TE Pe. BR et eee ee 
7 
Have you ever been suspended from this or any other Exchange? No if BO; set forth Oetade.2 
tock: Ss a Pie Scene Se Crt oe ie a B ler ee aes oe lifed member er oe 
Are you a member of any other Trade Organization or Exchange?.... Yes wf so, which?... _Alliec i 


t E ‘ ember:Commedity Exch. ,Inc., New York getton. Exch. Pacific Coast 
SESE Exch. ; > Chtcago Megeantite Exch. , N? > Y. Cocoa Exch. oe 


Have you ever failed in business?...... If so, have you settled NG/EE TET PONE CROC OOE 52 oi he se oncaeid 


No 


Fave: ‘you: any ‘untatisted judpments against your--.. eee ee 
Have you signed Agreement Precedent to Membership in form furnished by the Secretary of the Exchange? eo 
State in detail the type of busincss you intend to transact and how you intend to function as a member of this Exchange: 


commission merchant through Ira Haupt & Co. 


con esaases seem oe atnevecabuioneevepoesstenienasbetessirscusqnstenal 


Initiation fee of $...7. SA 2: ooh 
(Please remit with application) 7] 


we 1076e ; 2 


| If trades are not made for your own account and in your own name as Principal, what name will you give up as 


Principal?.... ow wh¥ a Haupt & Co, 


What will be your relationship to such Principal? General Partner EAS END ERE 


Attach financial stateinent of your firm if Guarantee has been furni shed, or your sina Riinetil statement if no 
Guarantee is furnished. 


Morgan Guaranty TYUSE 4 jccss Main Office, N. Y. C. phe 


Give bank references 
beak Sree neccesmene Address... — PES aS eee acieiscinidie * 


If your firm is a corporation, are you an officer?...................If_ so, what?...... Fe Cc on ptaniaenen a cmeaoeadeametion 


If your firm is a co-partnership, are you a partner? General Partner LOREAL OEE Shoe MR ree TE BSF 


If you are an employee or partner, have you submitted with Ye — Guarantee of your Principal or firm in form 
furnished by the Secretary of the Exchange?....... - Rea recat ‘ seis tii cends Salata reaepatgee ae besos 


Do you agree that in the event of your clection, you will notify the Committee on Admissions, in writing, of any pro- 
posed change from your status as given in this application and secure consent of the Committee thercto?. . Yes... 


Dad dake: 26, 1963 ph. 


Applicant must be acknowledged and sworn 
to on form on page 3. 


The apicen will be required to appear before the Committce on Admissions when notified to do so. The failure of 
the applicant to appcar, unless excused, will be understood to be a withdrawal by him of the application. 


HB be signe 
Proposed by SMES 


Scconded by... 


by“proposer ¢ conder who must be members of the Exchange) 


The Proposer and Scconder will please note that 
they will be required to appear (if notified) before 
the Committce on Admissions and state what knowl: » 


cdgcethcy have of the applicant. 


Application cid oa Lanedinats Sat Bae ioe a 


Elected by the Board of Managers at... _ 11:30 A. Me 


ARTHUR F. WINHEIM, Assistant Secretary 


(See inside) 


j 1077e ‘ 3 
STATE O......... New York . 
§S.: 
COUNTY OF....New York... | 
ie i es Pi i — 
before me personally came........... Joseph M. Kaufman to me known 


and known to me to be the individual described in and who executed the forcgoing application and he being by me 
duly sworn did dcpose and say that he has read the statements contained in said application made by him and that the 


same are true in all respect and he further acknowledges to me that he executed the same. 


XY 
L246 ? & F dietsaeria weaken eacona 
oF ttiandione of Applicant) 


Acknowledged/and sworn to befor 


MAX ROSENGERG 
{ tev, 

Notary Public, State o 
j No. 24-5550830 
Qualified in Kings County 


Commission Expires laren 30, 1964 
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OCA dee ZANUI Ey S&S 6C© satanc 


ASSETS 


Current Assets: 


Cash in banks and on hand, clearing 
fund, margin and other special de- 


posits We eaeva wien $ 1.375.442 8) 
Good faith deposite. fe Cee ; 450,830.00 
Receivable from brokers and ilers 

on open transactions. 3,804,501.33 


Receivzble from customers on secured 
and cash accounts.............. 


Receivable from other brokers on joint 


63,387,474.77 


accounts carried by the firm... ... 1,757,824.53 
Market value of the firm's interest in 
securities in joint accounts carried 
by the firm: 
State and Municipal obligations.. $ 477,267.00 
Other securities ............. _ 238, 738.00 776,005.00 
Market value of securities held for frm 
and general partners: 
Federal, State and Municipal obli- 
BRNIE Biia t5.8s Gexc ex oes 6,722,385.00 
Other securities ............. 1,396,35900 8 118,744.00 
Market value of securities held under 
Subordinz’'on agreement and in 
limited paviners’ capital accounts, 
$2,530.270.09 — limited by agree- 
MEO cess cardascninceaktees 1,882,943.42 
Miscellaneous accounts receivable... 97,142.80 
Total Current Assets. .... 81,660,908.66 
Other Assets: 
Memberships in exchanges, at latest 
SOUT IE os inet ch hs te hee 478,730.00 
Miscellaneous other assets and receiv. 
WUE NG Petuca rede tatu ceoneas 144,627.93 
Furniture and fixtures, less deprecia- 
OMe cuveocwetenkacceate eee 82,043.55 
TOTAL ASSETS $82,366,310.14 


ACCOUNTANTS’ REPORT 


Ira Haupt & Co. 

New York, N. Y. 

We have examined the statement of financial condition of Ira Haupt & Co. 
as of October 25, 1962. Our examination was made in accordance with 


generally accepted auditing standards, and accordingly included such 
tests of the accounting records relating to the assets and liabilities as 


~ 


— 


| t 
SHEET OCTOBER 25, 1962 
PF, | ([X 4 
LIABILITIES AND KET WORTH ~—s 7G i 
ook setae Damion cal 
Current Liabilities: DATE ae 
Money borrowed — secured by collat Bar Iss'a Lente 6 
PRP RAG Eee ata $60,580,000 00° - 
Payable to brokers and dealers on open 
DONE A veiacsiiasatecaee 4,159,909.10 
Payable to customers: 
Free credit balances............ $4,215,595.08 
Credit balances in secured and cash 
SORES EE ore 2,734,332.94 
Equities in commodity accounts. .. 255,110.70 
Credit batances in accounts having 
open contractual commitments. . 45 030 39 7,250,069.71 
Payable fo other brokers on joint ac- 
counts carried by the firm........ 69,575.68 
Market value of securities sold, but 
not yet purchased: 
ee ee 2.637,566.00 
Firm's interest in joint account. . 4921000  2,686,776.00 
Reserves for business taxes, sales- 
men’s commissions and distribution 
to limited partners. ............. 490,703.03 
Accounts payable and accrued ex- 
507,530.82 


DUNE ecociess cadeceseteeie 


Total Current Liabilities. . 75,744,564 34 


Subordinated Liabilitics and Net Worth: 
Liabilities subordinated to claims of 
general creditors .............. 


TE EE acccicdhacokmerpepeapas 


143.235.00 
6,478,510.80 


6,621,745.80 


$82.3 366, 310.14 


TOTAL LIABILITIES & NET WORTH 


of that date and such other auditing procedures as we considered 
necessary in the circumstances. 
in our opinion, the above statement of financial condition presents 
fairly the financial position of Ira Haupt & Co. at October 25, 1962, in 
conformity with generally accepted accounting principles. 

PEAT, MARWICK, MITCHELL & CO. 

Certified Public Accountants 

New York, N. Y. 
November 27, 1962 


a7 oe 
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So at ae 


——— —-) 


VAX ALLAN APD SS FBS 

RR IAN “uous Nf h[ B SS ee 

Members New York Stock Exchenge and All Principal Exchanges 
111 BROADWAY, NEW YORK 6, WN. ¥. 


WEW YORK 


BROOKLYN 

STATE COLLEGE, PENNSYLVANIA 
CHICAGO, ILLINOIS 

DALLAS, TEXAS 


SAN FRANCISCO, CALIFORNIA 


BEVERLY HILLS, CALIFORNIA 


219 Park Row 

501 Seventh Avenue 
375 East 149th Street 
58 East Fordham Road 
99 Madison Avenue 


1615 Pitkin Avenue 

102 Cast College Avenue 
14] W. Jackson Bivd. 
2605. Southland Center 
315 Montgomery Street 


166 N. Canon Drive 


FINANCIAL STATEMENT 


IRA IAUPT & CO 


OCTOBER 25, 1962 
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PUR. x CON; IDENTIAL 
vir, | ee — 
‘omty }: ’ 


OAIE Seva New York, 
arrss nM ecprter swce 


To the Cormittce on AdaLosions, 
New York Produce Exchange: 


I hereby s.ke full and complete answers to the following questions regard- 
IUSSIS HK 
ing Mr. Joseph M. Koutman wen 18 applying for membership in the New 
proposed 
York Produce Exchange, and whose upplication I have ezaondate 


—-e - 


How long have you known the applicant? Liarounes Dist fir 


Are you in any way related to hin? Wa | ie 


What. do you know about his business experience, financial responsibility and his 


| trade r nang so ecioencicneth 
Vf ae nw Sih — ta = ) 


Have you had business dealing with hin sal 


Have they elways been satisfactory? et ‘ 


NN en 


oc 


\ 
Do you fas him a oe nember for thie Exchenge in every way? 


‘1 @ any ia ‘onal information you may have. 


NOTE: 
This sheet to be sent by the signer hereof tos 
C. R. Berg, Secretary 
New York Produce Exchange 
2 Broadway 
New York 4, N.Y. 
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a eee —— 

rif. ie 

DUT. i 

ta Ww Jie ire 108 i CONFIDENTIAL 

ome “ 
pai hss'n Popo ri, S20¥ C— A 6.23 63 

y hse ae New York, ugus eee) Se 


To the Committee on Adi iissions, 
New York Produce Exchange: 


I hereby make full and complete answers to the following questions regard 
yxesrordc ie 
Joseph M. Kaufman who is applying for membership in the New 
“erancce 


York Produce Exchange, and whose application I have seconded 


ing Mr. 


Sie a et 


How long have you known the applicant? B Cc f ly ; 


Are you in any way related to hin? fF Mo oO: 


What do you know about his business enparsenee, financial aie aire and his 


trade reputation? Lawyer. i Usa 4 private [? inc SGLLG-~1HC%- 

Ale sradvate. . er AW 6 f lve ie NOW Genero! 

Sale grade minnie WN 2 Ce OMA LT: (Ow Cenem 

bactnec- Bite lass ith /4 Of) t since A pri / 17be- Akar ber 


of all princi of Le change S: 
Have you had business dealing with him? Wi th (cre Ceo tFinve s/ 


Have they always been satisfactory?_/¥@S. 


~ Do you consider him a desirable merber for this Exchange in every way? ye S. 


Give any additional information you may have. 


ees esses ek en te eran asi 


a , ss 
(Sign ee id 


NOTE: 
This sheet to be sent by the signer hereof to: 
C. R. Berg, Secretary 
New York Produce Exchange 
2 Broadway 
New York 4, N.Y. ; 


é , ’ 


- ae 
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PARTNERSHIP GUARANTEE 


IN CONNECTION WITH APPLICATION FOR UEMBERSHIP 


PLE. (X # , 
DLfT. rs 
In tv ] 1 1D 


DATE pe 
at Ass'n Reporting Service 


aie 


the undersigned, herby declare and 


We, 
agree that 
Mr JOSEPH M. KAUFMAN 
IRA HAUPT & CO. 
a partner in the partnership Of. ccoccceseesecssocevvccoccsdsesoseesssorsees 


has spplied for membership in the New York Produce Exchange at our sug- 
¢cstion and for the purpose of representing us on the floor of the 
Exchange and we hereby guaruntee the faithful performance of any contracts 
he may make in our name and hold ourselves responsible for his acts as 4 
member of the Exchan¢ée, during such time ae he may remain a partner of 
this partnership or thereafter until the Exchange shall be notified in 
writing that he {s no longer such partner and that we will not assume 
further responsibility for his acts or gu2rantee further contracts made 


by hin, 


Shgeavons ha hush @ eC... 


Partnership eee eesesee see eee neeesereeeee 


— . 
“* Partner 
July 26 63 


DACOAi coc yard cake Saab b2le boss. 60 Ca Sem 


| 


Mf. jie a 1083e 


but. | td 
qed pact 
1€ 
es ee lea AGREEMENT 


PRECEDENT TO MEMBERSHIP IN THE NEW YORK PRODUCE EXCHANGE 


In consideration of ny admission as a member of the New York Produce Exchange, I 
hereby agree that I will pay to the said Exchange all assessments made, or which may 
hereafter be made, pursuant to the By-Laws of said Exchange, upon my membership and 
which shall become due during the time said membership stands in my name on the 
records of the Exchange, and that the said membership, and all interest therein of 
myself, my legal representatives and of any person to whom the same may be pledged, 
hypothecated, transferred or assigned, may be sold by the Board of Managers of said 
Exchenge for non-payment of any assessment or a< iessments as may be prescribed in 
the By-Laws of said Exchange, and that I will abide by and be subject to the Charter, 
By-Laws and Rules of the said Exchange and each of them as they now eyist, and as 


they or any of them may be hereafter amended, added to or otherwise changed. 


New York 26th July 63 


Dated AtoevecccccvcccccsvccevccccestliCoccccvcccceresday Olivcscvesee Heentaneteae 


eenseee @eeeveevevseeeece Cseccoeeoe 


In presence of 


Pa «eee 


oueYelareri Toc) is ibiede OS > HE CUMBULLCEL Leserieu Vv an 
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rr ' {X # Z 
pift. 7 
piney i me 
DATE 
a Cer 
var Ass a Reporting Serene 


July 29, 1953 


Moxzcon Guaranty Trust Coc, 
of Now York 

WhO Dreadway 

New Yous, WeYs LOOOT 


Genticx=cn3 

Ma. Josep M. Kaufccn a General Portner of Ira Enunt & Co., lL Broadway 

Kow York 6, Re Y., hes epplicd for ucnbcrchip in this Excheongs end has 
given your naca os reforcnucse 

We chall nrpreciate any information you may have conecraing Me. Koufra 
either prcon er in connection vith his positica o8 a Ccntral Partner 

of Ira Haupt f Co. 


It is understood, of cource, thet cny dnforcaton rceedved will de kept 
in ctrict confidences 


Youra vory truly, 


Cc. Re ENG 
Manosing Diroctor 


CRB tah 


ee ST ee ae ee ees ee ee s ot Be ee we Ae PERERA Veta Ve & Noto we mp & 0 


ARANTY TRUST COMPANY 


OF NEW YORE 


INOADWAY, NEW YORK 15 


Ain Devil ditty 31, 1963 


IN AEPLYING PLPASE REFER TO C-45 


Mr. C. R. Berg, Managing Director 
New York Produce Exchange 

Two Broadway 

New York, New York 


Dear Mr. Bergs 


This letter is confidential und written without prejudice, as a matter of business courtesy, with 
the understanding that its source and contents will not be divulged, and that no responsibility 
therefor is to attach to this Company or any of its Officers or Agents. It contains information 
and expressions of opinion subject to change without notice, and, while obtained from sources 


deemed reliable, the accuracy of any statement hercin made is not vouched for in any way. 


This is in reply to your inquiry of July 29 concerning 
Mr. Joseph M, Kaufman of Ira Haupt & Company, 111 Broadway, 
New York 6, New York. 


The subject individual has maintained a personal 
account with us for many years, and our experience has 
been satisfactory throughout the relationship. Mr. 
Kaufman is a partner in the brokerage firm, Ira Haupt and 
Company,of this city, which is also a valued client of 
ours. 


We have a favorable impression of Mr. Kaufman, and 
believe he is worthy of favorable consideration for 
membership in your exchange. 


Yours very truly, 


PLF. EX # ohn M, Eldridge 


DEPT. 7 Assistant Vice President 


in cv | ron to. 
tian Me atin on 


NWT oare 


Bar Ass'n Pepo-tirg Service 


Pee PY 


+ 


f_ Tn anw ettuarion 3n which ww: Aare corrvinoe hedred loans 


1086e , 
x 10003 


Avuwat ls, 1953 


Ira Mount G Co. 
Lak. BeclGeay 
Rev Yerit, Ncw Yor's 10005 


Attns tas. Joseph MN. Nauficaa 


Genticxcns 


Sad 


Refercnee is ride to your epplicatioen for registration under Sectica 69 
of the Dy-Lous of this Dschcnge. 

Please b2 caviced that the Desrd of Uenesers of this Exchince bag cee 
ecptcd crfid coplicction effective ag of this cate. 


Yours very truly, 


AFE 3 ivh 


t we MELE AUMInd VE CI CULL ORL, alin YUUL presiden 
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MEM_ YORK PRODUCH EXCUANGE 


Application for Registration of a Partnership 
Pursuant to Section 69 of the Dy-Lows 


-——<—- 


To tho Board of Managors 
of tho New York Produce Fxchango: 


The undorsigned, a Member of tho New York Produce Exchange, hero~ 
Monod winomenbart 


by makes application for registration of Joseph M. Kaufman 


with tho New York Produce Exchingo, pursuant to Section 69 of the By-Laws and for 
thet purpose furnishes tho following required information: 


(1) Namo of Partnorchip: 
IRA HAUPT & CO, 


(2) Location of principal office and place of business: 
111 Broadway, New York 6, N. Y. 


a ee ee 


(3) Names and eddresses of mevbers of the Partnership: 


General Partners: see list attached 


Limited Partners: see list attached 


(4) Names and addresses of menbers and employees of Partnership who are 
meribers of the Exchange: 


None 


ae ee ee ee 


(5) Naturo of the business of the Partnership: 
General brokerage and comnission business, including purchase of 
and the sale of, and dealing in stocks, bonds, notes, bills of 
exchange and comnoditits as principals and brokers such as is 
ensuininnenashatenpachinentaio IR AEE 9 Fi INES REN SN EE I a 
customarily conducted by so-called Stock Exchange and Commodity 
. Exchange brokers. 5s 
(6) State the relationship existing betweon the applicant and the 
Partnefship: 


General Partner 


BRA EHR Mepis eok WIC US. EQUaL CO 42.604. 0F FRA Aamniinkt af &ha 


a 1088e : 


(7) Stato tho name: of all employenn of tha Partnership, if rny, who 
oro alco member. of the Uxchaneo and who ure authoriszed to center 
into contracts for anu'in behalf of the Partnership on the floor 
of the Exchange: ' 


None 
I — 


— eee” 


(8) State the relutiorsiiip to the Partnership of each person named in 
: item "(7)" above: 


(9) State whether you have at any time registcred any other partnership 
or any corporation with the Exchange: 


No 


NOTE: The following documonts will be furnished on request of tho Fxchange: 
(a) Copy of Partnership Agreement. ° 


(b) Financial statement of the 

. Partnership as of a date not 
more than two months immediately 
preceding the date of this 
applicstion. 


Dated at New York the 


state of New York ) 
: 8S. 
) 


sounty of new york 


Joseph M. Kaufman being duly sworn, .deposes and says: 
¢ am a member of the New York Produce Exchange holding certificate of 
AB IMCAEL KABA 
full membership No. _13 and I-am also a member of 
he firm of [ra Haupt & Co. the Partnership for whom I 


pplied for registration with the Exchange under and pursuant to the By-Laws thereof. 
know of my own knowledge that the statecents made in the within application cre 

rue and correct in every particular, and the same ere mado for the purpose of in-.. 

ucing the New York Produce Exchange to register said Partnership under Section 69 of 

‘he By-Laws, and I agree that I will prezptly inform the Exchange in writing of eny 

ontemplated change of my relationship to said 2 rtnership from that set forth in the 


foresaid application. 
£9 -< f2 ZW, ‘ ae ee 


wioufccce of Arblienrt 3 


vt V6 


iworn tprbefore ol day of 


Gi , A fi K iS “tat: Ki sry nih : hy pre w York 
. ’ oa 


t street ‘ \ = 


| MALL Chaticn OL Marseins OF INCUTeCS CONTCLTaACeS ane tCialine to Liaule= 
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AGREFYENT BY_PARTNUASHTP 


; 4. Kaufman 
Tho uncorc Lgned hereby declares and agrees that Joseph M 


nee 2 wae enber of the New York Produce Exchange, who has cpplicd 
\ for registration of the undersigned with the Exchango pursuant to Soction 69 of the 
By-Laws of onid Exchange, was and is duly authorized to make such application, and 
in consideration of the approval by the Board of Managers of the New York Produce 
Exchange to the registration of the undersigned with the Exchange for the purp2se 
of enjoyiny certrin privileges of membership as provided by the By-Laws of the 
Exchange do hercby agree to comply with all of the provisions of eaid Section 69 of 
the By-Laws and do hereby guarantee the due, timely and faithful performance of any 
and all co:.tracts made for or in the name of the undersigned by the said 
~loseph MM. Koytinan wand) Tra Baupt & Co. 
on the floor of the Exchange. $ te 
4 es 
And the undersigned Partnership and each member thereof further declares 
and agrees that they are an? each of them is acquainted with the Charter, By-Laws, 
Rules and Regulations of the ‘xzhange and hereby agrees to abide and be bound by 
and subject to all of the provisions of said Charter, By-Laws, Rules and Regulations, 
and each of then, as they now exist and as they or any of them may be hereafter 
amended, added to or otherwise chanzed. 


em ee een a oe 


— 


-———_— 


\ 


aie 


a 


ye 


Dated at_ ' __or. che day of 195__« 


In the presence of: 


. 
eae 
r o- =a < 
; 28 i 
< 74 vos « 


“he thud 3 


—_— A me mG 


a ~~ "Name of Partnership , 
(69 Rut bg 
“es Ue DOA. 


ee Or at ee 


Partner 


October 25, 1950 (200) 


Am mee Daweakast anda een ehoall iia tho vriaht ta falta cuch artian ag 
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IRA HAUPT & CO. 


VIFIIEMA pAT munppe 
GENERAL PARTNERS 


Ira Haupt (deceased) Deal Road, Deal, N. J. 
Morton Kanerman 1125 Park Avenue, New York, N. Y. 


I-25 Ppa-Haust—Ee-- + oe oe 9.50-Kapock-Street,—-Riverdale,—N.—%. 
David A. Teiger 9 Korwel Circle, Jest Ovanke, N. J 
Martin Scherk 36 Joodmere Boulevard, Woodmere, N. Y. 
fownsend Everett Allen Sycamore Drive, Sands Point, N. Y. 
Saiauel Fink 1340 Sussex Road, West Englewood, N. J. 
D. Dudley Jaffin 150 Fast “77th St., New York, N. Y. na 
Mortimer Auster ; 56 Country Ridge Drive, Port Chester, N.Y 
Elias Wartels 177 Fox Meadow Road, Scarsdale, W.. ¥. 
Maurice Glaubach ae 840 Grand Concourse, Bronx, N. Y. 
Joseph M. Kaufman 185 Long Lots Road, #estport, Conn. 


Gladys Knepp Rancho Gladavida, Thousand Oaks, Calif. 
Heyman 121 Deer Hill Ave., Danbury, Conn. 

ampel 1035 Fifth Ave., New York, N. Y. 
ebanow 220 Central Park South, New York, N. Xe 
Audrey Lees 57 Beacon Hill Rd., Port Jashington, N.Y. 
George Lewis 55 Central Park Jest, New York, N. Y. 
‘harles Marantz (deceased) 135 Central Par t, New York, N. Y 


‘ es . 
( 

i . Se is * Gin 1 
Samuel W. H. Nexsen 84 Leamington Street, Lido Beach, N. Y. 
: n i Ottinger Croton Dam Road, Croton-on-Hudson, N.Y. 
g Shed sae U ( hoe Li i or a 
Benjamin Shapiro 115 Central Park Jest, New York, N. Y. 


> 
phael Sloen 86-71 Pinto Street, Hot 
; ; . Py “Ww . aeer tT a) Je 
Henry Schlenger 5 Fernwood Circle, Jes 


DEFENDANTS’ EXHIBIT 13 
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t 7 Oe LL'-7 ee Pres rat 


fy t( mi Ziu> pecan et: ‘| we 
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“ A &> Sv (t'-So 4 4A a < ; oh -— vw @ [ 
ae. Ga © b. . tee 
. - : . pron ar fib Cac,e a / tnJS Carer et ae fy “he 4 
' ; - . , : . . 


BJv ros ve 


ye ' . David Teiger . ; 
aie es / 
ek Oe” ; . tnt Ze; bai 
~~ : ¢ é P 
FLOM: | =©6~EG@mune Newnan : 
. ° ‘ - . — 
ee Pie ioe if's aa 


PATE: "arch 7, 1963.-’ a j 


- 


With regard to our conversation yes Stes day concer ning the comi nodity . 


account: of Anthony teks 50) De Angzelis, the corporation he contr ala--Allied Cruce .. 6 
Vegzetadle Cil Refining Corgoration--a:3 its associate companics; kindly be ti 
cavised that the PS A are.io tis best of my knowledge, the company's : 


proposals and the facts given Solow were obiained fromthem. Furthermore, it 
ip ray undersianding chat tiie 
carried out by the aforsmentioncd co usanics and individvalo with several othes 

brokerage firms, namely C, F, Cs senso cad J, BR. Williston & B ane, i a 


: . . . = Sets ee St et ee eS - ‘ By 
1) Allicd propases 29% 24 commodity trading account with Ira Haupt &. 


Conpany. Tho prisary purpe te -i 2.15 accnunt will bo to hedga its position in 
Tor 2 i margins will bo: maintained by the corporation 


gencrval method of operation detailed 1 hevein ic being 


— 


soybean and cottcnsecd o1]s. 
. : ; ae J ‘ 


in ascserdance with current reorls fn. : 


“od Sesives fi,an:' ata short term, revolving ratuce in orders io 
ayainst firs -cutraeks for’enport, ‘Tne amoust involved will 


4 : +eee 


1 
‘effect purch2se of oil j 


‘be approximately $2,600, 000.¢ p to. . 2,630, G00, GO Shiga 6nip toad) and will be neeved 
‘for a period of thirty (30) to ninesit-} Cayslmaximer, As collaterct for our iota, 


-the corporstion will arrange for fitic aTC20USC xweccipts to bd issucd to iva Haupt & 


-Company by one or scyeral of the isMewing itcepondent warchouso tank corporations: 
. . ° L ? if ) ° ; ef -~ . 

oe, A) .Amovice:n Si:press Company ° ~_° ‘i - iy ; 
~ ° * «2 ° ae - . - : : 


- 2. 7. 2% +B) Amevicsn ifserty Tank Stores Company . -°. - 


? oy e * ° “? - ba “= 4 a «4 - *. 
Sad a ee ee C).-Harbor Sank Steres Corcapany ,.-%* *. ay . 


~ .¥ +2 “: ~~ 2) Bess Ter-ninsl Corpormion , : t 
"7 + | E) Manhattan Tans Stoyago Company . ~ .. : 

: The amount of margin maney eniendced by iva Haupt & Co-apany will a noun: 
to SO%- of cho valuo of the field warehouse voceipto. Allied will.nsaintain thia maszin 
and will cunpiy addition2] colistersi if it beco:neo neccooary, At the prevent tise, 
“*the Corporation pay6 a premium of onc-raif por cont above brekcrage cost for this 

moacye: Mo - : . ‘ og * : Pet -.° : a. > , . . 
ee ° er tye - ‘ m “Tf. . ' ‘ Po . wu 14 “ a 


ss ? i : se - pe ro = aT Sia See eS tele Tim 
; eis ecein bh ede er erg Eee ce ee ~ 3 Per he 
= 5 - ~ . ea . a 
All lavaniory } edced for ccilateval will be completely hedged 


i 
oither on the "Doara" or tee ie actual conivacted oalo. Allicd will supply 


, 


Iva Tiaupt ft: Company wita of all contracts avrinat which the 


fs 
0 
Oo 
1) 
© 
t? 
rr 
a 
oO 
12) 
4) 
~~ 


firm has niaco a loan. 


All sales by Allied are for cui. Approximately two-thirds af Allicd's 
.or:o0rt business is dono on contract.sarveuga curorters such ao Bunge (againot whora 
‘they sonctimes compecte).” Tha balance, whica io done Girectly, is also a cash 


~ a ss a ‘. «%. fe 
transaction in U. S, Pollars. At the preset timo, (figs ic being finunced by the 
Visitney National Dank of New Orleans and the Pacific Nations! Dank of San Craietecs 


13 
for a total cum of approzimately $6,559,005, This is ina addi: ‘on to tho financiag 


which is Gono by the aforementioned Srokerage irnb. - ‘ \ 
a 
, ars 
.. 3) In addition to the foregoing, Anzhony Se Angelis ( armembar ofthe — 
Chicaco Roard of Trade) and Michaci De Angelia (a member of tha New Yori 
Preluce Michie) will cause to havo trade accounts of appro agnoesws 20 independent 
fizins opencd with Ira-Haupt & Company. These firmo, whose names can ho : 
supsiied voon request, are indepoucest compsnics in which, 1 ain jaformed, n4 
‘ 


principal of Allied nor the corporation i:seli hoids aay financial interest. snese 


an>eare to ve, however, ‘a close workiny relationship between these eapagsad and 
Aiied, and the ornpanices place theiv :radiny through Messre. De Angclio. ‘Wr: itte 

‘ authorization io this effect will te suszsiicd at the time the accounts are cniea’ “D. . 
am informed that for ail practical purposes th se accounts do not take delivery of any . 
contvacts since their trading it pricarity for purgoses of hedging. Furthermore, 

_.no financing of inventory against field warchouse 2 2ccipts is needed or expocied, 


. 


4) IThavo becn assured tho principals of Allied that with financing 


extended fox the amount indicates f 


50 Sinew could expect a minimum of 3,000 contracts 


— 


_per month which would be divided 2pprarinaiely as follows: 


.. Allied Cruce Vegetable O21 ine, Cord. (Member Sate) 
“a . 


ae ‘-" 4,000 contracts per. month {round triz) ot $15 pox contract.....6e$ 15, 000°: 
. | bed > s < . 


500 contracte per month (eslivevy iatscn) at $7.50 por contract...- 3,750 , 
** *- 4! ) > 
st as epr pe 13 1% 
< {pp Indenentest Tisms {None l ec: skos Re with 17/3 Gi ave Un). ' 
yr} ‘ ——— — Se ee me --——pt-— - -- - 
$:-# ae ‘[c.x ~ GW je ; Resi” 


° err. 
1,500 contracts por rwoath (vous trid ct “20 eer Contract, ss.c2.- IB 000— 
"s : Re 


, aaa , Rae PY Se is Grose Commission por month $* 48,-750 
° a i . 
ogee sf hal Rte ‘ : . 


™ et _ prvalt Gross Comrsission per year ~§ 585,060 


ge 


: At this point, I sho té° ike t-. ~2e. thas becod upon iny :nowledne of fais 
core chy operation au af Severs Loevennhs ao, the groce annual com:atiosioas vould 
vous evn cloge io $703,069, Tie pelacizals, however, will asgure rao of the / a) 
isveer fissure oniy aba me tairwslte = Pe iss : RRO ee a : ate Pon 


Pn ee 
a 


‘ rms, ‘ aS : 
‘ : : 
oe - R 
4er2 AQ a ‘ ) 
ee | Se a . ees .-™- 
i beiieve thas if Isa Mauo: ti: © mapiny docga not wish to extend 


financing of the amount discussersrhon itfirst tates on theso accounts, thats ~ ; 


it would be poasivic to work out finrucii: to a lesser amount witha conscegucns 
porportionate docrease in the amount «of commission bucineso,. 

, Tno company indicated to ime that 1963 chould bo’an outotan dns . 
-buoiness year, Tne venand for ve-etzb!y olla in Westorn uropean nationa, +, 


VY 
‘a ey ee a sak Siete a ok aoe Ce : , oe Ss ° ES 
tio Middlo ast and certain paris of Africa is,of course, reflecting itself ia, 


the bucinesa of the company. VYhe corsovation kop vecantl- comploied a very 
lavgo vegetable oil refining plant ccoting well ja excess of $1,000,000, Is was 


& 
fimainced entirely with retained carninys. Ia talsing with tho principalo of the 4. 
2 . = ° * - - ee »t* PA m 
Corporation, 1 gained the iniprecsion iit they will be vory happy to work along 
4 
i 


wvith us on any reagonabie basis. » that thvough.the years tho’, | 


a 
-9320 01 those accounto Gescrived hereia will crow substantially’ and will be of 
i wig 2. Saye ue ee 


oe ee ‘ . os Mats éS ATMS! pe, ee ea a eee 


aasistance in making this firms a majox cominoGdity house, -::"-?; : 
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hedged through us. Such loans are hereinafter referred to as 
"Hedged loans;" and 

(b) Loans secured by contracts for the sale of re- 
fined soybean oil to prime buyers acceptable to us, and by 
warchouse receipts for an equal amount of refined or crude soybean 


oil stored in field warehouses as hereinafter provided, such loans 


being referred to herein as “export transactions." 


3. We will advance to you 80% of the value cf the 
oil which we hold as collateral on hedged loans and 70% on ex~ 
port transactions. The value of crude soybean of} will be deterc- 
mined on the besis of the price quoted in the Trade News Service at 
close cf the preceding business day for crude soybeen ofl, 
Decatire basis, plus fixed freight to Atlantic seaboard amounting 
to 96 points; and the value of refined soybean of] will be computed in 

eo a 

the same manner ascrude soybean oji, plus to: points to cover 
processing charges. The value of refined cottonseed oil will 
be éctermined on the basis of che closing price for said oil in 
the next delivery wonth on the New York Produce Excharge at tle 
close cf the preceding business day. 

4. On hedged loans you will deliver to us against 
our check registered negetiabte warchouse receipts for refined 


— 


cottonsecd oil tenderable on New York Produce mchange futures 
Isasd Cf 


contrects ox fox erude seybcan ott tenderable on Chicago Borra ox 


Trade futuxcey contvacts, im cither case stored in a warechous® 


licensed Sy Zo 


oF. ian _ —_— eee ee, ee ee eee al ee, eee ee ee = eye ey Me eVuwst 2ULULCOs 
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the respective exchange. With said warehouse receipts you will 
deliver to us all documents required for delivery of the oil 
under theRules of the respective Exchange, includin;, the following: 

(a) Certificate of all risk insurance in en amount 
sufficient to cover the oil covered by the warehouse receipt. 

(b) Uniform Commercial Code Financing Statement 
executed by a duly authorized officer on your behalf. 

(c) Certificate of quality as required by the Rules of the 
Exchange covering the oil securing the loan. 

(d) Your demand promissory note payable to our order 
in the amount of the loan. Said note shall bear interest at the 
rate charged us by Chase Manhattan Bank, plus such. additional 
rate as may he negotiated between us as to each loan. 

5. On hedged cottonseed oil loans you will deposit with 
us original margin of 50% of the clearing house requirements. We 
may elect to waive original margin on hedged cottonseed oil loans, 
On hedged soybean oil loans you will deposit minimun margin requircd 
for trade accounts by the Chicago Board of trade scale of margins. 
In all cases we shall charge interest on the amount of money advances b 
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ry 


J 


fucuxves 


we 


ec 


schaJl have the 


protecticn T. 


as collateral are 


SF c 


cure your inackte 


ved Fait artis ot av 
deat we & “ 


ee 


wey 


is. Upon Liquidation of sali 


neracts related to 


‘ieii 
‘ss oa) ' ‘ 
: 
° ’ * ‘ $ 
edhe ‘ se 
: bt ’ 
, 


cr 


Lacs 


JF 3. 


tedvess to us by cert: 


ox dey before a holidey, then hy Ch 


“se 
we er 


U init 


carrying hedged 


eres t LL on 
e event of your 


delivoxry against the 


and risk. It 


17 upon you for additional collateral adec 


? 
is 
m 
tt 
tt 
a- 
) 
“4 
pa) 
rh 
+ 


ee he 
A & .< 
Oy ty to 
dias ain ere 
ee G j 2333 


i 
E 


1099e 


conditions of the contract, and your president will confirm 

said contract in writing. Upon our approval of the foregotug 

you will deliver to us against our check non-negotiable warehouse 
receipts for soybean of 1 stored in field warehouses of the Amer- 
ican Express Field Warehousing Corporation or Harbor Tank Storage 
Company loceted on your property in Bayonre, New Jersey. The were: 
house reccipcs shcll be issued to the order of Chase Manhatten Baul., 
account of Ira Haupt & Co. With said warehouse receipts you will 


4 
deliver to us the following: 


(a) A copy of the contract or contracts previously 
submitted to and approved by us. Such contract or contracts 


ant Lee 


Sliadd peovics Rox Gcliv - sithin 90 dave of the date af the lean. 
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(b) Unifoxm Commerical Code Financing Statement 
executed by a duly authorized officer oi your behalf. 

(c) Your demand promissory note payable to our order 
in the amount of the loan. Said note shall bear interest at 
the rate charged us by Chase Manhattan Rank, plus such additional 
rete as may be negotiated between us as to each loan. 

8. It is understoed that on export transactions if 
the market value of the soybean oil held by us as security shall 
decline from the level at which the loan was made (see Paragraph 3 
above), and such decliuc shall exreed 5% of the value at which the 
loan was made, you will, upon demand, deposit margin with us in 
the amount of such Gecline, and will at alk tines meintain an 
equity in che cil securing the ioon, measured by its vwelus pius 
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margin deposited with us, equal to 42.86% of the emount of the 
loan. If thereafter the value of the oil (determined as hereinabove 
fwakea,i\ . s : 7 

Seeccee) sises, we shall refuad to you margins so deposited prorsata 


to the rise in value, but limited in the ageregate to the amount 
depocited in respenee te our demand. 

10. On expori transactions you will, prior to the cue 
date tor delivery to the exporter, liquidate your indebtedness to 
Us in connection therewith by certified cheek for the full emount 
of principal and interest, or if payment is made on a Friday ox 
day becore a holiday, then by Chese Menhatten funds or federal 
funds. Upon liquidation of said indebtedness, we shall return to 
you toc decuments delivered to us upeun the making of such loun. 
4t is vaderstcod that we shall have no responsibility with respect 
to tres cansiwmmation cf delivery by you to the exporter. 

11. Upeu expert transactions we shall have the right 
In fic cvent of your faliure to respond to 3a wargin call before 
the opening ef the market on the folluwing business day, or in the 


c 


event ox your dcfeult in the liquidation of the loan upon deinand, 


and in any event, prior to maturity of the export contrect, to 


take aay of the following steps in cur sole discretion: 
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maintenance ef margins or futures contracts and relating to Liqui- 
dation thereof by delivery, or otherwise, shall be applicable to the 
hedge position in crude soybcan oil futures contracts so placed by 
us for your account and risk. If im such event we hold warehouse 
receipts for soybean oil which is not tenderable against Chicaso 
Roard cf Trade futures contracts, we shall have the right, at our 
election, to exchange such oil for tenderable oil and to char):e 
your account with any loss sustained in connection therevith. 

(b) Deliver the oii covered by the warelouse receipts 


in our hands direct te the exporter if it is deliverable unon 


the export contract, end receive payment of the purchase price from 


(c)} Dispose of the oil covered by the warehouse receipts 
in cur bends at such price or prices, upom such terms and con: 
ditions, end in such markets as we may in our gols diserction de- 

In all of the foregoing cases, the cost of closing ovt. 
yevr position by whalever means we may vse shall be chargechle 
to your account and you shall rencin liable for any de 


fer any expenses incurred in connection with the liquidation, in- 
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ing attorneys’ fees incurred in the collection of. any debit 
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transaction, but in the event of your dcfeult oa any 
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accelerated and we shall have the right to take such action as 

in our sole judgment may be necessary or desizable to liquidate 
all then open commitments carried for your account and to protect 
ourselves as your creditor. 

13. You will, at our request, at any tine or times 
provide us with such authorization as may be necessary to ena 
us to inspect any watehouse in which oil may be stored, covered 
by warehouse receipts held by us. 

14. You will provide us with the following documerts, 
subject to approval of our counsel: 

(a) Certified copy of your Certificate of Incorporatic: 

(b) Copy of your By-Laws, certifies by the Sccvetay 
of the corporation. 

(c) Secretarial Certificate covering a resolution. 
adopted byyour Board of Directors autherizing your borrowing in 
accordance with the terms and conditiors of this Letter ci intent. 
Such resolution shall be in form approved by our counsel. 

15. It is understood that ali advances by us shali be 
subject to approval by Chase Manhattan Benk as to documents 
furnished by you, and in case of export transactions, as to tne 


naze of the buyer, the terms and conditions of fine 


confirmation thereat vith the buyer. 


16. You will at wo tine reauest the surrender of ducu 


1103e 
17. It is understood and agreed that in the event thet 
an insurance claim is made with respect to any oil] covered by were- 
house receipts held by us, no settlement or adjustment will be 
made without written approval. 


18. You will at all 


tt 


imes, upon request, furnish to us 
detailed information as to the followiny: 

(a) Total werchancise inventory. 

(b) Total smount of inventory financed by others. 

(c) Total amount of inventory heéged in the futur 
markets but free of lien. 

(d) Fiscal balance shects used for federal income 


ax purposes. 


(e) Semi-annual balance shects. 


If the foregoing terms and conditions are satisfacuor 


to you, will you kindly so indicate by signing and returnin, 
copy of this letter. 
Very truly yours, 
LRA BAUPT & CO. 
ee ; By ees é 
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Supplemant #1 to letter of 9/26/63 regarding ex pit -f 2654 October futures, 


IRA HAUPT & CO. 


130 Harbor Tank West New York, N. J. 

145 C&T Ref. Charlotte, N. C. 

380 Paymaster Oil Miil Abilene, Texas 

126 ™ " ss El Paso, Texas 

226 Maxton :) Ses Maxton, N.C. 

Lao Kershaw De oan Kershaw. S. Co 

. 259 Hartsville " “ Eaxtsville, S.C. 

192 Lever Bros. Edgewater N.J. 

147 Swift-Mondham Port, Newark, N.J. 

137 Drew Chem. Boontown, W..7. 

59 Wesson Oil Savanrah, Ga. 

fe ae Memphis, Tenn. 

= et ‘e ’ Bayonne, NJ. 

316 Manhattan Tank Storage Guttenbery, N.J. 

13 Anderson Clayton Shervan, Texas 

5 = " Jacksonville, Fla. 

39 Proctor & Gawble Macon, Ga. 
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October 8, 1963 


Ira Haupt & Co. 
111 Broadway 
New York 6, New. York . 


Attn: Mr. Fred Barton 
’ Gebtlemen: 


This will acknowledge receipt of your letter of September 26, 1963 advising 
us of the following ex-pit transaction: 


Bold : 2454 Oct 63 CSO @ 1268 

To 3 Ralph N. Peters & Co. 
We note that you state that the above transaction was made in accordance with 
Rule 6 (b) of the Cottonseed Oil Futures Contracts Rules and was made in ex- 


change of an equivalent quantity of processed PSY Cottonseed Oil through e 
cash contract. ; ‘ ae 


\ Yours very truly, 


L kK hz 


Cc. Re 
Managing Dire 
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SOR TIT DISTHICT CF COLINHiA Op In- 
Le | 
in the M44ter of Ira Haupt & Co., In Bankruptcy 
a Limited Partnership, ) Mo. 70-65 
) 
Bankrupt ) 
- i ae ot 
ee 
AFFIDAVIT Wiese: 
‘es <a 1é5 
Washington, ) on Reus 8. ie 
District cf Colundia ) | oe 


Alex C. Caldwell, being duly sworn, deposes and says: 

1. Jan *he Administrator of the Commodity Exchange Authority, 
United States Nepartment of Agriculture, and as such am generally 
responsible for administration of the Commodity Exchange Act (7 U.S.C. 
1 et seq.) and have custody ef the records of the Authority on behalf 
of the Secretary of Asriculture. 

2. This affidavit supplenents ny affidavit of December 6, 1965, 
in support of the Motion To Continue Return Date For Examination Of 
Hon. Orville L. Freeman Pursuant To & 21(a), ard my affidavit of 
January 5, 1966, in support of the Motion To Quash, Or, Alternatively, 
To Modify Subpoena Duces Teeun, in this proceeding. This affidavit 
relates to statements made in the affidavit of Carl D.. leobell cttached 
to the Memcrandum Of The Trustee Of Ira Eaupt & Co. In Opposition To 
The Motion Of The Secretary of Agriculture To Quash Or Modify The 
Subpeena Duces Siivie Served On The Secretary. 

3. Iam advised that when the Trustee in Bankruptcy was appointed 
on Cetober 6, 1964, there were pending in the United States District 
Court for the Sithdiee District of New York, three law suits btroughi by 
certain limited pertners of Ira FPaupt & Co. One of these law suits 
(64 Civ. 692) was against G. Keith Funston as President of the “ew York 
Stock Exchange, Ira Naupt & Ce, ani the Liguidating Trustee for the 


Renofit of Ira Yaurt & Cc. Another of the law suits (64 Civ. 93°) was 


Subist L, Cee 
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against G. “eith Funston as President of the New York Stock Excharge, 
Stock Clearing Corporation, Ira Naupt & Company, the Liquidating 
Trustee, and others then unknown to the Plaintiffs. The records of 
the Commodity Exchange Authority contain no infqrmation with respect 
to operations of the Mew York Stock Exchange or stock bvadie Sette 


of any person on that Exchange. 


The third law suit (4% ©* . “%:°) oy such limited partners of 
Tra Haupt & Co. was agaist ih * w irk Produce “xchange, New York 
Produce Exchange Clc As~ .tacton, Merrill Lynch Pierce Fenner 
& Smith, Inc., Ira Haupt « vany, the Liquidating Trustee, and 


others then u~kncwn to the Fisintiffs. 

I am also advised that on May 19, 1966 the Trustee in Bankruptcy 
instituted an action in the United States District Court for. the 
Southern District of New York against the New York Procuce Exchange, 


its Clearing Association, Merrill Lynch Pierce Fenner & Smith, Inc. 


amd several other futures commission merchants, and other companies 
p 


and individuals (Selivson v. New_York Preduce Exchenrr, et al; 66 Civ. 


No. 1016). Numerovs other companies and individuals were named as 
co-conspirators. 

Many o* the companies and individuals naned as defendant. or 
co-conspiraters were futures commission merchants or traders. By 
obtaining from them copies of the reports filed by them und«r the 
Coannodity Exchange Act and examining their other records, the 
Trustee could determine whether during the period covered by the 


reports or records ‘he: : any unusual activity in connection 
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futures commission merchants, without the pachaniey of examining the 
reports or other records in the files of the Commodity Exchange 
Authority. The examination of the records of the futures commission 
merchants and traders would reveal much more extensive information 
regarding the futures trading operations of traders in reporting status 
under the Commodity Fxchange Act than would be disclosed by the records 
of the Comaodity Exchange Authority. For example the records of the 
futures commission merchants and traders waieva ders: hs dates on which 
a trader's position in a particular future tas acquired and closed out 
through any such futures commission merchant and the prices at which. 
the position was acquired and closed out and therefore would show the 
profits or losses on the transactions involved, Further, examination 
of the records of the traders and comnission merchants would provide 
information which is not contained Sa: the vensivia of the Commodity 
Exchange Authority as to futures trading by the smaller traders since 
reports of their operations are not required to be filed under the 


Comaodity Exchange Act. 


_4. In the Lobell affidavit, at pages 6 and 7, it is stated that 


hactinaun: obtained from officials and members of the New York Produce 
Exchange indicated that “what had happened during October and November 
1963 was a manipulation" and "that the accurulation [of positions by a 
single interest] was ‘artificial* and tended to make the price higher 
than it might otherwise have —) As developed below, the Commodity 
Exchange Authority conducted a thorough investigation of the cottonseed 
oil and soybean oil futures retin operations of Allicd Crude Vegetable 
Oil Refining Corporation and Anthony DeAngelis during the period July 1, 
1963 through Novenber 22, 1963, and concluded on the basis thereof that 
there was no manipulation of the price of cottonseed oil or soybean oil 


by said Corporation or Mr. DeAngelis. 
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The Conmodity =xchange Authority in carrying out its responsibilities 
umer the Commodity Exchanre Act conducted a thorough investigation 
umer section 8 of the Act with respect to the‘operations of Allied 
Crude Vegetable Cil Refining Corporation and Anthony DeAngelis in 
cottonseed oil futures and soybean oil futures during the period 

July 1, 1963 through November 22, 1963 to determine whether said 
Corporation or Mr. DeAngelis had manipulated the price of cottonseed 
oil or soybean oil or cornered the cottonseed oil or soybean oil market 
during this period, in violation of the Commodity Exchange Act. The 
investigation included review of the daily reports filed by Allied 
Crude Vegetable Oil Refining Corporation ard Anthony DeAngelis and all 
other reporting traders with respect to cottonseed oil or soybean oil 
futures transactions and positions held during the period covered by 
the investigation, as well as compilation of pertinent information on 
the commodity markets generally, including data on the production and 
supply of edible amd oils and other economic factors affecting 
the prices of ccttsnseed and soybean oil, and data on the relationship 
between cash and futures prices of such aie, 

This affiant supervised this investigation and he anc other 
responsible officials in the Commodity Exchange Authority carefully 
analyzed the information developed during the investigation and, on 
the basis of such information, concluded that there was no manipulc- 
tion of the price of cottonseed oil or soybean oil and no corner or 
squeeze of the cottonseed oil or soybean oil market by Allicd Crude 
Vegetable O11 Corporation or Anthony DeAngelis during the period 
July 1, 1963 to November 22, 1963 (the period covered by this 


investigation). 
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If the investigation had disclosed substantial evidence of any 
manipulation or corner contrary to the Act consideration would have 
been given by the Conmnodity Exchange Authority to the possibility of 
institution of disciplinary proceedings baieaien cf such violations 
against the traders involved under section 6(b) of the Act (7 U.S.C. 9) 
with a view to refusal to them of trading privileges and consideration 
would have also been given by the Authority to the propriety of insti- 
tution of a proceeding under section 5b, 6(a) or 6b of the Ac. (7 U.S.C. 
7b, 8, 13a) against the contract markets involved, for suspension or 
revocation of their designations as contract markets or for issuance 
of a cease and desist order against such markets, because of their 
failure to comply with the requirements of the Act, especially sub- 
section 5(d) (7 U.S.C. 7(d)). Also the matter would have been referred 
to the United States Department of Justice for consideration of criminal 
action under pee 9 of the Act (7 U.S.C, 13).. (The facts with 
reference to this matter were actually made available to that Depart- 
ment for review even though it had been concluded by the Commodity 
Exchange Authority that the investigation did not show any manipula- 
tion or corner contrary to the Act.) 

Investigation was also made the Commodity Exchange Auhority 
to determine whether there was any evidence to support allegations 
that certain officials of the New York Produce Exchange used 
improperly information as to the futures positions held by Allied 
Crude Vegetable Oil Refining Corporation and Anthony DeAngelis, 
furnished to the Exchange by the Commodity Exchange Authority in accor=- 
dance with the provisions of the Commodity Exchange Act, and manipulated 
downward the prices of cottonseed oil and saphents oil futures and profited 
from the losses thereby sustained by said Corporation and Anthony DeAngelis. 


The Commodity Exchange Authority concluded that the evidence did not 


‘ 
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support these allegations, If a contrary conclusion had been reached 
appropriate action would have been taken by the Authority with respect 
to the institution of administrative proceedings or criminal action 


for violation of the Act. 


‘& O02. 


Alex CG. Caicweil 


. 2 esas ae 
Subscribed and sworn to before me at Washington, D, C. this = ¥ ’ 


day of de ce , 1966. 
ae 
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Notary Public 


epieoenitooee as 


ce etme Oy Pea | 


DEFENDANTS’ EXHIBIT 146 


(- 


WEW TORK,__VVi_ aU Ie 


\ 
hacer 


Wea 


THIS DRAFT 1S ACCEPTFO IN SETTLEMENT OF DAILY 
DALANCES AND MUST GE DEPOSITED ONLY BY THE 


DRAWER FOR COLLECTION, 
| 
| 
| 
' 


iN BAK 


£ 
in 


New York,__AVS 2 1963 


‘ 
‘ 


ATT. 


Ivew York Proauce Exchange Clearing Association 


"tt 
Lit! 


iit 


PAY TO THE ORDEK OF THE UNDERSIGNED 


bey oe Epuy i} 8&2 2 win 8 
ogtt 
s.1-1§ 15 


THE CHASE | 


NEW YORK PRODUCE EXCHANGE 


ACCEPTED, PAYABLE AT 
CLEARING ASSOCIATION 


DOLLARS 


“w 
OF THE CITY OF NEW YORK 


HO2kOwCOO 2 Obb™ dh OS 7089" 


odock Sheet 0 bd 286800 ods b Oe Bee BS odes Bde eo dod. tim... % 


sree rrr oo ee 2 FETE wy ore 


i 


MANAGER 


(11 | | NEW YORK, AUG S 1963 


New York Produc: E Exchange Clearing Association 


‘ 
ney. 


! 


PAY TO THE ORDER OF THE UNDERSIGNED 


SELES 528. errata CTs ___DoLtars 


ron ae =~ a et, 


Ete Xin : URA bis vac 4 a eireieede 
We Mp iad fe CF “iit 


HO2.0"O000 et: Obi m5 76890 . “<0 LLY, 


4 


25 BROADWAY BRANCH 
NEW YORK PRODUCE EXCHANGE 


ACCEPTED, PAYABLE AT 
THE CHASE MANHATTAN BANK 

* OF THE CITY OF NEW YORK 

CLEARING ASSOCIATION, 


. 


BALANCES AND MUST DCE DEPOSITED ONLY BY THE 


THIS DRAFT IS ACCEPTED IN SETTLEMENT OF DAILY 
ORAWER FOR COLLECTION, 


It New York, AUG 9 _ 


.~}~MANAGER 


New York Produce Exchange Clearing Association 


‘PAY TO THE ORDER OF THE UNDERSIGNED 


IBA HAUFT 
6 00-8 


iu 
) 
z 
= 
50 
zx 
<wW 
5 w 
> Y 
=) 
< 
3 0 
a1 0 
<c 
oa 
5 x 
eo & 
x O 
> 
3 
oY 
z 


ACCEPTED, PAYABLE AT 


4 
rg z 
ro) ° 
> - 
bs 83 
Z ° 
k Q 
OF ag 
EE ee 
rT) a : 
Ww = 
Ze Su 
r a 
& 0 
c 


DOLLAR: 


, 


Aa 
8 
SS 
») 


DALANCES AND MUST GF DEPOSITED ONLY BY THE 


DRAWER FOR COLLECTION. 
{ 


= 
= 
ct 
3 
= 
S 
<= 
= 
= 
=4 
ee 
— 
[e) 
” 
=< 
sta 
Gq 
eae 
= 
paws 


THIS DRAFT IS ACCEPTED IN “SETYLEMENT OF DAILY 


#O2L0"000 2 O28 .O5 7089" 0000 192800." 


nK 

\ANAGER 

«MT OF DAILY 

OSI, EC ONLY BY THE 


F ivy TP THE ORDER OF THE UNDERSIGNED 
wal 


ee eras ES LyO VS HEI I ic, a 


ABLE AT 
TTAN Bat 
= EXCHANGE 
CIATION 
Ne Me 


B 
lo 


" 


+ 
t 


< 


iA 


. 
f£eTION, 


23 PFOSOWAYIORANCH 
cou 


NEW YORK PRODU 


OF THE CITY OF|NEW YORK 
CLEARING AS 


es 
ACCEPTED, P 


THIS DRAFT 1S ACCCPTLO IN BETTULN 


BALANCES AND MUST BE DOD 


DPAWER FOR 


THE CHASE f, 


HO.210"000 2 Oh be Wid ce eae 669800," 
Ret 


ee 


tact 1 eat be bse Bad vee 
‘a eel e0 poets. addins? co * 4d. ne 645d Oin-m ¢ me - 


ee * aGe's. & 


- ~~ - ow were Eee tts PReeees eee 
veers erasers *+ ow aad ‘ 
Pe ee th , ~ 


\ of ? 
7 * \ ' 4 
boa \ ‘ ©», oh if 
Ort) Shae fet 
Vy - <n 
‘ ewwwene ait 
| {uses Oa. 
 _— 
ty" 


ted ate aad 
59 } _% ? whet S| bat ve ie - 
LI ee el ee 


a DD et poh 
ae eee w~w ser erro ¥ 
ee Ce) el heel 


—_————— 
6 r . 


. 


,* ' 


ee 670 eS stry 


re ie 


ee ie oe bl 


~ ’ 
—_ 
7) 
2 
al ts 
zen 
42-9 
at oe 
on tS 
he | oe °) 
Bo. toe 
pon Ss 
s “fe 


SHSWOLSNY SOI SLNIDY 


£0) 


8 IdNVH VU; 


1mSo0.449d HOSA 


wo 
, 


SYAWULSIID HOS SLNAUY 


‘A743 LSNVH VUl 


ae mower ee 


81690430 OS 


> a4 La 
we 5 ieee 
z= w «6 TSE 
pax 2, i|35 
- eas <Z < joo 
mw Sz so FEE 
4d gexec’ | lee 
a f= zs w= ze 
< ; & wl: | oe 
> SS Z8 Ho iiss 
£ 24250 -"}]28 
« moe Os lige 
* se 
Oo T2r0 Oo, ilve? 
fee re CO Ww ELS 
¥ Oo aZ.S1 [eee 
. § xe --| S23 
Ww Que xe = 73 
u Sis ii2e 
Vv mr" ON \}-<$ 
2 
< OK 39 22 
we RE 
z 23< 
rs 233 
| 
= eis 
a 8 gis: 
~ GAY Z sis. 
e «2 <«< > 
< woe. ro F/zz 
ee 7S UF ise 
dfs? 5s [Fe 
< —azeuwk ||E3 
a ee: eS 
KR SSe Bas) |z2 
a z 
6 SEs 25 S Sse 
es EO Mees 
war OE PENA 333 
Aus vo 273 
«a? 
8 Fe S5\\ ef. 
ced cs) sa* 
ss oo eee 
= Ff (\Is3s 
> = 
— Fas 


one dibs etbeadifentastidacntaha incnsndinans’ de 


New York._AUG 211963 tg 


New York Produce Exchange Clearing Association 


/\¥ TO THE ORDER OF ms UNDERSIGNED 


IRR hae he 
VEZP2CS8E m2 08 a): dans 
. ~ owt Yy - ; w. : 
$: On R ext rs. re fe 


ti 


#0 220"000 2) Cb bm aOS 70850" 


AUG 261963 4g | 


NEW YORK 


oo 


New York mae Exchange Clearing Association 


PAY TO THE ORDER OF THE UNDERSIGNED 
ro RAL PT } 
—3 CC.— £>5 £5902 2 D2 vino OO C7S aon —=y- DOLLARS 
Ce Awe ! 


OO et es , TRA Hobe ty ee 
#0220"006 218 Obbw ges 7089" “Loe e9200-" j 


sidee eee tents 0 dvercetdseten scan. ae . obs 2 ode } 


ees stddataherdinscseisocide..ide’ ee * x 


TESTE TEL IY TE ETECT TOE OT Te EIT TLE SENET Eee ermine 8 oe ens ayer et wy repeseee wer reaper: tee wee e se “a 
, eM oS ay Mer alee an : | 
zoe Sie! aaa : 
max Zz, ils es 
< 5. 55 Slee | [11 | N-w York, AUG 271953 yg 
eee ge lie cy 
& 85 [IEE : crs . 4 
:s zs Be i ee New York Produce Exchange Clearing Association | 
a o< 202) /268 P 4 
g Ey os 71 ; e338 PAY TO THE ORDER OF THE UNDERSIGNED 
Fw Oe SS>/ 1588 IRA HAUET © 
o 2 rs es * ae8 &CO.—s: PEEP O24 sid LO crs DOLLARS. 
2 80 [lets | 
re) eSe a FIAT 
wo BORE gS ugeaye. LAUPT-& CO. | 
- East - i 
30 220"000 212 Ob bm gug 2 ME, 
3 Cun ep ayeqrrwesees tapaceer tries A eh epee ST SSS SUSE ea Shee : of ae ey — 
z a» Size Ausrsr 30 
° < jes ; re 
% Zz, zis° p-9— 1053 
< =, 38 Sit% NEw York,_Sths=Hos 1963 
4 ge J Ee ae 
a = Ea Ws [ee : - “ . Phe 
$ 25 43S 53.4~, ‘New York Produce Excuange Clearing Association 
f Bb Ee 
c sre 259 ss 3 PAY TO THE 2ROER OF THE UNDERSIGNED 
a a O8 ez RS - WAKAUFT 
SEEN - Sees? 256 cn O crs” Dowiars 
P< coe a 
|) mw § HE 34 ast RA HADET A _ she! 
[i Eas 
i. x 
hee we Af ie ? a 
HO 2k0"000 25 OLbmseOS 708907 “000 24 25600" 


eA 
ba- 220 OB cons 3 


| 


a 


. 
Jigs = = 1122e > + | 
ere ee eye sree ace wrens rt O OPTEr EIR ETR 8 te cemE PED 6° gyS os 89° NCEE she rer pee erngy: SOF 2 1EF0 ee 
. q 
en — — ® — 
\ ‘ & 
eel cae rey 
ga rea Be 15708», 2: 
~ 
j ea om cuore. ‘ RR ess omc 
fe a 7 hy =I 
Sere ee Ae Ae are 
‘ nm ° . New 55 
| Sade Be 25% 
G ere Fd sax caGeoft 7 “ ~—4Io) 
° f ‘ tn 
dell fe A 2 , Hs} ot) = 
< A ps _ 
GS ee er 
tesa daiiace 26n608d 6 00s6S5.E0h0d% +058 6 eye ec mh ort bse dboseces abn SebbEsetacmeadéschssnsbe steditwcsteavace « .. 
+ PTT CE EY Pee me rer te re prep re mn tee Tree ree emare mee ren Ee Ee EES ESE ERTIES EO TEE TET Ne rege 
- >> } 
~ -- am LOST a 
- Z>.,, 
} | au pede 
| | — SD o 
core = 
| 3 2S3 
{ ‘."§S2g of 3% B-A0 
° — [po 
/ t = 
Pe EM Pa | a 
kar 2 
a? 25) © 
N ne", 
ve 1 an > = ‘ 4 Z 
» = 
pee & 
ial ~ Sores. —- ee tee* => 
} 3.4 ' = = a 
% & «3°90 ° — a9 
Jaspoace =e Oa THUST COS n> 2 
Lats Same > 
bf care b éneckuts 6 sostorse eth 4 
| | t : cde 
ee ie ; b V8 eee Bao 
r AY ) + " i 9 4 fh 
ere ee j eS 
| | aa m 
| fesctsas cc3s epost ZO 
|. 3 © 
i? e-) 2 Tees 
a 5 eo - aes 
SOR ee er nee ere Set ny rg STP Oe PORES Ye Sign SeeeT ie Pret pO SERENE eee L 
: a 
5a 
- Ce 
si —: DORE GF a-c9 
' « . mn . 
>. ¢3 
. r . ’ = ©. 
| { e-0-u 
° = 
Teo tae ' eidce ah 
$ . ° <3 0*t, == 
Me | : qo 5 
20) 
| ! Le DIS, 
| Pe. 0". vA 


t1LI/E 


‘ 

! 

i 

i 
N 
Ww 
® 


NEE | 
o ‘Sie, ' 
eax z \Z 3°: ; EP 47 1983 
: zi, js e? | 11 3 NEw YORK," Sa Et ees: e 
z 2 (ssh ) les ’ a a 
j at Bo) Es New York Produce.Exchange Clearing Association 
& She 20 || /28 
r =>? es | £38 PAY TO THE ORDER OF THE UNDERSIGNED 
E yzoeae |/38e : 
bei ks ile] — “S437 82 sm OO c9 
By sc lise8 oe ms an 
we & 18) ¢ 3752S : MA Batis 
31 $ Si aciciatedbinipas 
= z 22: ; re wes ee) 
#30 230"000 213 oisipeuen wee | 
ey §/? | 
0 g a» E co 
» OBE 2, 2/35 EP 13 1963 
abe iii newyork SEP 131963 1g 
Eds us *) [38° ; a 
ss zs BS | 53 New York Produce Exchange Clearing Association 
= $220 | /28. 
re 4 o< «ft g25 PAY TO ThE URUCR OF THF UNDERSIGNED | 
eel $0 SE 
bee ve (82a) ian Hauste 7 ee 
8 is if eg? —sco _f +LOG 7 22 MoO crs ear 
<&y 20 [lre! vs rr A | 
ee leg] Sze s OI | 
hos ils ee Z/ Lape 
130 2 40"000 ai orieaeosiaiad<~ “iki | 
[aces ve es See ‘ —_ ‘ dae @ beceecce ce. setsers.!stedocebadobe*s | 
= \ se 4 
=. 8 238; 64 
» OY 2, °E/s° SEP 16 19 
=°: 35 zi NewYork, SEF 1009 ig 
Fes us 5 }e8 . ee: : oe 
: sz: wo TIES New Yor’ Produce exchange Clearing Association 
a S=$r 24 =o } F 
a =r} 85 ‘ £52 Bay ro THe ORDR OF THE UNDERSIGNED 
mr OE OE 1 18ES IRS HAUFT 
betes. oe] ___ =s.co— EPS 8G883s B3 a woo D ers 
aed EN | TH icc 
mE SSE} SABE 7 tae i 
we £58 Me 
er Sa 
80220000 2 Obb"2"05708 90" aos sachince 
“+e O64 whe 2 bs abn bs mmtin can 04216 0000 06k 0b 6 meee ass ebb see tebesace Tse tte an mem ad ss nem Baw nen od we nee ad 


2.3 if 

eax 2, z\s? : 13 - 
eb,88 ihe | I] | new von SEP 47 19 
x zx*< =e 
ro) = 22 us a F “4 
t= zs BS | £3 New York Produce Exchange Clearing Association 
a S2br20.. = | 
& = re Os | fee PrY TO THE OFDEP oF a UNDERSIGNED 
F woe ve | g23 IRS HAUST Fai 4 ; 
8 Sin 59 jee’ SDSL 74D ml Ocrs __ jbouCars 
< &n Fo fet c ; “<f é tay Ss 

ae zcs ~ ao 4 wpa ten y 
wb [ifsc eecS 8 gp bt eH EE Se to 
HO20"O000 2 ObbmdeOS 70890 “0053744000." 


ene + as eetecee tae Atte 4 ee bth adsis se. eet aes.ae.s sense ase bis “= 


1124e 


SU Pre oe mee pe 


ee ee ea 


et 0 Re a ee eb te bk fhe 


FOR DEPOSIT 


IRA HAUPT & CU 


AGENTS FaR CUSTOMERS 


, - 
-"—~ 
ny w 
“, 7 i=) 
Pa 
& on 
”» 
—_ 0 
! f= e . = 
} pennant 
9 aoe 
: - eS Doles 
w 
\ 
j 
“a, Ba _ 
ke em +a 
' { = — 
Le ae 4 aa aeaee 
. 


FOR DEPOSIT 


IRA HAUPT & CO. 
AGENTS FOR CUSTOMERS 


- 
‘- 


w ‘ ! 
a 
fs) ' 
PS) “* 
ra) 
-' 
) 
Pe 
° et 
¢ én Pe 
Pe Penn ee 
i = 
ae * 
> 
ee 
$ 


LD hed 
--¢¢ 


-3; 


¥ 


eee ete Ee eere eee See! 


e 


1 


ar 


rel 


Ue a eres 


Ne mee 


as 


a ee eee 


+ heed Abe esthabe a oe, 


. 


ee ener a 


1 eR 9 re eee 8 © ge ewer a emer ~ 


an ee ey ey ens ome ny 


FOR DEPOSIT 
IRA HAUPT & Co, 


AGENTS FoR CUSTOMERS 


FOR DEPOSIT 
IRA HAUPT & CO. 


| 
“I AGENTS se cUSTCMERS 
| 
| 
{ 
| 


t: Te) 
: ae 
| = “ 
»| hs <>? 
| 
> oe 
N e 
‘tf c— 
- 
| = 2 
| / ae | 
‘ "23 
‘ nm 
‘ 
| 
| 
>| 
‘ 
‘ 
‘ 
t 
{ 
t — 


ACCEPTED, PAYABLE AT 
THE CHASE [JANHATTAN BANK 


POVIMUPEVEeyerips re vevere: LF a 
. » sath ' ’ 


>, PAYABLE 4T 


THE CHASE MANHATTAN BANK 


Bde issn dat thaibse dis din Ji 


OF THE CITY OF NEW YORK 


OF THE CITY OF NEW YORK 


25 BROADWAY BRANCH 
NEW YORK PROOUCE EXCHANGE 


25 BROADWAY BRANCH 
NEW YORK PRODUCE EXCHANGE 


ING ASSOCIATION 


pee 


MANAG. 


CLEAR 
“LS 


CLEARING ASSOCIATION 


« 


Poms 


AE ae 


“¢ 


.MANAGER 


ae” .. 


THIS DRAFT JS ACCEPTED IM SETTLEMENT OF DAILY 
BALANCES“ANO MUST BE DEPOSITED ONLY BY THE 


DRAWER FoR COLLFCTION. 


THIS DRAFT IS ACCEPTED IN SETTLEMENT OF DAILY 


BALANCES AND MUST BE DEPOSITED ONLY BY THE 


DRAWER FOR COLLECTION. 


BALANCES AND MUST BE DEPOSITED ONLY BY THE | 


DRAWER FOR COLLECTION, 


aia 


——____ =A £2. - 


- 1125e 


PAY TO THE ORDER ¥ THE UNDERSIGNED 


IR KAU 


eh3isa2! 


wat ahadascadsisrhise ss iiss lis asitsilisciies 


130 230"000 21: 


ad aidaace 


C Wr ser grease STRUT VI 


| 


PAY TO THE UkNMER OF THE UNDERSIGNED 


EUDSSZLIS2 : 


$LS AIS, 


tet ie 


pre 


me 


“*ctwewes 


De 


New York Procuce Exchange Clearing Association 


R45 HAUFT 
—3s Co.— 


Pax "O THE on ER 


OO OP eer e st eesew wee 


#0 230"000 21: 


o.oo 


NEW YORK, —SEP 13 1967-— 18_) 


New York Preduce Exchange Clearing Association 


ARS 


Obi iOS 70890 


sdb eamrmi lat oa, 


TOUT K TT! mee ote trey 


C crs . 


Wisin 


at 


rhedessdddsaecs 


mF ase 


« “Ge. 


‘ 


“0006339200. 


eee da tdaddwsei bd dade 


New York,_S& 19 1563 a 


New York Produce Exchange Clearing Association 


Pgs 
->~7u tS We ce 
4 
f 


SEES u 38 aun GF CTS 
cay ae! £ ui ey 


Se aio He oF 


s oe 


LENA 
€0 


% 


Oss" 3"OS5 7085" 


THE UNDERSIGNED 


DOLLARS 


19__ 


‘ 


, 


“009 2440800." 


NE GREENE Rare T | 


eee EE Sete De Be 
« - 
= w «6g 
= os {4 
~ z zis 
g @ <«Z « 
mO;rrO ZI 
ST seee |lE 
a Eze us 2 
< © wl £ 
- se 78 tO. ry 
< a5 ‘jz 
a of -% IF 
= = <2 
§ S=eFo 2e0."|/F 
ws OL OST IS 
ws xe-= < 
8 BFS O82 
~ in 
<QOet 0. & 
wr? FE) /E 
= Ailes 
_ F 
cts fn ades sae 40 Bade sehen e eee 
— 
_3 € 4% 
ae 
» SAE zz 2/5 
< Oo, == 
4 SP PeN li 
a Eze oS) | |: 
S Sz5Ho IE 
< 25238 ||: 
~ SEW2 O< a 
§ SSEo Ze-:/ |F 
\ E ws OP SES 
w Muwe ¥e*' Ie 
| 8 S#s $9 >| Is 
7] ! 
< Oy "oO its 
| 2 ek 
z * 
‘ hn Fr 


om meee 


ieee te ee ee ne. 


BALANCES ANO MUST BE DEPOSITED ONLY CY THE 


z 
2 
= 
iv) 
3 
bs 
6 
v 
« 
3 
= 
co 
— 
2 
= 
a 
a 


Ci 


New Yotk Produce Exchange Clearing Association 


RA Ata. 


Fas -3e THE ORDER OF THE UNDERSIGNED 


NEw York_SEP 24 1963 


HERZ. f25 o2 LOTS ers 


#0 220"000 21: 


wae smee 


wa hee wae Hants -e 


TRA-HA 


' 
at hake 


Ob 205708 90 


* dancean . e< 


‘ 


ii EEN | 


-_-DOLLARS 


uw r: a . 
PTs. co! 


“0024253 200," 


L 
& 


: it s4 inAuP ~ 2 CO 


FOR DEPOSIT is 


: {RA HAUPT & CO. 1 pe 
sy e .? ‘ en T:2P OS 
{ae eer i ; ig FOR DEPOSIT Oe Be At 
Jf i! ‘+ + IRA HAUT & CO. WA ene ose 
j ae |. Z AGewTS FOR CUSTOMERS ARFUTS FOR GUST 
5 l. ne 
3 mo 4 
. 4 3 
z at \ 
5 1 : 
rs +f “. ‘ 
¢ +3 
4 i 
4 ¢” : if 14 
’ : oe 
G ' ‘ 3 
P ~ 4} 
. eA? 3 ° ¢ t 
; < 4 : i ? 
; * 5 "s 7 7 - t w . 
$ ~ “’ i Mo ‘g t j P4 
{ : ce is (9 { , ge 
e - ame ‘ 1 ! nt ee - 
e +5) Bs By ae th ae Po } * | » i j 
8 f F 3 ay AF, ‘ action (i : es eS Lele 8) a. 
S pap iM |S Pinan) te it Pa eee 
= aes Me | FS B=4 i<Do03 9 
. fe. 8 teh -.-2 : p : iS nyt ra) 
} * #n2S uv) 405% E . 2 ' . .* 
4 ts ~ wees * ig % 4 : t J 
t eit? - Ne & 4 , : 
r ¢. i"* cus = ne Dn a » Oycte 
fin | “ a ) ee ees 
° ; 3 eo | 2°24 Be 4 e, 
: +68 - 2°95 a r : 3 
ion | a1 3 38 J bere i 
: a SS ea Se 2 ae z oe Te 4 ae 
: r a ad ”: mies ae ae i ‘ ; : “ae &¢ Be 
t bi al aiahecg Baad = i - | : id 
; or in aa Sa 
b 
4 
$ 


3 
-. pita inks Ramlnbet  dewload 


PAYABLE AT 


ACCEPTED, r 
THE CHASE MIANHATTAN BANK | 


OF THE CITY OF NEW YORK 


25 BROADWAY BRANCH 
NEW YORK PRODUCE EXCHANGE 


: CLEARING ASSOCIATION 
THIS DRAFT IS ACCEPTED IN SETTLEMENT OF DAILY 


ee 


2 
H 
i 
N 
~ 
oO 
j 
| 
} 
' 


Manacen +: 


by NEw york,_SEP 251963, 9 


New Yerk Produce Exchange Clearing Association 


! 
TAY TO ThE OROER OF THE UNDERSIGNED 


=8ie PP SSE7O2 90078 |... 


SAK Tey Ka my 


‘ ‘ +. ’ we. eis 


CTS 14. _pavians 


IRA I RA HAUPT & CO. 


* BALANCES AND MUST BE DEPOSITED ONLY BY THE >. 


DRAWER FOR COLLECTION, 


HO2LO"OOO 2 ObbwswOS7089" = =e 38476 200 
wash dish ahtdeinteidae hades ttrdelarddsidcestdaths.dseiscuthterddatatet¢.0ed.\occate AL PIUSSE A CAST OPAL) AUR VO MES REPRE Y Oat ® 
POA CUP VEST OUT CER OL ener ey: sree eerie POC? 7, CRN en emor ory. arid f Wh beh Ty Ud Ya Nae ne 
a acy : 
s. %, Cai Q 
< 26, 55.2 15% NEw YorK, _SEP 26 i a ese 
Y Le xe ze : 
a zeus FE 
S S28 yo 58 New York Produce Exchange Clearing Association 
a Sos 28 126. 
é Sr 8o~,| g:8 PAY TO THE ORDrR OF THE UlDERSIGNED 
ws OF BZ) S84 
w Awe xe | [283 ain ty 
ais $4 less ISLS4 AnD Sy eee 
< Os 30 Th ? i mA re) 
wos iSSE ‘ Beh 
re ESS : 
30 220"000 2 OL dm amOS706 Geet —T 
=> et AAAD ONS D Edd eOd 468s ihn escdrcdaas doe bade aa der ned cibtéacadachtcr dil ba nek deste ented Se ee cas os 
Nt aT i bined hs 1 eee) bebe bad bcd di toe beak hE ee 79 Pr ee RenTi ror 5 werryeysseriyyeswesssswes ee ne pee 


PAYABLE AT 
THE CHASE MANHATTAN BANK 


ACCEPTED, 


= 
a 
< = 
zE 
eo 
< <x 
': = 
< 
“= 
s= 
if 2 
ios 
ie & 
: ba 
i; 
/ 


OF THE CITY OF NEW YORK 


OF THE CITY OF NEW YORK 


25 BROADWAY BRANCH 
NEW YORK PRODUCE EXCHANGE 


25 PROAOWAY BRANCH 


MANAGER 


i 11 reat _ New York, SEP 30 1963.9 
New York Produce Exchange Clearing Association 


PAY 10 THE 2RDER OF THe UNDERSIGNED 


SEIPL7 6316 sm OOcrs ER: 
TAA FTAT IT 2 
$_/7(- Sil. oi \ EVON aisawa Pd ee O. 


BALANCES AND MUST BE DEPOSITED ONLY BY THE 
DRAWER FOR COLLECTION, \~ / 
pe ant NE 


THIS DRAFT IS ACCEPTED IN ‘SETTLEMENT OF DAILY 


CLEARING ASSOCIATIO 
Pf Loum A 
a Seen 


Be 7 tas 

80 220"000 23 O43")"05 70890 0027634600." 
aha ie it. POSSESS. Maes Sosa Sees Se ose se besi re? sess Pay Ries CORSO ha ee ee ee 
w VAS EE 
o “NY ae t\ ‘ 
SoS 13 5°: 
36 3 |rz [t1 | : NEW YORK, OCT 63 19_. 
Se ‘lee PO ee 
eS ee = ° ° ° 
u3 |e New York Produce Exchange Clearing Association : 
O<-llec# “oh 
ee ES? ’ "Pay "9 THE ORDER OF THE UNDERSIGNED 
az. Mee bt 
ve S| giz eee’ On 
o4 [ies] — EDT 3 26 2O mil crs cebtee EA 
oO) Est n PATIO | OF 
STH eke. te TRA PAUr ET & Cy, 

zs: aay 


e 


+ 
’ et he ee ee 1128e"""° + ewes oe ww : e 
i ae 
: oe 
: -tm 204746 pl ' 
: é a Ks 
fr ~” 
\ oe ok oe «oF S ae 
? 1 Rae Banc we Ta ’ e — 
‘new voor coer ep 
PRITe COOL... 1 Sac 
| g 
oS 
I ; = x R= 
, Sze 26 = 
| Deo "Ss 
Nee. ( 
“ag wail FU! ered cd | 
me [97 ate aa 5 
2s e peege ell gs or 
' at 5 ot's 6 
‘Bk % 39 RS. 5, SEE Sr / 


PROVEN ENT ERT VATU N PET ORCL FOUR PINT Ce wb WARS. oninad leans. 


seimiaccgnn' neraiavar air ien sali o meenenaere ere ae ese 
8 SETS EET BNET AYR TE erie © Sarma 8) 88 Ce rer —rrreye 
= 
o 
ae © 
4 hg: CE FET >. 
= . “39 
| =a 
; = 
o 
53 =co 
i> ov OS -“% 6 oh 
c am) 
4 aso 
| { G9 
Fes 
ri ges 
7 : BO 
/ ‘ : * fea 'O 
. | 
sass t ' 
ecteas.0+-2036 « - eee © ee Fa ~tae.- AON Hes h N R Gece 
ere ar Rt efoto urd epi ohio ea SPERAS AVOC HE IS HAO IS) 


‘/ 


ve 
| 
SUSWOLSNY YOs S195 
‘O93 2 LdNYH 
LiSOdaAu YOs 


| ‘eae : €or BS +2 Loc 
; 


uci wt 63 0+¢ 


See ee —— ou, ee 


H Vul 
uOs 


4 
"OLSND ¥94 SINaDy 
4 


Par vO WHE CenEe of ON a 
* astdcotes seat ©) S6 = 
raen isopoeteaice’ pepo tal ag - u 3 
{ | a wore . es fh 
nee ee 49g i wn 
OCT 2°63 Censul mn) 
nl 9 nS ew A ays 3 $ oO 
WSPG AG OU ARALTY RUST Ceirsaiti i 
so). setts oa! 
1? @brten ace *:.! one “7750 


cowy " wee ae ee 


LC NU 


— 


ACCEPTED, PAYABLE AT 


— Verpreys Abed A A Abe Abed bet ss aR ee reqrrreese 


BAe ae 
wenth ddd ated head ata Ste cn oe 


ACCEPTED, PAYABLE AT 


TAI At eee cowrrewe 
= «USE 
Sy 2 iit 
z - 
Cay <z Ca page 
me Oy LOFT VE: 
> oz rig? 
foe xe “lpia 
gs So let 
me 7209 . a8 
=> h > 58 ‘| zs 
aed ee 
22 
s=fro oe ire 
ee ke co. pee 
ap US OE IS ee 
we xe--| 27% 
<tiIve ge 
srAoy | 1226 
Qu Vv s4* 
o 2 es« 
hed w efs 
= z eis 
— [leaa 


Mie pei 
= w 8 IE 
eS > ‘og oe 
. 
—s z 3 5 » 
=O: “45 
> Ewe 
22 bec 4: 
us Je 
a 7°02 748 
Z@er2n |lz8 
°F 6 hed 
<3 O< eu 
ass > 5° O “ae 
ete £0 gS 
Og az oss 
a e = os 
Aua = a> s 
In =<. aeoVv 
a ow Ze 
=e >a eo 
eo. Vv soe 
“Oo 3 zee 
tas iy ‘egy 
sc z 235: 
| aed ESE 
ea 


ogee ee opts ep Cie ted ap eek. aa et LE en i, 
| 12Se e ' 
Pi ; 02% 
NEw YORK, OCT 4 Sod sake eas SE) 
Mew York Produce Exchange Clearing Association 
: Pay TO HE ORDER OF THE UNDERSIGNED 
Boy eel oe 72 95 AS ___ DOLLaRs 


“ONG crs 
i 


wl a Er Ay order ahaa OP gee * 
fa . * = a ae! : ye 
LF LEC POG 4 mm 
CU 


"Oe 10 Ho002: O48 ” he) t Be que 0079054800," 


ets AFI LSea ey wwe d ats 


“Liv Vt s 


a] 


aceeteie Sh alat idiot bisceres va wake #6 bee BW des 


Wn 


ae hl hd Pd hal bats be kbd ths 28 TPRIN TS © oP: PFET Ee re Tee epee 


“oct @ 1963 


NEW YORK,__ 


New York Produce ‘Ribhdiage Clearing Association 


Pay TO VHT ORDER OF THE UNDERSIGNED 


IRA Fae 


ee ea 6 } a; a to. 


HO2k0"000 2 OLbma6O5 708900 qpows? swaod.” . } 
PUTTY SCV ITV EVI UTI OS ESOS VTA VEY TSUELVBBOL EDT TOT EVIREYOOTTV YOLEN 4 afaat orien A ee J | 
OT Te TS UE ET Tet 9 wees or eers recess rs ees Ph resrypewer ee cepa ees sey ee - noe Sipe 
S. 3 if QCT8 1863 
< - 
max Zz zis? : 
< 0,20 S\F3 NewYork, *¥!8 1263 ig 
4 fs: se. {[fe yet 
2 eo. fee « +5 , ine 
$ se25 wOcctES New York Produce “xchange Clearing Association 
< SS u>5 ze 
#3 0< o =a. 
f =r; go gs3 PAC TO THs ORDER OF THE UNDERSIGNED 
mr OP OE 1883 IRS HAUET a) 
g eiapeeiiees| sce -£¥S77O4sOOcs ——poitars 
0 Pr ee ie D A - 
< Gu OW fest i ; a“ 
ws ° é oa: re: Os te, bet oath an 
Lal 1lEas * 


ACCEPTED, PAYABLE AT 


ne 


ets 
Boy NE 
* ao 
cok z ‘i be 
me Ox 20 2/Ez 
me oO Or llEo 
gets |! 128 
4 w i1o8 
saree lise 
<= o< 20 'jea. 
esr ot ‘lee 
e=i2 eu | El 
jo az Its 2 
wi Ye ve MEL 
aaxies ites 
= es 94 N ~=8 
oO 3 wi<3° 
> . eS5« 
hea uw \i fer 
* 
= = ees 
-e@ac 


f 
7% 


HO 2LO"OOO 2 OLimiwOs? Sroeae<<~ woogie hor 
- : 0 
(ii | New Yor«,__9CT LE a Sa 


Mew Ysark Produce Exchange Clearing Association 


FaY Te THE ORDER OF THE UNDERSIGNED 


AR KEANET Ce oe 
Sr IPE SOSC a eee RE 
- ~ “ 7 mt + dhe “7 A Ae te 
$4 A AYA 1 ar entthedends gor 4 pon 2 pt : “ 

bth /, CY Fas 
HO2LO~OCO 2 OdiwawOS70Rae! «©. - WOOCSSE SEAN. 


St en er ee 


verre 


oe Cee 


Se ee ho ed 6 ee ee el eee 


sig Gasca toecubesssunetll Oe 


’ 
4 
ur 
va + 
ee - 


FOX DEPOSH 
IRA HAUPT & 
AGENTS FOR CUSTOn 


te 
aA 
43 
¥ 
6 
’ 
> 
. - 4 . a fo « 
} bed > soc} or 
aie ec. 
= ates mn 
, he . 
' ce bees 
‘ ' 
«) 4} i 
\ st : 
; Ww hi a°§ 
‘or al 
: ot i ‘ 
mR 
*. 
cx’ 
‘ 
aes 
ie 
deers 
|- S a =~ & 


a 


oh Oe ee em ks 


ee ee ee oe ee er ee tt 


Basak passin cede 


ee ee ee ee eo) 


pees. peters sner 


sme cere y= 


FOR DEPOSIT 
IRA HAUFT @ ae 


» FOR CUSTOMER 


GENTS 


64947 


IRA! 


AGEN? 


measgo-H 


we] 


SS 


— 


ee fore UL DUD teitacsererserets ciptianecie Seep tirtinveesioescdxt: & - 
me ERE 
Ss. (2 “os Ss ; 0 4 
\ o> 
< 8, $5..5 27 [ii «New Yorx,_9C€T 5 $9639 
4 = zz xe «| Fo F - 
a Eds Sci l3t = Sats ne a) oe 
SSE oy ike New York Produce -Exchange Clearirig Association 
a = 6< Da NV, ss. 
- ere os fleeF PAs %O WHF ORDER CF THE UNDERSISNED 
9 asr< gg } ces ; 
i) =< sic 38 : 
é us ¥< N 1228 Ex. Vert Has FifTy-sus THe" sy ADaey uy ?” 
0 Sigou jess) — IAT Y- NE THoeadd S$! 64 Wwenty feo hep ———_—_____nor ap 
< Ss 50 rae t. > “4 deh ig, a. rem, 
wu ig ays GSS i ec “=. btica dba ewe A Seat er ee 
| mm 7 {IEE 
Z -eao 


panes c Scie as: oar" 6 ce 
/ ‘a pA a 
HO210"OOO 2 Oana 57089 ~~~ 003540 S04 


enw did aadabessbitlecdiiccscbice ioc 56 nek 909 050 86 0. Oe SUES Shab ek ds ede be deed tds tn deeds died i tbetnds 


ree ee ere Re rary ee eee OOS ERE TTET SC LEe deed | A bel he alitidnt dat (eda a 3 OFF. 88 TOT se SOT ST —- 
+ Se" Sfss 
4 < 20 secs |t2 [71 New Yor«,_!. OCT 4 953 ee 
Sse erollis os 
2 < Way ee * ‘ o* 
ss +t tess 3 New York Predece Exchange Clearing Association 
a ¢ae alFe, 
a S re Say gee PAY TO THE ORDER OF THE UNDERSIGNES _ 
f wg 08 FE [EEE IR} HaUHT 
8 isa 223] _—s Gs. =BP2E BORE sn O0 crs ___DOLLARS 
/ < Ss 32 | |Es* | 8 ee enti te ae) on 
hat ¥ ee; Grud oud, eaae acs] ee as ws Land 
— seas fe fA a 
. ( 
a: aa ' aoe 
i. are 
S<« »- 
eax z xz be 
< 25, 35 5 |r? [11 | : NEW YorK OCT 241963 tg 
4 sige t Eee b8%s 
8 eo CLES . ‘ are 
S S zs 82 | £3 New York Produce Exchange Clearing Association 
a OF Be +1728. 
a Sr: 85 gs PAY *O THE ORDER OF THE UNDERSIGNED 
wm 52% [158 > Ha 
wea x gs pth TD mn 
8 Sis 5s 28° _=site seSEPEO 2S SaOO cs __oourans 
< © os) =s* - we 
ew PHY s_zcase? RMIT eC 
= z 2 ‘cai 
ee 22: - = 7) e 


YY O& .) + 
KS be. shi : 
HO2tO"OOO 2 Ogu kwOS708°%" ~ (eo? Se 79 al ] 


SO ee es. ee Oe oly ° _ 


t 
aa 

| 

| 


= w 'S/2E 
By 2 ike 
- « _* > me 
< eS, 38 3/53 New Yor«. OCT 25 1963 19 
4 S six’ sTHhie 
@ emis “OO IEE ~ = . ce oe 
‘$= oH yo 23 |ES New York Produce exchange Clearing Association | 
£ Bbz 28 7128. 
| 6 =r: 35 238 PAY TO THT ORDER OF THE UNDERSIGNED | 
uw z cy 
wm OF SS 1835 ANAUETC 3, o - ? 
B Bubee | eeare te PEEL ZEGS BO crs - 
O MRS oy irae CLLRS}! 
< Ge 0 ss* Th mT ont ow pee 
o : ese Par 6 "77 
mw Files OD Ue. nana i Pa ee ; 
~_ NESS [ 


SEL 
set 


« . ; } “st ue WL “di 
0 210"000 21 Obbwd-05708 i tte salle éy000- F 


; 11320 


¥ RO: ROU 2 Fy 
3 [ses t*¥ aks des eT is ae ; o “7 O 
hoy 

Qo 


ee ae we Vanweunm Yad af! 


rey, 
| >7 \ 
i cal ha 
‘ roy ty b 
/ 
bow 
= — ee 
on ner oF ee ek seibe are & ous . ‘ ‘ age. a wee os es tibiae Stet ade pain aededee test 
OS b> hind DA eee abbots De bee by beth hae Lah Ee Lh EEL ois nih bh adieh neil Lenk naar tae, Lak Lee a 
- . 


uod 


b> 
as 


SHIWOLSND UOF SLNIDY 
0D 2 LIAVYH VUl 
LISOd3G 


Saab medians dl ~O-bdded bm sidsedc. sob me sede Seki e hee eee 2 Ob es. cae ke ote d sme del nets re. Ue esha oe es 


Fe ee ee ed ee se dattasnae ee 


CN ny er er rt ose etre or rere 


a 


SY3WOLSND HOF SINQRY 
4ISOdaG YO 


0D 8 LdNVH y 


= isha. ; * 
4 } a € 4 


ee ee ee ee eee ere) ee ee eo) 2 eee reer 


OD ee st en etree y eee ge eee re rn ptr gree pee ee 


; > = 

: i ‘SOBVas mY 
! z>., 
ne D 
ae 
: e oo 1. 
om oo 

xe 
{ ! ~ a 
« ° = a 
: os 4 
= no @ 
: a ae 

7 
cera 3O 
"O 


A abr. td ht Abd t ail ed Bet hie held Dd ont en OPES T PVN OTS sev LeTey ow, aeereee-we tse seceee-= 


~ ‘ ‘ ' ig ? \ 

Ass Treverestereneemssierescersapeyspe | 1 330 vrervrevesererreceerereneercreses + 18p ere eR oe Sener emerempes oor vers *. | 
= w 5128 
Ca¥ Zz, z/3¢ 

< 25, SP ale? New Yorx,_OCT 28 263 to 

Yr! skort ) | 

Wi iY) &s ° os 

: = zé Pan New Yerk Produce. Exchange Clearing Association 

a o< 24 i 26. 

i ES 8 85 | £23 PAY TO THE ORDER OF THE UNDERSIGNED 

_ z ; whl 

Bee (S23) tes ecuet 
wn” ox 2° t 

8 SS zg ou 228 4&0) ~ TED et D3 OS 3 wn OL — CTs DOLLAR 

<6, 70 | [Ese 

ey Etl e * se iz) YAN TIT 9 at 
4 2 | 232 $2 Se eh A TAl Ja a ae 
o i1Ezs CA} liz fA] 
"} . = ~~ 
. t— A FH- 
HOesOwOOO 2 Ohbw’eOS 7089" ier orn Life / 
“Ret ae D OO esd 2806," 
Pe het VP ed See Pee ees PP ern mks t 2tde she F a ‘o - 
“ET IVOWEN TT TVITFTErerers re dd shh Hit tel hes dees dees Lb gh os Sy Beers eee ete WP. + TPE", Oo -HSrERKE RSET EHH sey 
= oy iif 
“e £2. Fi.5 CT ON 12°74 

y. Oe $2 s\e3 New yorw, OCT 301535 tn 

SSE oe | lie : 

2 £5 FE z = , PAN 

: = zs wos IES New York Produce Exchange Clearing Association 

a = o< 2a. 1 = |. * = 

; spe | a fs°9 PAY TO sk ORDER OF THE UNDERSIGNED 

a SEs eo~ | irre ¥ 

i" Bus ve 83 on, ener? vz Dit 7 Pt ~ 4 

g Seay | lege) TTS DUT eS a ers _<"_pottars 

<5 3° las: rei Sretaps cue 
woo | /BEEl gy rier i. PAPER O yf ara ee 
= * 2: eee toe Ma Sets Yar WF, 

LU /* ae 
HO26O"OOO 2 OL au OS at ane i vil es H 
adineb iS hee ALIRM DS eda S heels eds iL eis ica e alae bé abe ois neu ate eMitente Blevds «5 Nba cee bes odin Ghd bi hsb ccs * 


ITO WNE Tee -wemge se eter - ee 


a act. 
B. 2 ili: | ~: 
ist o> 2 ¢ 
‘ =O, 38 i \r2 NEw vork,9CT 311963 go 
= * : 
siks ise 
< We Vv 5 a . ° oe 
i Ss: Bo. | EE New York Produce Exchang> Clearing Association 
°o =a. ' 
* 3 O« we 
FI Ee Ze ; gs3 . PAY TO 2H ORDER OF THE UNDERSIGNED 
Fasoeee [ep 
Awe ¥@ Yiezs} IPS kaAy=tyT , 
g Sass |les! sti tPOES L254 un ae TC aSee area 
<Q. rT) ak Soy ro 
ee: Ete 5 
4 w sae $_A4 Fe Leo % ( deo a Seieehy t fi 6 oe 
é leas ce fit 
4 
130240"000 23 O4eI"05 7089" “Yona gh gar - 
NR aie: ieee a Tall nS Ie ee 
= * a4 t 
. =z. B83 35 23 
- 3) bs ‘ of ! 
; = 9555-3 |e? New York, NCY 7} LS Sa, SS 
Beers f : 
zx< ie 5.0 a . 
b} Bag hs ze N Y. ‘ ' % ee 3 ree 
< S Mo-T1E s ew Yusk Produce Exchanze Clearine Association 
 Bs25h ies ~d 
4 - |lawZd } : 4 : 
© =ré go Eee PAY T2 THE ORDER OF THE UNDERSIGNED 
wm VE Oe loss RS 
ya yzz IRA Bays T ee F 
3 Sis es | ego 2 —~ec ce eB LBS E08: | La ~ in slicers -DOLLARS 
|< Oe 30 //ree if ME es ES gt 
us is sys ig 2» 1 < o f ahha =r Tron ry . “te. ‘\ 
| = Zz A 3 ; $_ cgtahivellis.. si 57 aoe Pong Foxes — 


/ x * bien a 


02 10900 2 ObswieQs7oagu * #00 26 310 2004" 


1134e 
a 


E NAL io S. 


Ge THe evan Mme .b 
B® CLE SHING & OL gy 
OROR ENDOOTEMENTS Gustentietg 


\.- 
ot 


12] 


MORSAY SUAQABTY Thess “OM ANY 
: “Vy ae ton aN 
a wens , 
| sp eoneieees Tec! cee = ‘| 
H GIAGANTY TROST CD OF ntw ree4.-- 


— 1-23 LJ 


<> eee —- © ee enees 


Dares dis nor’ cas tae c 
shes ae-s ns tapes, : 
ore 


tach ih al a oe ee en ei eh ee ee 


ie hs prota. ¥ i PANY 
1% asta t | 
te "he eS 721; 
i | 9 Acar 

af * a Mee ae 


- san el dasdastiionnd ai sareticadl 


2ST Ty CO OE TERE TYE ee ERT Oe 


' . 
rN oe cers ee cel” 5 - 
| » Rat (SR See meee so, at eae 


ABE Bw ade bd ed dbo buee bn bat hats. 


ae ttt a al al ee ak ia eh Be ote en ee aa 


WA mehinns sd icmemt athe: of ehdcis rans babsbeum + 


BONN RN 6 rere eee pee ten reer 
* 


ee ee ee as hess in eatnt 


PSHE Perr ne ener: perepe ere sep RTT PY ETRE TERT Te Seryeeryenwww yy 


susmuLsity wus SLnayY 


HIMALEND HOS SLNIOV 


AVH Vul 


09 B1d 


ee 


a uo4 


iISOd3 


eee ewe ve 


gk 
— 9 
} 


d24dNVH Vl 
iwVssad NOd 


SH2WNLSND 803 SLNIYY 
1ISOd3G HO4 


(09 8 dNVH VU) 


ae 
a¥ pe 
. 
ee oto. --—— ae 
eee 


oe 


awe 


nahin tale uniakey 
\ 
Sy EIBE 
Sy ¢ cll 
a ez <2 9/85 
< 20,29 2/22 
ae | Be 
oQ fe 22 us ’ a2 
We Vv + 
S Seiye [53 
£ SSz20 ||28. 
=z 
sere os 86 
Oo «cs « £0 eG 
- OgozZz | jess 
iN Busxt | [SEZ 
Becrye &< | feed 
Vv -R OW {1° ge 
o = oa » <*$ 
< Qt v s2° 
re) ee see 
= § 235: 
z 2 < 
L aol “HESS 
eacta 4 - -~- 
OTe Temes es wysw oe © or yee-we 
7 \E [25 
= w ze 
=. 9 ye |S 
- PAE 22.2 o> 
< mO, ro =/Fz 
wee *o UF i138 
a Fz: us / ss 
< We 3) ES 
<tzo6e Wo ss 
z Hur Ya 2s 
a = 6< 202 Za. 
sey? OX Si leud 
§ SSEo Go. ES 
Fo 08 BZ lisss 
Awe Xf 1233 
O sere KS. ae? 
O HRW ON \ res 
< Ge US|ise* 
O- 3 uj lese 
had ww Sz; 
=x z 23s 
ne Ess 


0 rrr rr ry ew re eee es 


ee Sane ae 


= 2 io0e ob Ah deg col «ale 


Se tet het ade ed Oy eee me 


(Ti | New York, NOV 6 1963.19. 


: New York Produce “Exchange Clearing Association 


PAY TO THE ORDER OF THE UNoERSIGNED 
<=) 
IRA “AUNT er F 
sae EP S267 Pe AK AND oe aye ly ae DOLLAR 
i ELT 73 m9 wy 
$32-6 7 Fe a IR LE Mb ACS as a os a 
| BUT J CRG a 
150 230"000 2) O43"3"05 70890 7 2b 2? e004 
i. “- Sea sehen Dart ivene igi ata sects satus ad. sale 
NEw York. NOV7 jogp tg 
New York Produce ExcLarge Cicaring Association 
PAY TO Tre OPDER OF THe UNDEFSIGNED 
(25 aur T 
—=é& ES =P O30 Co: = ain crs DOLLAR 
$ 3 7 (0 ~ 


130 220"000 21: 


imino ——S + *g0 Aue 


samatinre Corvienrsagasabiiinnp tienerinttionferseenntvomters oot ee 
= NS|RE 
x 2 “ig |es 7 1863 
b 2 o> 
: zo, 38 + New Yor«, NOV 8 18 19 
x< ° ze 
a w= Ze 
< ev 35 
s # zoey [les |. 3 New York Prod::ce Ex: “change Clearing Association 
a o< 3) se, 
<= Q wok 
© Sr go 232 PAY TO THE ORDER OF THE UNDERSIGNED 
Fum% SS 11835 2 
i Muwe*X }1g22 RR tA HAL rT f. br 
8 SERSy | fees) _ act 2848 .2090c s+ _DOLLARS 
< Ou rs) set 
° 2 ’ ES«s ap oe ony pants a) 
az F {/e§e] SLi > te ee dis bE eee so 
bee (les Ciyee as7 C- 
: “Ee 
OZ 4O"O00 Bt Oem amos 08s? <- a Na 
. ae | <a . ~< - LE e « -¢ . - 
wnbniin Meee tase ee . ; hs a i Vi ag ede 5 ee 
= OSIRE | 
Sy §, if: NOV 13 1963 
a zis° 
< 6,55 slr [11 | New York," 49 '#09 ig 
9 ee bed Bs 
r rs ie ae . x 36 
: = zs wo Es Nev York Produce Exchange Clearing Association 
a o< 20-4 2s. 
a Fe 8 85 . 233 ‘ SAY TO THE ORDER OF THE UNDERSIGNED 
e ws 08 Nt 338 Ay pad |: 
S Que ee N253 EP 2 OS WIZ s é eS CTS i A 
yu SEs oul jee?) —_- ‘o.--aow € eerie ss Ey ye 
25a so Nirat ve CTP ey Oe ps 
4 5 = 225 we ee aa BA trie. A * > | ] } 
tas i] [Jags Ss ~~") SC ) ‘at Somets AOd we de at Dette 
= Zz Vigss] ?-———+-—-——————_—_—_—__ Y rn BN 2 OY oot ll 
aa EEE egy 3 ’ 


——-- 


. hfs 


#020"000 21) Obie ate 5 208 qu 


4s -_—:—- — = - - wm ones 
1136¢ 
= 
. 15385 m3 
. bs ® Z>., 
i ers 
» nF : : a> 
vil EZ 2c Oo 
- ps al aa! 
| x gus 
} 1.9% . - @ °o 
| INUV to 63 ~~ “45 ose 
' te Ro - 
; | ‘ ° = en 
! | b~4 
$ | 2O) 
eo TENY © 
ry x! 
{ / . 
/ 
.! a 
abate abics dare adst crates csnidt. aoc Boas COR Be 60 630 UR Ene wc dbdne 666 ORs.0 16 Sdks-0b b cbdtashcabsthsi.’s b0t Bove 
TEES STR PE SUT TE TET We ER tT per rere ee Frey Se) PENT TET Ve TE ee ee 


> 
4 _-- i= SS aa 5 i m= > 
r-- — ee 3 =o 7 
| ‘ we *x$ 
vt ae , -_ > 
| t © ris $ Co 
cy ie act 
| ‘ p o Pe. r . rm 
f % * 2-07 
| o - 
i i eecve tues Ses 
Oo 
, - 
/ ’ . an AvY > ee BO 
: *€ CS 048 © 
i ra 
4 
, . 
> 234 
! \ oy fe ms acento C* -—m \ 2 @a sa 4 a 
5] per ter es ee e ~ 3" | 
‘ ont ts : -4 
De SE Pe ee ee *¢ a--O 
: - aos SOUSeLMANTS Suse ey Lae mee 
} 3 Ore oh . ~n i a 
—— + te Fog 
NOV!2 9 35° nae 235 
| PERE dae ayiee ee. . “a—-1o 
i ee e a 
mowek cer aTe Ors EPs 
*? 7T 
§| 's eseere s =o) 
- euesenet ten are igh 


«Bane o We 62d cet ebetacnve Beree- + se ee a eo beet. omsias Booed e&< = ese ree ate tame eve 8.0 6 e¢ t@ a. 
ee ee ee > 2-0 GPO C0 es 9 Geyte —ere mE $8.90 00 9 0 mye quan eeemwenes eee = sion Snes lnemepenighiiglinainisle Snag htintytttpigey 
>= 
aawu+ a 
z>_, 
r Sines 
e a 
i ~ 
' \ ; al 
, ao Cyr 
}: 2 So Snr ea 2 Us 
*4AO 
| 3—8 
ze” SS 
i 27 
° - 
$ we Pe 
; 
e- * ‘ Sete 4a. - - . 


1137e 


bh he Wit iti NRE Ot hd ads ie al Od Bt t PTI, "e AS hd J Laaekt SET Y TY mr PAPE OS stk te de | 7 rs Led sath reset 
j ° 


oo 
Ze 


ss, . e (> . Ale ‘ as 

<=} ~ a. ie a Sac ‘ : 
. cays2,!2 3: ee by New YORK Nov 20 
© Oesd 5 \2i aie eae v.20 1962 
J seus |l3e aoe. 

ww 8) 5 

5 S25 yo | ES New York Prodnce Exchange oe Association 
a = o< 20 25 P 
S = > 3 O* ges PAY To THE ORDER OF ihe UNDERSIGNED 
pre ee ieee : : 
re py VG BS 034 seis 
2 eH ve Qzz IPRA RAUPT fe 
Hoare fs legs ttc Aa 20 CTs __DOLLARS 
°&., 7a*. tae ov = 

us ° 4 seiig J/U x, ) TR: 

wn Zz’ Nigas Ee Ae eee er ae ee 

tan JESS 


ee ee 202 40"000 els Ob be deOS 70890" 
; yr "iis 
hen PACT BIT PIPAITOT LOT OFEE saatddsidca fe wisetdan. bitte ebnindatabe tbaskbeecncdast de asta: PN MORAY TOP ae bea diaushan, 


ae ; . al ge 


——a 


trata eh dt a OT eee EE i el Ook Se a 8 Ae Ps 8 rye EE al ee atk edt el 


A etl eB al Dk Te al i ttl Reale ie ie ee ea at tale ah Dele . 


H Vu 
yO4 


8H 


oe 
~ 

r 
> 

f 
‘O 


»> 
ivp] 
Mm 
: = 
i “ep e 
s oA}, 2 ome, : o 
* g ‘ ee - y ° Pe = H 4 ea | 
e- <e% ° e sec = al 
eae ace 
‘ H {soe : 
Pay ot eA GOS Av ras AYO 
| { awe’ < ara ;. : ee AWD — 
} L ie o n 
iy aspedinciatigt tae tein hele Ai nts tle pai = = 
} ow 
| ij >) 
' ' 
es mere . ‘ vi ' 
| STL Af] se * t 
aoe x if 
| a ae | =e — * ances 
poidab.s pbs aha ddes nded acts 2. REY Ur ee VPC ee po aati Acinisithcanaiiiabbdssh’ es ne hté hah Abad dhih be pint Sick nnd baad’ stank. ches 


oe . I | 39e 
a 


, HAVA sSPAUPT S&S CO 


1 Meters New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK 6,N.Y. Telephone: WOrth 4-6000 Coble: COUAUCPT 


pos 
ue 

> 

~Jve 


November 14, 1963 
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ut 
New York Produce Exchange “> 
Office of the Secretary a 
Two Broadway se 
New York 4, New York r N 
Dear Sirs: 
aD 


We have this day bought and sold 2510 lots of December 
1963 Cottonseed Oil at a price of 1384 in an X-Pit transaction 
under Rule 6 B involving the exchange of an equivalent quantity 
of processed BPSY Cottonseed Oil through a cash contract. A 


copy of said contract to follow. 
Very truly yours, 
IRA HAUPT & CO. 


5 Nel ai A ia yd 
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(Transcription of page 1140e) 


November 14, 1963 


Ralph N. Peters & Company 

208 South La Salle Street 

Chicago, Illinois 

Gentlemen: 

We c>\firm buying from you today 2510 P.B.S.Y. cottonseed 
oil warehouse receipts at 13.755¢ per pound New York basis 
in exchange for December futures at 13.84¢ per pound. 


The futures will be given up to you from Ira Haupt and Company. 


Very truly yours, 


ALLIED CRUDE VEGETABLE OIL REFINING CORP. 


Gerald Gittleman 


GG/js 


l14le 


Novenver 18, 1953 


Ira Hevpt & Co, 
LLL Lroaivay 
New York 6, New York 
Attn: Mr. S. in. Glazczold 


Gentlezen: 


us of the following exepit transactions: 


r 


Thic will acluovledge receipt of your letter of Koveuber 14, 1963 advising 


Bouc).t : 2510 Dec. 63" CSO Coatrects i 


: 1354 
From : Yourselves. 


we 


Sold $ 2510 Dec. 63" CxO Contracts @ 1384 
To : Yourselves. 


We note that you state thnt the above trangactions vere reie in accomdaene? 
with Rule 6 (b) of the Cottonseed O11 Futures Contrscts Kulis involvisy the 
exchan.e¢ of en enuivalent Quantity of processed PLOY Cotton: ced Gil thawoua 
@ cash contract. 


Yours very truly, 


C. R. BERG 
Managing Director 


CRBimh 


( ie gir yi ‘ 


(patch) 
(eZ\ EtAauer & (SO 


Wembers New York Stock Exchange and other leading Exchanges 111 BROADWAY, NEW YORK 8. N.Y. Telephone: VW Orth 4.6000 Cable: COHAL PT 


November 14, 1963 


New York Produce Exchange 
Office of the Secretary 

Two Broadway 23 
New York 4, New York 3 


EG. 


Dear Sirs: 
We have this day bought and sold 2510 lots of March 
1964 Cottonseed Oil at a price of 1419 in an X-Pit transaction 
ulcer Rule 6 B involving the exchange of an equivalent quantity 
of processed BPSY Cottonseed Oil through a cash contract. A 
copy of said contract to follow, 
Verv truly yours, 


IRA HAUPT & COQ, 


S. William Glassgold 
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(Transcription of page 1143e) 


ALLIED CRUDE VEGETABLE OIL REFINING CORP. 
FOOT OF EAST 22ND STREET, BAYONNE, N.J. NEW JERSEY HEmlock 7-2400 
CODES: BENTLEY SECOND PHRASE NEW YORK WOrth 4-2850 


ACME COMMODITY 
TELETYPE: BAYONNE, J.J. 001 


November 14, 1963 


Ralph N. Peters & Company 

208 South La Salle Street 

Chicago, Illinois 

Gent lemen: 

We confirm selling to you today 2510 P.B.S.Y. cottonseed oil 
warehouse receipts at 13.53¢ per pound New York basis in 
exchange for March futures at 14.19¢ per pound. 


The March futures will be taken at Ira Haupt and Company. 


Very truly yours, 


ALLIED CRUDE VEGETABLE OIL REFINING CORP. 


Gerald Gittleman 


GG/js 


1i1j7e 


1144e 


November 18, 1963 


Ira Eoupt & Co. 
lll broadvay 
New York 6, liew York 


Attn: Mr. S. hm. Glasacold 
Gentleren: 


This will acknowledge receipt of your letter of November 14, 1963 advising 
us of the following ex-pit transactiozg: 


Bought : 2510 March 64" CSO Contracts 9 1419 
Prom : Yourselves. 


Sold : 2510 March 64" CSO Cotracts @ 1419 
To : Yourselves. 


We note that you state thet the above tranonactiocns wre mace in accordance 
with Rule 6 (b) of the Cottonseed 011 Futures Contracts Rules involving the 
exchange of an equivalent quantity of process2d PR3Y Cottonsced Oil through 
@ Cash contract. 


Yours very truly, 


Cc. R. BERG 
Menaging Director 


1145¢ LOY AS 


HRY TSPAUIPT Q& C&C >) 


nbers Now York Stock Exchange and other li uding Exchanges 1 BROADWAY, NEW YORK 6, N.Y. leliphoae: WOrth 16000 Cuble COVAL PT 
November 15, 1963 


New York Produce Exch inge 
Office of the Secretary 

Two Broadway 

New York 4, New York 

Dear Sirs: 

We have this day bought from Continental Grain Co. 516 
lots of March 1964 Cottonseed Oil at a price of 1425 in an 
X-Pit transaction under Rule 6 B involving the exchange of an 
equivalent quantity of processed BPSY Cottonseed Oil through 
a cash contract. 


Very truly yours, 


IRA HAUPT & CO, 


S. William Glassgold 


1146e 


Kovembar Jy 1093 


Jxva LUnunot & Co. 
11) ontvay 


om Meu “J 


New York 6, New York 


ota: Mr. S. Wu. Glasecold 


Thig will ecknovledge receipt of your letter of November 15, 1653 advising 
us of the folloving ex-pit troncacticn: 


Bought : 516 March 64" CSO Contrects v 1h25 

Fron : Continental Grain Company, Ceneral Merehendiee Division. 
We note that you state that the atove transaction was rade in uccordsnce with 
Kvle 6 (b) of the Cottoneced O51 Futurer Contricts Rules involving the exchon‘e 


of an equivalent quantity of proceveca PSY Cottoasced Cil threugh & cosh contract. 


Yours very truly, 


C. R. PERC 
Mansging Director 


CRB s1ah 
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Members New York Stockh Exchange and other lading Exchanges 111 BROADWAY, NEW YORK 6, N.Y. Telephone: VW Orth 1.6000 Colle COMA PT 


New York Produce Exchange 
Office of the Secretary 
Two Broadway 
New York 4, New York 
Gentlemen: 
We have this day sold to Merrill, Lynch, Pierce, Fenner and 
Smith 1000 lots of December 1963 BPSY Cottonseed Oil @ 1293 in an 
- X-Pit transfer under Rule 6A. 
Very truly yours, 


IRA HAUPT & CO, 


\ y 
‘ & 


YaN 


S. William Glassgold 


November 13, 1953 


Ira "amt & Co. 

11) Pre 2.veay 

Kew York vu, New York 
Atta: Mr. Sw. Clasegolda 


Gentleman: 


This will uclnowled:e receipt of your letter of November 12, 1953 advising us 
of the fullowing ex-pit iransaction: 


Sold : 1000 Dee. 63" CSO Contracts - 1293 
To : Merrill Lynch, Fierce, Fenner & Snith, Inc. 


We note that you state that the ebove transaction was made in accordance with 
Rule 6 («) of the Cottonsced O11 Futures Contracts Rules. 


Yours very truly, 


GRTIVR ¥. VINES 
Accininnt Secreiety 


AFY timh 


1149e ROY > 
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HRA TrAUMT & eo 


Memlers New York Stock E change and other leading Exchanges 111 BROADWAY, NEW YORK 6, N.Y. Telephone: WOrth 4.6000 Cabh 


COHALPT - 
November tae 1S63 ; 
New York Produce Exchange 2 
Office of the Secretary 
'wo Broadway ce 
New York 4, New York : 
wp 


Dear Sirs: 


We have this day sold to Goodbody & Co. 39 lots of December 1963 
Cottonseed Oil at a price of 1240 in an X-Pit transaction under Rule 6B 
nvolving the exchange of an equivalent quantity of processed BPSY 
Cottonseed Oil through a cash contract. 
Very truly yours, 
TRA HAUPT & CO. 


Sy: ‘ me 
eo ‘ 


. . * 


S. William Glassgold 


} ie a EY 


1150e 


hovember 13, 1953 


Ira Vanpt & Co. 

LLL Bronévay 

Kew York 6, New York 
Attn: Mr. Sw. Glassgold 


Geutlexzen: 


This will uchnowledse receipt of your letter of Noveuber 12, 1953 advising 
us Of the following exenit tramscction: 


Sold : 39 Dec. 63" CSO Contracts © 12h0 

To : Goodbody & Co, 
We note that you state thet the above transaction was rade in accordance 
with Rule 6 (b) of the Cottonsred C2 Putures Contracts Rules lavolving 
the exchunce of an equive leat Quantity ef prececsad ITSY Cottonreed O4ql 


throuzh a cash contract. 


Yours very truly, 


C. R. EERG 
Managing Director 


CRE tizh 


re 115le ADY-¢ [9 


IRA HAUPT & CoO 


Members New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK 6, N.Y. Telephone: WOrth 4-6000 Cable: COHAUPT 


November 12, 1963 


New York Produce Exchange bey 
Office of the Secretary é 


>) 
Two Broadway _ 
New York 4, New York 7 
Dear Sirs: “ o 


We have this day sold to E, F, Hutton & Co. the following lots 


of Cottonseed Oil at the indicated price in an X-Pit transaction under 


Rule 6B involving the exchange of an equivalent quantity of processed 


BPSY Cottonseed Oil through a cash contract: 


85 December 1963 @ 1260 


5 March 1964 @ 1260 
S May 1964 @ 1260 
45 July 1964 @ 1260 


Very truly yours, 


IRA HAUPT & CO, 


> Ve ws aN a2 Ww 
S. William Glassgoid ~ 


1152e 


Novenber 13, 1603 


Ira Haupt & Co. 
lll Proadway 
New York 6, New York 


Attn: Mr. Ws. Glasszold 
Gentlemen: 


This will acknowledge receipt of your letter of November 12, 1903 advising 
us of the following ex-pit transactions: 


Sold : 85 Dec. CSO Contracts C 1260 
5 March 64" C59 Contracts C 1250 
5 May 64° CCO Contracts G 1200 
b5 July 64 CSO Contracts UY 1250 


To : E. F. Hutton & Company, Inc. 
Ve note that you state that the above tranractions were rte in eccordence with 
Rule 6 (bv) of the Cottonseed Oil Futures Contrects “ules Invulviay the exchance 


of an equivalent quantity of processed FBGY Cottonseed Cil throu a cash contract. 


Yours very truly, 


C, R. EERG 
Menaging Director 


CRB:nh 
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IRA FrAUPT & CO 
Members New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK 6, N.Y. Telephone: WOrth 4-6000 Cable: COHAUPT 


November 5, 1963 


New York Produce Exchange 

Office of the Secretary 

2 Broadway 

New York 4, New York 

Dear Sirs:- 

We have this day sold to Ralph N. Peters & Co., 2,510 lots of 
December 1963 BPSY Cottonseed Oil in an X-Pit transfer under 
Rule 6A at the following prices: 


2,454 @ 1288 
56 @ 1335 


Very truly yours 


IRA HAUPT & CO. 


f a 
pat | Wy ae. aN W292 A 
S. Wm. Glassgold 


SWG:ml 
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etter of Noverver 5, 1963 sévising 


e-scoins: teansectica wus made in accordence 
‘ . ¢ Tr 


cts wtules. 


Ce. R. 54 
Managing Director 


1154. le 
(Transcription of page 1154e) 


November 15, 1963 


Ira Haut & Co. 

111 Broadway 

New York 6, New York 

Attn: Mr. S. Wm. Glassgold 
Gentlemen: 


This will acknowledge receipt of your letter of November 5, 1963 
advising us of the following ex-pit transaction: 


Sold: 2,454 CSO Contracts December 1963 at 1288. 
56 December 1963 CSO Contracts at 1335. 


To : Ralph N. Peters & Co. 
We note that you state that the foregoing transaction was made 
in accordance with Rule 6(a) of the Cottonseed Oil Futures 


Contracts Rules. 


Yours very truly, 


C. R. BERG 
Managing Director 


CRB: iwh 


+ 


1155e 


Con ©. LOY ~); 1} 
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HRA SFPAUPT & CO 


Members New York Stock Exchange and other leading E-changes 111 BROADWAY, NEW YORK 6, N.Y. 


Telephone: WOrth 4-6000 Cable: COULAU PT 
October 31, 1963 


Uw 


New York Produce Exchange ee 
Office of the Secretary 

Two Broadway => 
New York 4, New York 


Gentlemen: 


We have this day sold to Merrill Lynch Pierce Fenner and Smith 
316 December 1963 Cottonseed Oil @ 1336 in an X-Pit transaction 
under rule 6 B involving the exchange of an equivalent quantity 
of processed B.P.S.Y. Cottonseed Oil through a cash contract. 


Very truly yours, 


IRA HAUPT & COMPANY 


ee Yee, *, re s 
S. William Glassgold 
SWG/pc 


Hoveaber 4, 1563 


lew ¥ Sik Dy ow York 


Attn: Ure Ge Vine Clessyold 


Shi: vill achsowled:2 veesipt of your letter of Octoter 31, 1963 advising us 


re Lalita t ~ ge : 4 = 
Of ust 20845 CLNS CArPSe VIS 3 CL 18 


fold i 3515 Dee. 53 CLO Contracts S 1533. 


r . - P 
2 SecGen st bax wstiesh « dewvy - veilives. 3 & ms Valy diile 
¢ “) 24. } b | . : = , ta “- ° - - - 
re note taunt you strte thet the nigre trmenction tus race im seeordcace vith 
. fs. % re ral - 
aude ww to) OF t 


2 boviensces CLL Sous Coutracts 1.465 Involwing tha exchance 
2% & Cobh contract. 


Quaptity of yrocescel IDC¥ Gtonscc2 Viltzreuch 


ot tr 


of ¢3) ¢couivaien 


Yours very truly, 


C. Re. ELRG 
Kanaging Director 
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Me 
i i157e a > 
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IRA FPAUPT & CO 


Members New York Stock Exchange and other leading Exchanges 111 BROADWAY, NEW YORK 6, N.Y. 


Telephone: WOrth 4-6000 Cable: COHALPT 


October 31, 1963 


New York Produce Exchange 
{ Office of the Secretary 


Two Broadway s 
New York 4, New York s “2 
Gentlemen: “9 

We have this day purchased from Continental Grain Co = 
316 December 1963 Cottonseed Oil @ 1336 in an X-Pit transaction ° 


under rule 6 b involving the exchange of an equivalent quantity of 


processed B.P.S.Y. Cottonseed Oil through a cash contract. 


Very truly yours, 


IRA HAUPT & CO, 


Da mw: Gangad 


\ 
S. William Glassgold 


Rovenber 4, 153 


Ira liauypt & Co. 
lil Broadway 
liew York 5, lew York 


Attn: Mr. &. Wm.Glasssgold 
Gentlemen: 


This will echnowledge receipt of your letier of Octoter 31, 143 advising 
us Of the folloving exepit ti sxction: 


bought $: 315 Dec. 63 CSO Contracts 2 1330. 

} rom : Continental Grain Conpany, Conergl Merchandise Division. 
Ve note thet you state that the ebove transaction was mite in connection with 
Kule 5 (0) of the Cottoncvad O11 rutures Contracts Nules involving the exchunye 


of ca E€yeivelent quantity cf processcd .LoY Cottonsecu Cil throujh u cash contract. 


Yours very truly, 


C. R. BERG 
Managing Director 


CRE: mh 


atO4- ST 
IRA HAUPT & GG 


Members New York Stock Exchange and other leading Exchanges 111i BROADWAY, NEW YORK 6, N.Y. Telephone: WOrth 4.6000 Cable: CO; 146 PT 


j 


“ 


a 
s 
s 


i 
October 31, 1963 


»w York Produce Exchange 
vifice of the Secreta 
Two Broadway 
New York 4, New York 
Gentlemen: 

We have this day sqid to Bunge Corp. 316 December 1963 
Cottonseed Oil @ 1336 in afi X-Pit transaction under rule 6 b involving 
the exchange of an equivalent quantity of processed B.P.S.Y. Cottonseed 
Oil through a cash céntract. 

Very truly yours, 
IRA HAUPT & CO. 


\ ae 
- Pit tigen ‘ee Pay « 


S. William Glassgold 


1160e 


DOY -le 


YAN EPAUPT & CO) 


Members New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK 6, N.Y. ‘Telephone: WOrth 4-6000 Cable: C JHAUPT 


Octoker 30. 1963 


New York Produce Excha 
Secretary's Office 

2 Broadway 

New York 4, New York 


} 
tig 
wi 


Us 


Gentlemen: 


Se dae Oe 
G ed res 


We have this day purchased from Continental Grain Company 200 
December 1963 Cottonseed O.1 @ 1310 in an x-pit transaction 
under rule 6 B involving the exchange of an equivalent quantity 
of processed BPSY Cottonseed Oil through a cash contract. 


Very truly yours, 
IRA HAUPT & COMPANY 


sai Nis elles Ne 


S. William Glassgold 


SWG/pc 


1!6le 


October 31, 1963 


Ira Haunt & Co. 
lll Proaivay 
lew York 6, iiew York 


Attn: Mr. & W. Glasszold 


Gentlenen: 


This Will echnuovledge receipt of your letter of October 30, 1953 advising us 
of the following ex pit trancaction: 


Bought 3: 200 Dee. 53" ClO Contracts © 1319 

Frou : Contineatal Grain Coupany. 
We note that you state that the above trinsaction ves made in accordance with 
Rule 5 (b) of the Cottuscced O11 Futures Contracts Rule: olving the exchonsa 


of an equivalent quantily of processtd FOLY Cottouscet narough a cash contract. 


Yours ver) 


C. R. BERG 
Managing Director 


Members New York Stock Exchange and other leading Exchanges 


1162e 


AOY-L 


IBA FPAUPT & CO 


111 BROADWAY, NEW YORK 6, N.Y. 


October 28, 1963 


New York Produce Exchange 
Office of the Secretary 
Two Broadway 

New York 4, New York 


Gentlemen: 


We have this day sold to Merrill, Lynch, Pierce, 
Fenner & Smith 4 December 1963 Cottonseed Oil 
@ 1309 in an X-Pit transaction under Rule 6b 
involving the exchange of an equivalent quantity 


of processed BPSY Cottonseed Oil through a cash 
contract. 


Very truly yours, 


IRA HAUPT & CO. 


\ re 
, 5 Noa bhi 2 gh 


S. William Glassgold 


Telephone: WOrth 4-G000 Cable: COUAL PT 


L\ wv ar 


1163e 


October 30, 1953 


Ira Eaupt & Co. 

111 [rou iway 

New York 6, New York 
Attn: Mr. S. W. Glassgola 
Gentlemen: 


_ This will acknowledre receipt of your letter of October 25, 1953 advising us 
of the following ex-pit transaction: 


Sold : 4 Dec. 63" C30 Contracts © 1309. 

To : Merrill Lynch, Fierce, Fenner & Smith, Ine. 
We note that you state that the above transaction was raie in accordonee vith 
Rule © (b) of the Cottonseed O11 Futures Contracts Rules tavolvir. the exchance 


of an equivalent Quantity of processed FBSY Cottonseed Ql through a cahfi contract. 


Yours very truly, 


C. R. BERG 
Managing Director 


CRB: mh 


1164e at () U ag M 
IRA HAUPT & CO 


Members New York Stock Bye hanyge and other lead ng Exchanges iW BROADWAY, NEW YORK 6, N.Y. Telephone: WOrth 4-6000 Cable COHAL PT 


} 


October 17, 1963 


PQs 
eau 


an 


Mgr 


New York Produce Exchange 
Office of the Secretary 

Two Broadway 

New York 4, New York 


8) 
U 


i) i} “OU bal 


Gentlemen: 

We have this day sold to Merrill, Lynch, Pierce, Fenner & 
Smith 32 December 1963 Cottonseed Oil @ 1280 in au X-Pit transaction 
under Rule 6b involving the exchange of an equivalent quantity of 


processed BPSY Cottonseed Oil through a cash contract. 


Very truly yours, 


IRA HAUPT & CO. 


“DW pe Ass wh 


S. William Glassgold ~ 


1165e 


October 18, 1953 


Ira Foupt & Co. 
111 Droudway 
New York 6, New York 


Attn: Mr. S. Wm. Classsold 
Gentlemen: 


This will acknowlede reccipt of your letter cf October 18 


» 1953, advicing 
us of the following, exept transactions 


Sold : 32 Dec. 63" CSO Contracts @ 1230 

To =: Merrill Lynch, Pierce, Fenner & Suith, Ine. 
| We note that you state that the shove transaction vas mde in nccordance 
| with Rule G (v) of the Cottonsced C11 Futures Contracts Rules fnvol 


| the exchange of an ecuiveleni quantity of procesied ITSY Cottonseed C4) 
through a corh contract. 


Yours very truly, 


C. R. DERG 
Managing Director 


CRB:mh 


“1166e 
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Od N 
IRA 4AUPT & CO 


Members Vew York Stock Exchange and other leading Exchanges 111 BROADWAY, NEW YORK 6, N.Y. Telephone: WOrth 4-6000 Cable: COHALPT 


October 14, 1963 


New York Produce Exchange * 
Office of the Secretary 

Two Broadway 

New York 4, New York 


Dear Sirs: 


We have this day under Rule 6A of the New York 
Produce Exchange X-Pitted with Ralph N. Peters & 
Co. 334 lots of Cottonseed Oil. 


The foregoing transactions involve no change 
of ownership. They are listed on the sheet attached 
hereto. 


Very truly yours, 


IRA HAUPT & CO. 


| \ 4 uy) \ \ 
we ’ - WAL. © 
NU \ \ Cc 
Ss. Wm. Glassgold 


Attch. 


1l67e 


IRA FPAUPT & CO 


Members New York Stock Exchange and other leading Exchanges 111 BROADWAY, NEW YORK 6, N. Y. Telephone: WOrth 4-6000 Cable: COHALPT 


October 14, 1963 
Bought 98 contracts December 1963 COTTONSEED OIL: 


) @......1317 

LoweeeeG.....21316 

2 @.....21315 a 

30000 eG....621314 

Seeeee eG..00001313 

5 @......1312 
ZevcceeGrccccel31l 

D9 ee00eG......1310 

10....-@......1309 
3 e000 eG. 000221308 


Bought 126 contracts March 1964 COTTONSEED OIL: 


Doveee cGeeeee01342 
LoweeeeG...0001341 
200000 eG. 000021340 
340000 eGeeee 001339 
Boece cG..02601338 
Deveee eGo seee01337 
6.0000 0G. 000021336 
19.46++@......1335 
Se COPS i 51 
20. 006-G@...0021331 
930 000G....221330 


Bought 110 contracts May 1964 COTTONSEED OIL: 


eevee eGe.eeee1361 Zee ceeeGeeee eel 351 
eee eeeGeeeee 01360 S36 0000e6Geeee 021350 
Sn COMnnre acl 
00000 eGo e000 1358 
een) COMPS ic oy Ae 


en saves ners de 


WOLfWNHr MN 


i168e 


October 15, 1963 


Ira Yaupt & Co. 
Ll? broadway 
New York 6, New York 


Attn: Mr. S Wm Glacszola 


Gentlemen? 


This will sclnowledge receipt of your letter of October 14, 1953, edvising us 
of tie following ex-pit transactions: 


EKought : 334 CSO Contracts, as per attached lict. 


From : Ralph Nl. Feters & Co. 


Ve note that you state that the forecoing transactions were made in accordance 
with Rule 6 (a) of the Cottonseed O11 Futures Contracts Rules and involved 


no change in ownerchip. 


Yours very truly, 


ARTUUR F. WOE 
Assistant Sacretary 


AFVirh 
Engl. 


J | ; 1169e (7 
LOY- O 
HAVA cFrAUPT S&S CO 


Members New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK6,N.Y. ‘Telephone: WOrth 4.6000 Cable: COHALPT 


October 10, 1963 


Office of the Secretary 
New York Produce Exchange 
Two Broadway 


6°} 
wl 


New York 4, New York P i 
Gentlemen: i 

We have this day bought from Ralph N. Peters Co. one 
56 December 1963 Cottonseed Oil @ 1335 in an X-Pit transaction cs 


under Rule 6 b involving the exchange of an equivalent quantity 
of processed BPSY Cottonseed Oil through a cash contract. 
Very truly yours, 


IRA HAUPT & CO. 


pas? 2) See We r? Av & 


S. William Glassgold 


is 


/3 f,, f/f 2 
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1170. te 
(Transcription of page 1170e) 


October 10, 1963 


Ralph N. Peters & Company 
50 Broad Street 
New York, New York 


Gentlemen: 


We confirm selling you today 56 New York Produce Exchange 
P.B.S.Y. cottonseed oil warehouse receipts at 12.73¢ per 

pound New York basis in exchange for December futures at 

13.35¢ per lb. These receipts are located as follows: 


7 Bunge, Bayonne 
22 Lever Bros. Edgewater 
10 Horshaw Oil Mills 

6 Haxton Oil Mills 

11 Hurtsville Oil Mill 


The December futures are being placed at Ira Haupt and Company. 


Very truly yours, 


ALLIED CRUDE VEGETABLE OIL REFINING CORP. 


Gerald Gittleman 


GG/jt 


cc: Ben Rotello 
illegible 
illegible 


1l7le 


October 18, 1953 


Ira Eaupt & Co. 

1ll Droadvay 

New York 6, New York 

Attn: Mr. William Glassgold 
Gentlemen: 


This will acknowledge receipt of your letter of October 10, 1963, edvising 
us of the following ex-pit transaction: 


Bought : 56 Dec. CSO Contracts @ 1335 

From : Ralph N. Peters & Co. 
We note that you state that the above transaction was made in accordsnca 
with Rule 6 (b) of the Cottonseed O11 Futures Contracts Rules involvinz the 
exchange of an equivalent quantity of processed FiGY Cottonseed Oil throuch 
& . Cash contract. 


Yours very truly, 


C. Re BERG 
Managing “irector 


CRB:mh 
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QO U- = 
(RA FPAUPTRP & eis 
Members New York Stock Exchange and other leading Exchanges 


111 BROADWAY, NEW YORK 6. N.Y. Telephone: WOrth 4-6000 Cable 


:COWA 
October 2, 1963 
New York Produce Exchange 
Office of the Secretary ea) 
Two Broadwuy rots 
New York 4, New York - oO 
a) 
Dear Sirs: aA 
ae] 
We have this day bought from Merrill Lynch, Fierce, Fenner & ae 
cn 
Smith 520 December Cottonseed Oil at 1307 in an X-Pit transaction re 


under Rule 6 B involving the exchange of an equivalent quantity of 


3 


processed BPSY Cottonseed Oil through a cash contract to Bunge Corp. 


A copy of the contract involving our ex: 1ange is attached 


Very truly yours, 


IRA HAUPT & CO, 


é 
S Wu NA aos, ed A 


S. Wm. Glassgold 


Attch. 


mu TTS 
| sau D(A) f, Grade Vegetable Oil Refining Corp 


yoOT OF East 22np STREET « BAYONNE. N. J. New Janeur, NEwioce 17-2600 


Oopss- SENTLEY SECOND PHR.. 3E , New Youre. WOnre 4-2850 
&OME CO: 
eee Tuerrrs: PAYONNE, NM. J. 801 


October 2, 1963 


Ira Haupt and Co. 
111 =Broadway 
New York, New York 


Gentlemen: 


We confirm selling to Bunge Corp. today 520 New York Produce Exchange 
PBSY cottonseed oil warehouse receipts at 12.64¢ per lb. New York basis 
in exchange for December futures at 13.07¢ per lb. 


Four hundred ninety-six of these warehouse receipts are coming from 
your commodity house and 24 from Ralph Ne. Peters & Cod. 


These warehouse receipts are located as follows: 


2 Swift, Port Newark 

4 Manhattan Tank Storage 
2 Wesson, Payonne 

16 Bunge, Bayonne 


The Haupt receipts are located as follows: 


Paymaster Oil Mills, Abilem, Texas 
Swift - Mondham, Newark 

C & T Refinery, Charlotte, N.C. 
Hartsville Oil Mill, Hartsville, S.C. 
Procter & Gamble, Macon, Ga. 

. Lever Bros., Edgewater, NeJe 

Kershaw Oil Mills, Kershaw, S.C. 
Bunge Corp., Bayonne, Nede 

Anderson Clayton, Jacksonville, Ill. 
Hunts Food, Bayonne, NeJe 


Very truly yours, 


Py ao VEGETABLE OIL REFINING CORP. 


11 74e 


Octover 166 
a « 


ira Nant 2% Co. 


‘ ee 4° » . - 
oe Ry hs ee 


J 


Ware Vnwwie & fT te Xs 
Sl on | 4 e-e wy Cd fOr... 


Attn: Mr. W. Glassrola 
: r Piasse 


Tis will eelnowledre receipt of your letter of Octover 2, 1963 advicine us 
OF the followicgs ex-pit tron 3 


t : 
Y 

Robt: E20 Yeesryer CLO Contract: ¢ ge ay ae 

From =¢ Merrill Lyneh, Pilorce, Fenner & Sng, Ines 
We sot? the mM etate thet che fowecair- trancaction wor mede in secordanee 
4 * 4 3 ” 8a oe a eee > - 2 ™ J eve 2 . { er 
wit » © (4) 02 tho Cottencacd C412 Futyres C+ Seaets “vles invelvinr t 
CIR TE Of On aeguive'ent aventit: of proeenced MASY cottonseed ofl thr'ourch 


A cas ecntract to Buse Corvoration. 
We alse acknowledge reeeiot of a copy of the centract involving your exchenge. 


Yours very truly, 


C. RR. BYR 
Mano.cirg Director 


Cc RB $ iwh 


1, {2 


2Q04-Q 


IRA FAUPT & ‘co 


Members New York Stock Exchange and other leading Exchanges 111 BROADWAY, NEW YORK 6G, N.Y. Telephone: WOrth 4-6000 Cable: COAL PT 


Jctober 2, 1963 


| New York Produce Exchange 


Office of the Secretary <> 

Two Broadway . 
New York 4, New York “% 

| bad ! 
Dear Sirs: ey 
“9 
We have this day under Rule 6 A of the New York Produce Exchange 21) 
X-Pitted with Ralph N. Peters & Co. 120 lots of Cottonseed Oil. di 


The foregoing transactions involve no change of Ownership. They 


are listed on the sheet attached hereto. 


Very truly yours, 


IRA HAUPT & CO, 


“a 


r a4 
ee ww ave. ane iW 
S. Wm. Glassgold 


Attch. 


al 
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ee : 
MAA SPAUPT & CO 
yanbers New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK &,N.Y. Telephone: WOrth 4-6000 Cable: COHALPT 


r October 2, 1963 
7 ton f P® po s/c 
Bought 120 contracts December 1963 COTTONSEED OIL: 


1 Didi. 2k” 
8 Gisvccestare” 
4 re bs i ae 
6 Gicicnxsleeer 
1 POTTS | is ak 

re eg 
1 Biicccscsiaee” 
l ee Sw 
1 ees ad 
1 O...00000388T* 
l @.......1290” 


Ira Haupt & Co. 
111 Breadwsy 


1177e 


Cetober 2, 1963 


New York 6, iew York 


Attn: Mr. 3. Wm. Glassgold 


Geutleinen: 


Reference ig made to your letter of Octcher 2, 1963 and to our telephcae cone 


versation with ! 
ing ex-pit transactions; 


Bought: 


From: 


We note that you state thet the foregoing transactions were made in accorde 


ance with Rule 6 (a) of the Cottonseed Oil Futures Contracts Rules and in- 
volved no change of Ownership. 


AFWsiwh 


i. S. wee Glasrgold on October 3rd, cdvising us of the follow- 


one October 1953 CSO Contract @ 1272. 


eicht Contracts @ T2733 
four ”" ‘is ‘ ‘ @ 1275. 
“= Bs 58 ‘ @ 1278. 
one : e " Contract @ 1279. 
25 " " Contracts © 1280, 
one ‘i : " Contract 3 1233. 
one ” " vw " Q 1284 > 
one 6 7 ve : @ 1285. 
one a ” vs “s G 1287. 
one F x . @ 1290. 


Ralph N. Peters & Co. 


Yours very truly, 


ARTUUR F. WIIStsiy 
Assistent Secretary 


= 
rs 
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QOYU-R 


Members New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK 6, N.Y. 


September 18, 1963. 


New York Produce Exchange 
2 Broadway 
New York, N. Y. 


Dear Sirs: 


We have this day bought from E. F. Hutton & Gos; 


394 December CSO @ 


12.35¢ per 1b 
i100 March CSO @ 


12.57¢ per lb. 


We have also purchased from J R Williston & Beane 


106 December CSO @ 12.35¢ per 1b 
under Rule 6 (b) involving the exchange of an equivalent 


quantity of processed B P S Y cottonseed oil through a cash 


contract. 


Very truly yours, 


IRA HAUPT & CO. 


yA 


oe 


——nttin 


IRA FPAUPT & CO 


Telephone: WOrth 4-6000 Cable: COHAUPT 


Eeptonber 20, 1953 


Ira Haunt & Co. 

lll Brocdvway 

New York 6, New York 
Attn: Mr. Fred Barton 
Gentlemen: 


This will acksowledge receipt of your letter cf Septenber 18, 1963 advising 
us of the following cx-pit transactions: 


Bought : 394 December CSO Contracts @ 12.354. 
100 March CSO Contracts y 12.57}. 


From : E. F. Hutton & Company, Inc. 


Bought : 105 December CSO Contracts G 12.354 
From i: J. R. Williston & Berns, Incorporated. 


We note that you state that the above transsctions were made in accordance 
with Rule 6 (b) of the Cottonseed O11 Futures Contracta Rules involving the 
exchange of processed FBSY cottonseed oil throush a cash contract. 


Yours very truly, 


C. R. BERG 
Menaging Director 


—* 


1180e ‘ 


‘f? ~AO4- S '953 ore a 
IRA “AUPT & ce 


Members New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK 6,N.Y. Telephone: WOrth 4-6000 Cable: COHAUPT 


September 9, 1963 


N. Y. Produce Excharge 
Secretary's Office 


2 Broadway oh ew 
Dear Sir: WY \ 


We have today sold Cais N. Peters Co. 20 Contracts 
October Cottonseed Oil/in an x-pit transaction under Rule 
6 B involving the exchange of warehouse receipts for 
1,200,000 lbs. of P B S Y Cottonseed Oil issued by Drew 
Chemical Co. at Boonton, New Jersey. 


Very truly yours, 
an 


Unt Pasiees 


tra Haupt & Co. 


118le domed 


Ira Haupt & Co. 
111 T'roadway 
New York, liew York 10006 


Attn: Mr. Fred Parton 


Gentlemen: 


. 


This will acinovledse receipt of your letter of wopicaler 9, 1953 acvising 
us of the following ex-pit travuaction: 


Sold : twenty Oct. C20 Coatracte © 1205 
To : Rolph Wi. Fetera & Co. 


We note that you state thet the abave transaction wos rede in secordauce 
with Rule o (b) of the Cottonssa4 whl Sutiucs Contracts Rults eed tuvelved 
the exchanve of warehcuse receipes for 1,009,009 ils. of PB3¥ Cottonse 2d 
Oil issued by Drew Chemicel Co. at -vonton, Lew Jerney. 


Yours very trely, 


Ce Re EXC 
Managing Director 


1182e 


© J04-T 
ne or 0 “19 


IRA MAUPT & CO 


Members New York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK 6, N.Y. Telephone: WOrth 4-6000 Cable: COHAUPT 


August 20, 1963 


New York Produce Exchange 
2 Broadway « 
New York 4, N. Y. 


Dear Sirs, 


We have this day under Rule 6A of The New York 
Produce Exchange X-Pitted with Ralph Peter & Co. one (1) 


lot of Cottonseed Oil. 


The foregoing transaction involves no change of 


ownership: Sold One (1) Dec'63 Cottonseed Oil @ 1210. 


Very truly yours, 


IRA HAUPT & CO. 


‘ = ACS wen NG Kel A 
S. Wm. Glassgold 


IHC : SWG: bw 


NEW YORK LEWISTOWN, PENNSYLVANIA CHICAGO DALLAS SAN FRANCISCO BEVERLY HILLS LUXEMBOURG 


1183e 


Auguet 21, 1953 


Atta: Ny. &. Wm. Glasreola 
Geatlenen: 


Thiea will ackacelca:;e reesipt of your lettor of August 20, 1953 edvisirs uz 
ef the follovin; ex-pit trangactica: 


One hee. C80 Contrect 2 1210 
Ralph li. Petcrs & Co. 


Sold 
To 


Ve note that you ctote that the ebove trantaction was mode in accordence with 
Rule 6 (a) of the Cottonseed OL) Futures Contracts Tiutes ond involved no 
Change in ownerthip. 


Yours very truly, 


ARTHUR Fe. WItrm 
Assisisut Secretary 


AFWimh 


1184e ws. KOY~ 1g 


IRA FAUPT & CCG 


Members Naw York Stock Exchange and other leading Exchanges. 111 BROADWAY, NEW YORK 6, WY. Telephone: WOrth 4-6000 Cai’: COHAUPT 


August 15, 1963 


ea 
oo 
New York Produce Exchange 5 ahs 
2 Broadway i 
New York 4, N. Z. a 
oh 
Dear Sirs, oO 
un 


We have this day under Rule 6A of The New York 
Produce Exchange X-Pitted with Ralph Peter & Co. 672 lots 


of Cottonseed Oil. 


The foregoing transactions involve no change of 


ownership. 
Very truly yours 
IRA HAUPT & CO, 
SS Wm Cerra 
S. Wm. Glassgold 
IHC : SWG : bw 
encl. 


NEW YORK LEWISTOWN, PENNSYLVANIA CHICAGO DALLAS SAN FRANCISCO SEVERLY HILLS LUXEMBOURG 
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IRA FrAUPT & CO 


Members New York Stock Exchange and other lead.ne Exchanges. 111 BROADWAY, NEW YORK 6, W.Y. Telephone: WOrth 4-6000 Cable: COHAUPT 


August 15, 1963 


Bought 100 contracts MAR'64 COTTONSEED OIL: 


“Rea sad Se 1277 
CRP twee kara 1279 
SSbeak. Bares 1280 
ot re See 1281 
Ri caes S203 1282 
Rania Deke 1285 r 
Rte eae 1286 
o Darke e. , 1287 
ge oveskaee 
Os bes osneeer 
i ee -eeskane 
TReewse: amen 1351 
SEaes sated 1354 
CRiwxed Soba 1355 
CEvee ws ésedaee 
as ossdaee 
UNS iés: wees 1360 
i -1361 


NEW YORK LEWISTOWN, PENNSYLVANIA CHICAGO DALLAS SAN FRANCISCO BEVERLY HILLS LUXEMBOURG 
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HRA PAUPT & GO 


Members New York Stock Exchange and other leading Exchanges. 111 BROADWAY,NEW YORK 6,N.Y. Telephone: WOrth 4-6000 Cable: COHAUPT 


August 15, 1963 


BOUGHT 389 CONTRACTS OCT'6 COTTONSEED OIL: 


oe Sea 1237 yk Ron eee 1301 
i ee Bie 1238 Pe ae eee 1302 
ORE Se Wig ey 1242 ni RCE aS APE. 1305 
ae gees 1243 <p | Serer 1307 
| epee arene 1244 ok. ee er eee 1308 
4 A ee He 1245 eee, le 1309 
a aes ue Foe 1246 Oa os logan 1310 
eee Met 1247 Ae. bce 1311 
Said ie ae 1248 WT a 1312 
See anes 1249 Res). aan 1335 
Oe ee eae 1250 ae “sander 
TI cas. heeen 1284 ees vay deans 1338 
eee .1285 , PER REAPY Soar 1339 
i rere 1286 4 een 1340 
Picts ches 1287 TEN Gla) see ee 1341 
2 ore eb solace. 1342 
Ra es tesa 1289 ee ae ae 1343 
Ria s- anees 1290 Yeas: Genin 1344 
ee aldh ean 125. Ps oa 1345 
Shek sees 1292 
“IB poe rR St 1293 
Dee ee eee as 1294 
Res eee 1295 
a ede 1296 
2 Spares a 1297 
pa ap tae 1299 
WEEN oh oumd acs 1280 


NEW YORK LEWISTOWN, PENNSYLVANIA CHICAGO DALLAS 


Members New York Stock Exch.s-rge and other lead:g Exchangss. 


EW YORK 


HRA FrPAUPT & ©2693 


111 BROADWAY, NEW YorK 6, N.Y. 


1187e 


Telephone: WOrth 4-6000 Cable: ( CHACET 


August 15, 1963 


BOUG=T 183 CONTRACTS DEC'63 COTTONSEED OIL: 


a Px ces 1236 
v1 he teenie 1237 
Fe iach bee ig eee 1238 
AID cate reten Renecacert 1243 
URE g ace. aad al aches 1244 
rere eee 1245 
Tig crue. eR 1246 
M Died pe Peery 

} a ° .1248 

26 ceeds haa? 


i § CO OES. 1260 
wu PE . 1262 
fC 1265 
Wik ees schaer 
5 ee xsvpeheee 
a Tee ei 
it om .cankats 
SR ore 1276 
45... eee te, 

Reicdsins ccna 
rig REE ..1279 
i NER eae 1280 
he .1281 
si oy CE 
Sree 
*$css) tenants 
/5, ee 
Pe ee 1287 


LEWISTOWN, PENNSYLVANIA 


CHICAGO 


DAL .AS 


SAN FRANCISCO 


BEVERLY HILLS 


LUXEMBOURG 


1188e 


Aucunt LI, 1923 


x & Co. 
Lh. peieay 


/ 
iw Yori, tow York 1LOQOOg 


ih Pt} eckoowlidze receipt cf your letter of August 15, 1553 advising us 
© @ Ghlvaudag exeplt tranca: tions: 
Sought 3 25) October CSO Contracte, os por list attached. 
1U3 Poet. cer, Clo Contencis, ed roe Mist attached. 
z 109 March, C2 Cor tracts, a3 per list attached. 
. ie ‘ e é 


he note that you egtate that tho fete ving treanrections wore rede in accardence 
With: ie o (a) of the Cottenttcd Oil suturce Coutrncts Rules aad involved io 
chance in ownerchip. 


Yours very truly, 


ARTIZR Fe. KIDHLIN 
Assintcenat Secretary 


t'17z0e 


10/29/63 
11/5/63 
‘11/11/63 


11/15/63 


i 11/19/63 


Soyahean Oi] 


Cottonseed Oi) 


Soyabean Oi) 


Cottonseed Oj] 


' Soyabean. Oj] 


Cottonseed Oi) 


Soyabean Oil 


Cottonseed Oj] 


_ Soyabean Oj] 


Cottonseed Oj) 


Messrs. qotah/Landau/Statzora orthington/Gostout/| Caiaranonte 


DAGY O Xi: = Ii_ POSTION 


CASE shewn 2n METRIC TONS Dats: 1 12-63 A.M 
FUTURES showa as NO.COSTRACTS/MEIRIZ DONS (as : saat te 63) 


oo 08 2 nate | 


SASH 3: 
fxude, Reguia 
Reade, Deprwmed 
Oose Refined 


Pully Refined 


TOTAL 


RUTURES: 
Mo. : Dec. 


woe ee ee 


Jan. 


(6,236) § %2Kx 


Re Nerenouge Receipts 
li a 


Distributions i” 
Messrs. Totah fdas cctor orton [arena 


- patty oT POSITION 
et eed 


casi chown 2u METRIC Tors 
FUTURES — BS RO. CONTRACTS METRIC nGNS 


COTTONSEED Oxy 


Crude, Degumod 
Once Refined - 


Fully Refined 
TO na L 


FUTURES: 
er 
Moe? Dec, 


‘Dats: "ynsn6-63 0 nN My 


(ea ¢ of close of business Toy 3) 


"Suan ee 


Distribution: , , 
Messxs. Sotah/Landau/Stattord/Worthington/Gostout/Chtaranonte 


‘ DATY OLD Posrrron 1 
CASH ehown 7.4 METRIC Toms a 12-20 | 
FUTURES shown sa N0,2UVTRACTS/MBIND? WOKS (as of clove 20x63 LM li-19-63) || 


- SOXSEAN OIL 


* LONG 


(SHOR?) | : 


fade, Regatan 


eet oe 


Fully Refined 


4,790 130,645 3. 28,388”) __ 3,950 
‘i V/ V ‘ 
PURURES: 54+, 483 516/14015 
Moet _ Dea, 2197/5967. | (59,67). 
18/8637. | { 8,637) § | 
H/C 2,224)_ eee re 


AL __$2006/54, 483] 2556/69, hoe 
| 


7198 Receipts: 
¥ uf » 


44.5 


bias ; 
VS tatlemaeen , 
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By ‘Dr. Roger W. Gray . 
Economist on the Staff of 
Food Research Institute 
Stanford University, Stanford, California 


The Role of Futures Trading in the Vegetable Oil Scandal 


The scendal involving Allied Crude Vegeta le Oil and Refining Corporation 
came 2s.a shock tc the business and financial community last November. The initial 
reaction to this fraud was no «exception to the rather common one that "there ought 
to ke a law" to prevent ite recurrence. Thie reaction is understandable, and in fact 
improved regulations “nd desirable legislation have frequently resulted from just such 
reactions. ' 


Oftentimes zfter an initial shock has discipated and the facts are sorted out 
in clearer perspective, the basic causes of the trouble are better understood, and the 
clamor to change the rules subsides, In this respect also, the reaction to the Allied 
case has proved no exception. It is now clear that the bankruptcy of Allicd was not 
an outgrowth of its dealings in commodity futures markets as such, nor were the 
machinations which Ied to bankruptcy facilitated by any of the rules, regulations, or 
practices that are peculiar to the commodity markets. Indeed, some hasty inter- 
Pretations of the Allied case afford an opportunity to stress the record that the 
commodity exchanges have compiled in providing for hundreds of billions of dollars 
worth of trcncactions with remarkable efficiency and without any lose to holders of 
futures contracts owing to default. 


The initial clamor for tighter regulation of commodity markets misapprehended 
the basic source of the problem, which, when it is pr operly identified, provides an 
outstanding illustration of the sort of failure that cannot be completely prevented by 
rules and regulations. The basic cause of the Allied debacle was the failure of people 
with whom Allied dealt to exercise prudence and good judgment. Individuals in banks. 
brokerage firms, storege firms, and commodity firms extended credit to Allied far 
beyond the limits dicteted by prudence and good judgment. The fundamental "rule" 
which they violated was the "know +2ur customer" rule which in the final analysis 
raust be relied upon to protect legitimate commerce, no matter how many procedural 
rules are specified. Rules which are restrictive or too exacting, as well as the mcre 
proliferation of procecural rules, inhibit commerce; just as they may inhibit other 
endeavors. But if one is not to be defrauded, he must exercise prudence and judgment. 


An anonymous customer who makes a fifty-dollar purchase in a department 
store may expect the clerk to simply inspect his driver's license before accepting 
his personal check. If he were to purchase a ten-carat diamond at a fine jewelry 
store, he would not find it so casy. Anyone who would write so large a bad check as 
that might require would surely not stop short of forging sure. identification. The 
ciarnond salesman would em well-acviced to know more about his customer than is 
neccesary for the shoe salesmen. Similarly, the banker, broker, or custorner who 
lends millions of collars to a firm that is relatively new, and whose president has a 
questionable business record, would be well-advised to ask for more than a warehouse 
. receipt, which, when it ic forged, aifarde no more protection than a forged driver's 
licence. ; Hiss COeY Oriacdti: 2 BY 


. 
£3.-DEN IN ON Co of CFOIANGE TIES, INC, - 
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Obvionsly, the salerman wants te make the sale, od rnust be careful not to 
give offense in the process of establishing abflity to pay. But if he covets the custom 
fO much that he neglects to make an investigation, he invites trouble. Several firms 
that had dealings with Allied were guilty of comparable neglect--no doubt because they 
welcomed the business-~ and must now } suffer the consequences of their poor judgment. 


Even the cvocidiary a played “y peeaiian, as distinct from poor judgment, 


in the Allied case, docs .ot point to the commedity futures markets. Of all those 
who had dealings with Allied, hoiders of corr. ‘ity futures contracts suffered the 
least financial loss,. And insofar as fraue: 4" arehouse receipts were the main 
contrivence of Allicd's machinations. it © 0% cthy that no receipts from warehouses 


eppreved for delivery on any futures martets ». ander federal regulation, were 
involved. Finzlly, a margin call c ‘\ty ‘vades revealed the insolvency which 


led to discovery of the fraud, wt* ool t* sumably still be growing had it not been 
for the margin caii. Marg’: ~+ ula « hich have been the focal pcint of mis- 
interpretation in this case, a: t» -ct of a separate analysis to appear shortly. 


Thanks partly to.self-regulatio, 4d enlightencd supervision by the Commodity 
Exchange Authority, but thanks mainly t. a safety feature which is unique in business 
orginization, a greai’r dollar volume of business is conducted in commodity futures 
‘with lesa litigation or default than in any other form of commerce. This safety 

feature is crubedded in the nature of the clearing heuse, which is one of the parties to 
every futures contract, so that each buyer and seller has a contract with the clearing 
house, not with the opposite party to the transaction. The outstanding safety and 
efficiency with which futures trading is conducted does not speak directly 'to its 
function, which can be stated very simply. 


The Function of of Futures Trading 

The function of futures trading is price determination. Prices coordinate the 
econormic system, reflecting consumer nceds and guiding producer decisions. Priccs 
are dcterimined on futures markets largely by those who must do the buying and scll- 
ing in any case--the users, producers, warehousers, rnerchants, and processore of w 
con i citities--aided by those whose buying and selling reflects ‘he estimated supply 
and demand of these groups. The essential differences between a futurcs market 
and the market that would otherwise exist are that the futures market is of a and 
public, centrallized and continuous, thus enabling vince and dernand to be sefiest ed 


‘more accurecely, completely,_and_continuously- ——— 


In the production, transport. storage, processing, and consurnption of com- 
modities, forward commitments rust be made, Where the terras of these comrait- 
ments are nut esiuiblished, and the commitments not made, ona well regulated, open, 
competitive, central futures markct; the terms are necessarily cotablished and tho 
cemainitinents necessarily made on unregulated markets, ‘which are ieee open and 
competitive and wore fragmented. ‘ . 


“~\ 


ie) 
uw 
o 


The forward commitments mede by commodity firms on futures rnarkete are 
substitute trans actions, which sediades forward coinmitinents are not. Thus the 
use Of fuiures contracts Coubles the nur. ber of transactions required, but the greater 
economy of price detexminztion and se curity of contract accomplished here ea 1Gily 
Warren. the double trensaction. It xnust be obvious, however, that this would not be 
true if foteres transactions hes. apa cash payinenis of comparable magnitude to 
ordinary transactions. It-is only bec euse they need not and do not require such cash 
Payments, owing to the clez ae ‘ease dcvice, that fniure § transactions facilit: 
great economy in marketing. 
Implici Lions 3 of The Allied C Co SO 

The Allied case his been interpreted in various quarters as Pointing up a need 
for better regulation and . tter organ ization of the commodity trade, with particulir 
reference to futures mavkets. it is so: newhat ironical that the best Orpenixed and 
regulated part of the comn. odity trade, which is central to its entire Structure, should 
be singled out for euch criticisia. It is neverthelees true that all a aspects of tie 
commodity trade stand to bencfit from periodic review, and some improvements caa 
vndcubtediy ete: from the Allied d case, 


The rernarkable performance and contributi on of roEniniavey futures aiarket 
Curing the pect Lcontury uifes every precaution Gp,ainct risguided changes wick would 


impeir the ic functioning. 
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Examination of Contract Markets' Recorés 
Cooperation with Exchanges 
Lack of Docunientation 


am 


ATMINISTRATIVE POLICIES 


Vor <er Needs 
uing Pregrom Necded to Assist in Tilling 
~.peryisory Posivions ° 
Pr ‘<u Manuals 


EXHIBIT 2 -- History 


of Sreculative Iimits in Oils 


EXHIBIT 2 -- Adbrevisvions 
EAMDIT 2 --~ Devinitions 
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Sucpension or revocé 2 OF makes Gesignations, which were 
the only sienct.io: reQLust CXCHANGAS were too drastic and 
nevexs suecessMilly lumesed. In 1935, the Act was amondad. 
In suiverbnndoket to the nerpoces of its predecessor isingeies 
new purposes were milled to protect traders, (1) avainst 
resell ect prt ssecbhees by dealers, and (2) ROAINSG excessive 
speculation causing sudden or unreasonable fluctuations or 
wiwarrentcad changes in the prices. Throush resisuration 
aud penal sanctions, Fr terval covtrol was extendcd over in- 
Gividusl commissions merchants, floor brokers, and traders. 
This direct action against indivicuel violators has proved 
& more workable system than closing those exchanses which 
pernittcd trading by violators. 


o be 


With sxespoct ta speculative linits in oils, we founl they 
were first established in 1953, put were icooaas shortiy 
thereafter in 195). We inquired of CEA why tre susuension 
had not been Lifted since 195!, and were informed thet afticr 


195% prices had not fluctuated violently, suddenly or ugrese 
sorably and therefore, speculative liaits were not can- 


Gidercd. In addition, CFA hea the feelirg that even if 
speculative linits had been in effect, they would wot heave 


+ 


bern a selution to the control of DeAmeelis’ trading, dc~ 


to 
cause he vould have been exemnt therefrom as a bona Pidc 


TF we AAAS AS pe ae ee fone 
hedsos. For sdditionaL histo: 


Ojis, sce Ecmibdit l. 


on speculati.c limits in 


S$ sveted previous 1s conmodity exchauges in the Unites 
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ee | — + Pe - | 
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(3) the exchange provides for the prevention of 
menipulation of prices and cornering of any com- 
modity by the dealers or operators upon such ex- 
change; , 

¢ 

(4) each exchange shall promptly furnish CEA copies 

: of all bylaws, rules, regulations, and resolutions 
made or issucd by it, and all changes and proposed 
changes therein; 


(5) each exchange shall allow inspection at all times 
by any authorized representative of the Department 
of sgriculture (Department) or Department of 
Justice (USDJ) of the books, records, and all 
minutes and journals of proceedings of such ex- 
change and its affiliates; and 


(6) each shansge shall require the operetors of ware- 
hou in which or out of which any commodity is 
deliverable on eny contract for future delivery to 
make such reports and keep such records, and permit 
suich warehouse visitation as the Secretary may pre- 
scribe. 


Be SUMMARY. 


Our audit disclosed th 5 generally CEA did not perfora with 
raximum effectiveness its regulatory functions and role of 
udministering the Act because of its conservative inverpre- 
tation of the Act and insufficient manpower. A conservative 
interpretation of the Act has resulted in e passive rather 
than an active or aggressive approach to regulatory control. 
More specifically the following wealmesses in policies and 
operations, end in provisions of the Act were observea du’- 
ing our audit. . 


(1) CEA's conservative interoretation of the Act and its 
responsibilities thereunder have resulted in: 


(a) e@ honds off policy in the review of exchanst 
actions and records; 


(b) dneffectual liaison and cooperative rela- 
tionships with the cachanges; 


(c) enforcezent wersures of the Act not deing 


fully utilized vhen dealing with viola- 
tors; and 


oe ae 


- build-up of futures. 
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(a) all violations _. she Act not. being referred 
to the USDJ. 


Although CEA stated there was no authority under 
the Act to take preventive aciion esainst the 
DeAngelis build-up of futures positions in cotton- 


seed oil (CSO) and soybean oil (S20), we believe 


there were a number of positive actions CEA could 
have taken under the Act. Such actions would have 
provided CZA with more accurate and timely infor- 
mation concernin, DeAngelis’ transactions frou e 
market surveillance standroint; may have served to 


deter DeAngelis in his questionable trading prac- 
tices and build-up of large positions with kmowl- 
edge of CEA's close scrutiny; and would have elicited 
the aid of the exchanses in-curbing DeAngelis' 

In this connection the follow- 
ing are examples of positive actions CEA could heve 
taken but for their conservative interpretation of 
the Act and rather passive approach to the situa- 
tion: 


(a) Allied could have been requested to furnish 
reports on its cash commodity positions, con- 
trolled accounts, and ex-pit trades to — 
CEA with current market surveillance inform 
tion. Information on such a" could eset 
been verificd. 


(b) Alliea's records relating to cash oil ccommodi- 
ties could have been examined in May 1963 or 
at a very early date during the progressive 
build-up of oil futures (July - November 1963) 
to ascertain whether Allied had falsified re- 
ports of its futures ae as hedges. 


(e) — records could have been examined at 


arious tines to determine the validity of 
piiiea's ex-pit transactions in oils. 


(a) The Chicago Board of ‘rade (CBT) end the New 
York Produce Exchange (NYPZ) could have been 
alerted jointly at s much earlier date us to 
the threat of possible market disruption posed 

* by Allied's operations in the oils futures and 
thereby have contributed on a cooperative basis 
to policing of DeAugelis' transactions. 
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verifications may or will be made would sexve to 
deter Willful wisrepreseniations to CHA. Prior 
to World Wor IT, audits wore made by CA to Acter- 
mine ‘bne cccuracy os reports rendered by traders. 
CK’ advised tiat such madits ccased becouse of the 
increased workloud for euditers in othe arean, 


Trac: practice iuivestigetive surveys (TPT) are an 
effective weans 


of disclosing and discouraging chu- 
sive tredingy preeticcs such es wash sales, “Buckotse 
ing, noncompetitive trading, and cheating and 
defrauding cowmodity customers. Althounh CEA has 
continued jim recense years to conmiuct JPT on a 
linited basis, due hs heavy workload of other tynp> 
investigations and insulficient namoower, CHA has 
not been able to etna TPT with the frecuency 
Gesired by then. CEA hes recuested cdditional 
funds in the 1965 budget to ceneuct ittional TPL. 
TPI necd to be coniucted Pfaequently ava on a sur- 
prise basis, ani should periodically cover each 
regulated commodity truded on each contract m: 
It is imoerative that CrA continue to exmand its 
budget proposals and igeanate to acGoguotely provide 


fox the necessary funds end manpover to ennble sn 


“ 


extensive, efficient, ond effective mrogran of NPI. 


CEA hes not suffici. tly wiiliced the enforcement 
provisions of tue Act when Gealing with violations. 
AS a result, no penslties were exacted a. BOM 
violetors. We believe that CEA's enforccuent role 
would. be strenmbyoncd by taicing som? fines of 
administrative or criminal action aesainst offenders 
in 11 cases of: prove able substantive violstions. 
Al offenders shovld at least be triven a varnin: 
letter 32 OF An oral discussion with o.'Ten- 
ders, such discussion should he confirmed to the 
offender in writing, 


re 


CHA ©. vey wll vielasvions of the cxinine) 
ecioebete LOns che Act through the OPtace of the 
Gon ee Counsel to the Devartraiw of Justice 
(usps) J) vor tn ne lavcer's consiieraticn Lor prauecu- 
tion. CEA wes &vor D221 
muithoricad ie; USD or the Act, 


. dUO. dDéLievet. bascd on past orpevience, shut Usly 


wold noi be intercated an rm nor or technical vio- 


Intions. 
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(1) CHA has not nage rcgular reviews of the files una 
wcorls ent by contract markets. The Act and 
Keguiations thereunder delerate the res iSsinility 

to CEA for actemnining that contract rar & carry 

oul their respon ieee ities ect forth 

CA has stated that routine i 

of exchanges! reeox sds vould 

ment -zcal of the exchr: he 3, tend to pice cenagi 
hanes ' Salt ~portc c result in the ex- 
anges transferring: po? ‘icing responsibility re) 

Cra. We believe a roms AY exarinaticn by CRA of 

exchange records would not onl y isoress the ex- 

changes witli the necd ior stronger enrorcenent, 
bub provide e cross-utilization of infomation. 


aed 


accroase the entor 


: (15) Neither CKA nor the exchanves comninicate. on a 
regular basis with the other regaa tins, comolaints 
end suspicions of violletions clthowzh voth have 
responsibility to prevent violations of the /cs. 
OfPsciais of both the Now vou: Sroguc: bis thadiay a ete 
end the CLT complained of » irck of early cocnaiuile 
extions with then by CEA concerning the e:rtent of 
Allicd's positions. A need exists to Lips ove: 
cooperative relationships end to tbroeden the arca3 
of ccoperative action diag P eventing violavions and 
enforcing the provisions of the Aet and exch “tes! 

: rules. Achieving the reget coorcretive atuliude 
may require & long period of ting 


. 

(36) Docuncntation anneared to be dore in a havnsscard 
manner at ajl levels in CLA. fSonctimes docwnenta- 
tion wes made. At other vanes Nore wos 
respect to significrnt’ mect phone cs.3]3, or 
enalyses in the aress. of saanins emi investigations . 
Also, in many instenees, doc 
to the extent necessary ta rees 
tions, actions teken, or the reasons for inactio 
A register of all complainers veecives by CHA was 
not maintained. lnvesticative Piles conees Bing 
DeAncelis were ined a5 to orde: Sinoas 
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procedures, Objectives, end funetic. 5, Svecis, 
emphasis was plniecd on Op crations in the CSO :nd 


firterres warkets Jetoser 14a 

uber 1962, +1 Maris by CEA : 
OF the build-wy bositions by DeAn: 

eudit: period cov i i beinselis® onerationg 

and to the extent considered necessary, the 

wus extended Lo prior Yours.e Exeept as 


Section ITi, this repore docs not coutain Pix? 
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1. In order to assure ecoive and ecrressive rele b 
cS 2 

Cht in @ischorging sparcment's regals t revoon- 
sibility in the e@sinictras on or the Act, the Scores: 


should: 


& Support CRA in obts ining the fusdis xn. 
te hire the unsber of peovie with ¥ 
expericne: necded to perfoim the regyiatosy 


work wiicr the Act. (See Detsils « + 2, 30, 
- 0 end 17) 


be Provide Guidance snd Girect Cus te assume s . 
more aggressive role in estes) iin 
6nd cossnmication with the 
day-by-day basis vor ger pire 
understanding of the Act ane the 
ties of each therewder. (Sea Loic 
6, 1+ and 15) 


2. Consider trons ferring certain iavest: getive fLancttons 


? the 
C&A to OIG. (See Det ~ 2) 
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\ Wied 
of the Act to the Departecnt of Justice for proseccutive 
consiaeration, (See Detwils « 13) 


de Submit 11 cases of violations of the crix tins) pe covisions 
b 


6. view regularly files end records of contract MAIIOCCI. 
- ce Delailis ~ D+) 


Te Improve cooperation cud Uoison on .. cay-by peda bari 


with the contr: UATEetS Go ror seis en invbix wdaes 
stouding of th. sessonsibisities of cach wader the Act 


ena to assist each other in preventiarz violntions of the 
Act. (See Details - 15) 

8. Strenethen a 4 improve doc “entation, the maintencves of 
reconis ond fites, and reporting techniques a: u 
of good practice by: 
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operating and sek GC a mininun 
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9. Subjcct to the Guppor’ proviced in Recannendation IT « 3 
fox action by the Secret » aetermire ~ 1 ovtwin the 
Lunds ond the nocce \ 7neP OF Cimlec,, 2 Wath quelicyr 
of exne saeagen e required to rer:forn the remiiotory work 


o Car fet Fos 
wd.o2: 1e Act. 3c0 Detalis 


IQ. Stacss training ana 


037 developncut of enployces in 


Mougeeont and supervicory wiens Ro thes eapleyocas xt 
= 34 bl % s on . pip. 9 a _— +.° a a * ayec th 
ICD LAVEL OF AMO eRe S Lol Oneretious can be ndcaustory 
PRP Lo etVeetively noervor weair duties and yeonaxrs 


2OP GYeninnl prorostign to a rove resnonsible position. 


co 


1214e 


di. Provide technicil procedvics manuaiis for all levels of 
operations. (fce Details - 19) 


DISCUSSTON WI! 


ee es ee 


Advenc? copies of the draft report were Siuonished CEA for 
their review and considerotion. CHA ruplicd by maroravaun 
of April. 12, 1955, to the conditions and rceaanendutions. 

A discussion was thea held on dune 10, 1955, with Alex ¢c. 
Caldwell, Aduinistrator, and Arthur G. Grossterhan, Deputy 
Administrvtor, on cectain mocters Lor which complete agree- 
ment nad not been reached. 


Bused on our discussion end CEA's cariier written reply to 
each of ‘the conditions in ovr report, Me. Caldwell exvrcessed 
no disagrescment with the facts and ag.ced to immlenent all 
of our recomendations encor the TFOLiowing with whish ke 
did not fully coucur: 


vw 


Recomnendatica 


1b (in part) 1 


1 (in part) 


hy 
i 
tou > > 


CEA'S corients and ree ctons for nonconeurrence with the efor 
not. recommendations sure show. efter our presentation. of the 
related details. Also, shor at the close of other éstails 
are Mr. Caldwell's comments relating to corrective action + 
or preposcd to be taken on recunsiendations with which CRA con 


curred. 
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for special information was very limited. Further, CEA did 
not sufficiently utilize the enforcement provisions of the 
Act when dealing with violators, and did not refer all vio- 
lations of the Act to USD. 


Conservative interpretation cf the Act by CEA also contribu- 
ted to CEA's not instituting measures against DeAngelis’ 
operations. CEA stated there was no authority under the Act 
to teke preventive action before the bankruptcy. Jn this 
connection the following are further examples of action CHA 
could have taken relative to the operations and subsequent 
bankruptcy of Allied: 


(2) We believe, in accoriance with Section 18.05 of the 
Regulations, CEA could have requested Allied to fur- 
nish reports of cash commodity positions, controlied 
accounts, end.ex-pit trading. Such information might 
have shown that Allied was not a bona fide hedger and 
therefore had reported its hedging classification and 
controlled accounts falsely. It has subsequently 
developed that DeAngelis did not report two accounts 
controlled by him. 


(2) CEA could have examined Allied's records under Sec- 
tion i of the Act relating to cash oil comnodities 
and ascertained whether Allicd violated Part 18 of 
the Regulations and Section 4i with regard to the 
possible false reporting of its futures tositions as 
hedges. CEA's investigation suosecuent to Allied's 
bankruptcy revealed that Allied had less than one- 
third of the forward sales needed to support its 
total long futures contracts as being a bona fide 
hedge in accordance with Section 4a(3) of the Act. 


(3) In eccordance with Section 4i of the Act, CEA cculd 

. . have examined treders' records of the unique non- 
competitive ex-pit trades, wherein DeAngelis may 
have passed false warehouse receipts. CZA's expres- 
sion of concern and puzzlement as to the nature end 
reasons for the heavy ex-pit trading resulted in 
increased surveillance within CEA. Ex-pit trading 
accounted for about one-half of DeAngelis' CSO and 
one-third of his SEO trading, i.e., contracts bousnot 
and sold by Allied. The passing of false warehouse 
receipts, with the detection thereof, many of which 
presumably were used as the basis for hedging end 
establishing new futures contracts, would have re- 
sulted in charges of violation of Section lic of the 
Act. 


Pe 
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dollar of appropriation. The Admini trator further wrote 
that to make detailca lavestigations of all. Tossible vio- 
lations of the Act, it wos his fecling thut CPA would have 
to tripic the sive of the investigative cteff and doubiec 
the size of the accounting staff. He did not believe thot 
the additional enforeement would justify the increased cx- 
penditwre of funds. - 


CFA files contained several complaints or allegations cf 
violations on which little or no investigative action wes 
taken. In nost of these, instunces no 2 cunentation was 
mide as to why there wes no luvestigation or only perfunc- 
tory inquiries. Some examples o¢ this follow: 


(1) Our review of CEA Investigative File 61-38 x. ised 
several guesticns which the investigation leit un- 
answered. Allegations were that D. R. Comenzo and 
Co., (Comenzo end Co.) vas buying December CSO rvu- 
tures on October 13, 1951, to hold or raise prices 
because the deadline for offers to supply 2co 
nillion pounds of vesctable oil products under USUA 
Food-for-Peace Program was October 16, 1961. in- 
vestigotion by CEA disclosed that most of these pun 
Chases by Comcuzo and Co. were for ADica. on. 2. 
Comen?7™ sudsequentliy iold CEA that BeAngZeLis was 
Successful in obteining contracts to supply 1.80 
million pounds of the 200 million ond had over 
hel? the exount in inventory. CEA exemined the 
trading by Comenzo and Co. and obtained a list of 
successful bidders. They concluded that since 
DeAngelis was not shown as a euccessrul bidder 
there was little to indicate a nanipulotion and the 
matter was closed. Other elements considexca in 
closing the case were that FAS docs not consider 
the futures prices: in accepting bids and the 
limited ranze of prices at which purchases were 
wade for Allicd. Aiwong the unenswercd ovcstions ar 
the following: 


(«) Was the possibility that DeAngeli 
subcontractor considered ant chee 


Was the couplainent contacted by CEA New 


York as instructeé in Washington? 


(c) Whe wan the compleinart? 


weer : a 
° 
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much price must fluctv.te to prove 
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O37; pel aS 
, his progres 
(3) Amerxvtrede wes a successful. bidd:rre what 
weight, if any, did CA place cn this 
Binee this wos a Tairm svopectsd of being 
related to DeAngelis? 
a 4 
(2) Ii 1961, the Chaiman of the CBT Board of Directors 
told the CEA Complicanee Division Direetor t he 
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(3) obtain detriis os to hey the "rieciug” wan 
powons.i. No Suverntigative Mle was cnered on the 
natter. 


While asccxteining vhether aay 2 

tA, We Vere tolhs thet the Chain 

Cc mein & nut, l reiy se Kin 

chaugins the hours of treading. The Acminir ra) 
seid thet he saw nothing vausual. in the CRA Cormpli- 
ence D on Director not asking the identity of 
the “oil man." He said he @Qid act consider thene 
Compleiits as serious or as anything more than 


Gossip. Wa reminded the Administrator that ne ha 
stated in & menorandun to OIG thet a study of 
DeAnge crading wes made as 2, result of % 

pPleint, end Tailed to show evidence of a 
inisbtrator subsequently furnished 
the stucy referred to in his 
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We found no indiecatio 


thau the CEA si Nee 
Division hed intery? crea te complaiuunts in an . 
attenpt to initially determine: 
(3) specific instimees of rigging and individual 


involved; 
(>) identity of nciicles ox inforantion oublishs< 
by CHS and persons who were influenced by or 
traded on the basis of the infornmetion; and 


> 
(c) whether the information was false ani cen 
plainant's basis for believing it wes false. 


The question of disscmiustion 
jn cerly 1951 by Trude News Se 
echeduled for cooperative inycst 
O1G. 


"Ol 174 P 
(%) In January 1963, CHA reecived > of conplAir 
on @ motel letterhead, indicating th. 3 sevyoean oni 
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(a) examine registration caris; and 
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(5) Regarding the investigation of DeAngelis started on 
November 15, 1963, CEA's primary interest was to 
determine whether there was a manipulation or corner. 
We were told that other types of violations were 

— -being considered, and that CEA was checking Allied's 

forward sales because questions were being raised as 
to what extent DeAngelis ectually had forward sales 
even though it did not appear wertinent in determin- 
ing whether there was a manipulation or corner. 


An Assistant United States Attorney in New York City 
advised CEA that they should strongly pursue the pos- 
sibility that DoAngelis issued false statements to 
CEA. However, that phese of tie investigation was 
discontinued on the basis thot verification of sales 
commitments was rot a necessary part of CEA's inves- 
tigation of possible price manipulation or cornering. 
Also, the investination cf false statencnts led to 
the need for exarining the records of Ralph N. Peters. 
The Adiainistrato: statcd that USD hed asked CEA to 
refrain from exanining records of Raloh N. Peters and 
thet it seemed unlikely that CAA would ever be able 
to determine accurately Ailicdi's total saics connit- 
ments without including Feters' records in the tctal 
examination. ‘The exmaination of records indiested 
that Allied's forward sales equaled ebout one-third 
of its futures position and the reaainder of the fu- 
turee position may not have bcen properly classified 
as a bona fid hedse. “rile soze portion of 
DeAngelis' remaining long futures nosition may have | 
been supported by anticinsted rocessing needs, there 
is no eviderce that he claimed or intended these 
positions to be anticipatory hedges. Further, there 
is no eviderce that these nceds vould have quelified 
the entire remainder as Jesitineate hedges. ‘fo the 
contrary, our review of ITi{PE recowds @isclosed that 
Allied had contracted a substantial portion of its 
processing capacity to Bung?. Under this contract, 
Allied agreed to process for Bunsc on Ol hours notice 
up to 20 cars per day at cost plus § percent. Thus, 
the quantity to be processed for Punce would have to 
be eliminated from Allicd's production canacity. 
Another DeAngelis finn also tad facilities which he 
might possibiy have used to cliin anticipated pro- 
cessing needs. However, in the evsence of coinplete 
facts in this respect, it would be mere speculation 
as to whether such ism may alco have kad similar 
agrecnents with Bunge and others. Therefore, it 
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appears questionable, in the absence of complete 
facts, that over 22,000 S80 and CSO futures con- 
tracts could hive been a bona fide hedge. Further, 
some of the contracts examined vy CEA were not con- 
firmed and may have been fictitious. 


From the above, it seems that this phase of CEA‘'s 
investigation was conducted wita no real intention 
of ever using the information developed and was 
stopped before sufficient facts were developed to 
determine whether a violation had occurred. CEA 
could have continued the investigation by: 


(a) determining whether the coatracts not 
confirmed were actually fictitious; 


(b) examining records and conducting inter- 
views with creditors other than Ralph N. 
Peters; and 


(c) discussing the matters of false statements 
‘ with USDJ through OGC to determine if 
USDJ desired rurvhes follow-up on this 
phase to include records of Raloh lt. 
Peters, in view of the wishes expressed 
by the Assistant U. S. Attorney in New 
York. 


In July.1964, OIG furnished CEA with eight documents 
relating to DeAngelis--Allied's 1960-1963 cperations, 
which were obtained from Allied's files. Some of 
+hese documents contained instructions from DeAngelis 
t- raise the price of oil futures because the fu- 
tures price was the price basis for acceptance of 
his offer of cash oil to foreign countries. In one 
document, DeAngelis in effect admitted disscminat- 
ing false information end ordering a large emourt 

of short selling to deliberately affect the futures 
market. 


CEA conducted an analysis of these documents which 
we have evaluated. We feel that CEA's enalysis did 
not give full effect to some of the salient points 
in the documents. CEA raticnaliced that no manipu- 


lation occurred since reports suomitted by large 


tracers did not reveal eny concentrstion of buying 
by persons or firms known by them to be connected 
with Defngelis, even thouzh some of the documents 
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contain statements such as: "...resarding Comenzo, 
no buying for us, but try close market duly very 
high...." "...close through stranger so can't 
track to us...." "...will supply names latex." 


OIG conducted further analysis of these documents 
and after corferences with OIG representatives, CEA 
agreed that active investigation was warranted. 
Cooperative investigation by OIG and CEA is in prog~ 
ress on matters relating to price manipulation, 
attempted manipulation, and dissemination of false 
information. 


It is our conclusion tbat as a result of CEA's policy of 
seiecting matters to be investigated on the basis of linitea 
manpower and budgeted resources, CEA has by-passed sone in- 
*« stigations and has been unable to handle compliance respon- 
Bibilities edequately. Since CEA has not maintained, (1) re- 
liable documented historical records of uninvestigated con- 
plaints from outside sources and uninvestigated alleged 
violations resulting fiom analysis of trading information; 
and (2) the reasons for not investigating such complaints 
and allegations, its caseload backlog and manpower xrequire- 
ments could not be accurately detemmined. As of November 30, 
1964, the staff of investigatozs consisted cf eight nen which 
includes the Director of Compliance Division and his Assis- 
tant. In order to provide more effective investigations, we 
believe that the Secretary showld support CEA in funding to 
hire additional investigators with the quality of experience 
and training to’ effectively perform the regulatory work under 
the Act. 


Consideration should be given also to transferring the in- 
vestigative work to OIG. In evaluating this suggestion, con- 
sideration should be given the fact that at the present time, 
CEA (1) decides whether an investigation should te conducted 
in a particular matter; (2) conducts the investigation; and 
(3) based on results of their investigation, either takes no 
action, takes informal action, or recommends criminal. or 
administrative acticn. In other words, CEA, in effect, acts 
as initiating party, investigator, and makes judzzents in 
determining, on the basis of their own investigation, what 
action, if any, should be taken; or acts as “prosecutor, 
judge and jury." Yurther, due to peaks ané lags which 

recur in eny investigative worklozd, ard the need to handle 
investigations on a timely basis, consideration should also 
be given as to whether CEA could effectively utilize, during 
Black pericds, the optimum number of employees that may be 
required during penk periods. 
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The Administrator docs not believe that it would be desirable 
for the Secretary to transfer certain investipative functions 
of CEA to OIG. He stated that CLA operates in a very tech- 
nical ficld ond believes their investirative work can best 

be handled hy investircators wno ure specifically trained for 
this type of work and who devote full tine ard attention to 
it. CEA would like to feel free to cortinue to call upon OIG 
when they necd the type of investigatiorsl york which-con 
best be handled by OIG. CEA believes because of (1) the 
expertise vequired of their investigators, (2) the need to 
keep the Administrator infonsced at 211 times of the progress 
of investigations, and (3) the desirability of having the 
sane jnvesticator handle an envire investigation rather than 
having difterent investigators at several jJocations handling 
€ Single case, that CEA investigations can best ve hendled 
by a small well-trained efficient siaff. Burvher, CEA can 
eail upon their auditors to assist in scme phases of inves- 
tigations during their peak investigative workload periods. 


MENDMANT OC THE REGULATIONS AWD PROPOSED NeW LUSlSLATION 


Ponalér Notices on CEA Forms 
Most CRA fonas did not provide fou penalty nctic 
cacn thet villial misrepresentation or conceaIment 13 
might be cause for penalties and rossible criminal prosccu~ 
ion. The requiations should be amended to provide ror 
avpropriate penalty notice on CEA fomuis. 


The facts concerning penalty notices on various CEA forms 
are as follows: 


(1) Form 1-R, Application for Registration ss Tutures 
commission Merchant, and Form @-R, Application for 
Pesistratvion as Fleor Booker, contain ». cextifics- 
tion which reads in part that, “willful micrepre 
sentetion or concealment of any material fact ccn- 
stitutes cause for suspension or reveeaticn of 
registration." 


(2) Form 0, Statement of Rerortins Prader, and form 
102, Identification of "Special Accounts, * have no 
penalty notice, but provide for & signature. Fora 
LO is required of a trider who recches a reporting 
position in any repulated cornodit:r. Fom 102, is 
required of Futures Commission Merchents (1M) and 
foreign brokers wid report a special. account for 
the Yirst time. A special. acccunt is eny cornodity 
futuces acew.urs in which there is a reportable 
pobitiion. 
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(3) Serics 00, 01, 03, Ob forms do not contain 8 
penalty notice. The 00 forms are required of 
clearing members; the 01 formas of FCM and foreicn 
brokers; the 03 fonns of traders who hold or con- 
sro]. reportable positions; ond the O4 forms 
merchants, processors und dealers who hold or con- 
trol reportable positions in commodities for which 
there are Speculative limits. These forms show a 
code number as assigned by CEA instead of the name 
of the person reporting. 


These reports must be highly accurate beceuse they are 

& principal source used by CEA for surveillance of fu- 

tures trading on all commodity markets. (Refer to 

Details - 10) 
In 1955, en audit was made to test DeAnzelis' compliance 
with reporting requirements. CEA New York, on December if, 
1955, transmitted to CEA Washington, a tabulation of reports 
not filed by DeAngelis, noting that; "It would appear 
DeAngelis is intentionally failing to comply with our renort- 
ing requirements." The sudit report cited 37 failures to 
report and eicht inaccurate reports between August 31 and 
Octover 26, 1955. The report's conclusion was, "...do not 
feel, in consideration of his long series of rerortiiy; dis- 
crepancics, that a warning letter would be of mich use.” 
Tre obtaining of accurate information from treders has been 
f continuing problem over the years for CEA, consuaing con- 
Liderable manpower to obtain corrected reports, often with- 
out success. 


CEA has, in the past, felt it wus useless to prosecute solely 
on the basis of the charge of false information. The 
Acministrator, in comicnting upen verification of formrard 
gales contracts of Allicd, stated in e memorandum dated 
January 28, 1964, to the CEA Compliance Division Director: 

"Since the verificaticn of sales comnitments is 

not ® necessary part of our current livestifa- 

tion of possible price menipulation or cormer- 

ing, and there is no irdication that this 

information vould reveal any other violation of 

the Act or Regulations, I do not i'cel we should 

make any other efforts in this arca." 

. 
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The CEA Compliance Division Director advised substantially 
as follows 


We have not Jooked into the possibility that 
DeAngelis failed to keep accurate rzcords or 
reported falsely cs a hedser. CEA could prob- 
ably pursuc the matter of feiling to keen 
accurate records and chirse DeAngelis with 
that violation. However, ‘this is a very minor 
thing which would not be worthwhile snd anyone 
would be “out of their mind" to file cri:ninal 
charges on this. CHA attempted to determine if 
Defngelis was a ten. fide hedger, but after the 
bankruptcy this became academic and was not 
pursued. 


The Administrator stated CEA would examine a trader's books 
and recorus end/or confina with others if it were sucnectcd 
A violation of the Act eyisted. The CEA Mew York Exchanze 
Supervisor stated that CIA accepts C+ cash inveutory reports 
as ecubmitted and would qu: ~stion information in a rerort iv 
something “didn't look right." 


Action is needed to amend the Re er ee under the Act to 
previde for a penalty notice on CHA reportirg fonis. This 
would stimulute more care in leedareninn of reports; and 
would deter people fron willfully filing felse information. 
Eeeeuse of the need fer maintaining; the conridential relz- 
tioi Jiip wita respect .o infoimation reported to CEA, signed 
attestaticns ac to accuracy of information revorted were not 
considered feasible by CEA cue to the possibility tuat the 
identity of the party cubmitting information, as well. es 
the inforration sites might fall inte a compevitor's 
hands. By using nurbers to identify each reporvins rart; 


on their reports, CEA feels they can continue to preserve 
theixy relationship of corfidentiality with cach reportirg 


party. 


CEA has submitted a legislative proposal to specifically 
provide that will fil nisrepresentation or conceaiment in 

any materiel fact in any report to CEA by sny person would 
subject such person to pennlties and possiole criminmcl pro- 
secvtion. Mr. Caldwell agrees to provide for penrlty notices 
on CEA forms. Until tne nev lerislntion is pessed, these 
notices vould cite as authority 16 USC 1001. 


a 2 
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Request of Information from Traders 


4, Traders are not required to report theix cash commodity 

position when speculative limits mre not in effeet. Lack 

f such infornation weakens the market surveillance func~- 

tion. Amendment of the Resrulations to specifically state 
that any reporting trader may be required to submit, upon 
call by CEA, a report of his cash comnedity positions, 
would serve as a deterrent to violators and vould streng- 
then enforcement of the Act. Such reports would be Sub ject 
to verification by CEA. (See Details - 10) 


When speculative limits are not in effect, reporting traders 
(merchants, processors and dealers) in eleven recwlated con- 
modities, including CSO and SBO, are exempted fron filing 
reports of their cash commodity rositions. Reportines traders 
in grains, cotton and errs are required to file a series O4 
report of their cash comaodity vositions, since speculative 
limits are in effcct for these commodities. Reporting 
traders ere not required to report their ownership of de- 
liverable supplies, which would represent part of their cush 
comnodity positions. 


An Ol; revort was not required to be filed by ITeAnselis, cince 


Bpeculetive Jinits in CSO and So had been suspended since 
1954. (See Exhibit 1 concerning history of sveculative 
Jimits.) Under Section 15.05 of the Remulations, CEA h24 
eutrority to request DeAngelis to fiumish a report of his 
cash conmodity positions, but made no such request. 


fection 18.05 states: 


“Every trader who holds or controls ex reportable 
position, shall. keep books and records showing 
all details concerning such positions end the 
transactions therein and all related cYausac= 
tions...." (Underscoring Added) 


CEA Acninistrative Detemination Number 188, dated February 21, 
1962, construcs "relaied transactions" to include cash trans- 
actions. If CEA had a policy of agressive enforcement of 

the Act, we believe CFA vould have acted under their 
Adninistrative Determination to obtain informntion on 
DeAnselis' cash posivions, about mid-year 1963. 


. 


CFA Administrative Icterninations are not circulated to the 
trade; therefore, the trade would be unavare or such deci- 
Sions. 


5. 
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If DeAngelis had been aware that CEA hed authority to request 
him to furnish cash conmodity positions and CEA vould exer- 
cise such authority, we believe that DeAngelis might have 
been deterred in building un his large positions in 1963 
which were a major factor in disrupting the oil merkets. 
We also believe DeAnrelis would have fearcd exposure of his 
possible false hedsinz position by the reported infomnaticn 
of his cash transactions. After his bankruptcy, CEA found 
that DeAngelis' forward sales supported about one-third of 
his long futures positions as being a bona fide hedge. 


J 


From information in a reporting trader's reports of bis fu- 
tures and cash commodities positions, including deliverable 
supplies, CEA could more recdily determine, (1) what a trader 
is doing in the cash and futures markets; (2) whether for- 
werd sales or purchases support hedging futures positicns; 
and (3) the extent of ccentrol of deliverable supplies by a 
trader. 


Ralph N. Peters, a large speculator, acauired large cash 
commodity positions through financing arrangements with 
DeArgelis. . Peters, altinough not a commodity merchandiser, 
held a large quantity of delivercblée ard nondelivercblc sup- 
plies, which supplies posed a possible threat of cornering 
Bice upon repayment of the lozns, DeAngelis would have 
reacquired the cash conmodities. Nevertheless, CEA dic not 
obtein reports of his cash positions. This is « further 
example of the need for CRA to exercise its authority te 

} ace a call to any reporting trader, regardless of whether 
he is classified es a speculatur or hedger. 


? 


During the audit, our coverage develoned a finding that the 
Regulations under the Act should be amerded to snccificaily 
state that wpon call by CEA any reporting trader must furnish 
reports of his cash comaodity positions whether or not there 
are speculative limits. 


No recommendation on this finding was necessary since Sec- 
tion 18.95 of the Regulations has been emended, as discussed 
with CEA, requiring reporting; traders te maintain bocks ard 
records showing detaiis concerning al] futures ard eash com- 
nodity transactions and to furnish to CFA ugon request any 
pertinent infozmation concerning such positions ani trans- 
actions. ‘The amendment was published in the Federal Register 
of May 22, 1965. 


Criminal Penalties and Civil Danses Against Manipulators 
LS tennessee —_-— ——— st LL 


The Act provides relavively light penalties for violators. 
Furthermore, there is no leral provision for civil. suits by 
persons who are monetarily injured through price menipule- 
tions not involving a comer or squeeze in the tutures 
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markets. Legislation is needed to strenethen the Act by 
declaring certain violations a felony with higher penal- 
tics. Legislation is also needed to pernit persons injured 
monetarily by such mcnipulations to bring civil suits fcr 
damage. 


Section 9 of the Act provides that a person violating vari- 
ous provisions of the Act shaJl be deaaied suilty of a mis- 
demeanor, and unon ccnviction, shell be fined not more toon 
$10,000 or imprisoned for not more than one year, or both, 
for each count, togcther with the costs of prosecution. 


Suits by persons injured because of nonopolistic practices 
are permitted under 15 U.S.C. 15. Any person injured by 
reason of eanythiny forbidden in the ansitrusts lays miy sue 
therefor in eny District Court of the United States with 
respect to the mnount in controversy aid cen recover three- 
fold the Joneses sustained, and the cost of the suit, in- 
Cluding 1 ressonable attorncy's fee. We have becn advised 
that such suits may be instituted in comection with price 
monipuletion accomplishei throvsh a corner in the morket. 


Treble densges have been provided for by scene State statutes 
to acts which ore not merel; wroncful or unlewful but are 
intention21 or wanton in character. In our Oninion, inten- 
tional price minipnlations, in which no corner is etfectead, 
are unsccial]. cets that tend to disrupt tie machinery of 

lec’ timate speculatio in comsodity markets. One of the 
maiu purposes of the act is to protect the market price 
miking mechinism by preventing or deterring price mani pyr 
lations. / 


The Administrator, im a meaorandwa to the Assistent tio the 
Secretary on Deocenber 9, 1963, stated tLat with each one-cent 
Gecline jn the price, Atlied was called vpon to fumich 

over 13 million dollers in aiditicnual wirgins. -We believe, 
conversely, that if an individual like DeAngelis had cornered 
the maricet or manipulated the prices, each one-cent inercase 
in price would have resvited in 13 million dollers profit to 
hin. Assuiaing CEA could prove in court that DeAngelis cor- 
nered the market or maninulated the price, the maxinum 
penalty uider the Act would ve 10,000 fine and/or rot uore 
than one yeor in prison for each count. It would take a 
Great nony courws te penalize Bofneelis vinencially, pvv- 
vided as a proctical matter the Cevernnent would or could 
sustain proof of a large racuner of counts. 1¢ weuld secon 


that to a polcitial cornercr or price nanipulater, it micht 
be worth the risk to indvise in eveh illegel acts in view of 


the present Lieht yencities. ] 
tL: : 
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The Act shoula be strengthened to deter price manipulation 
and other violations by an amendinent to provide for mor2 
stringent criminol ponaltics. We believe that a violation 
of the Act, such as menimiJation, cornering or disseninction 
of false or mislending infornetion, should be a felony 
rather than a misdemeanor end should provide for higner 
criminal senaltics. Further, we have been advised that in 
price miaipulations involving a corer of the mirket, that 
civil suits for treble damaces by personas injured are per- 
mitted under existing antitrust laws. Leyislation is ncedel 
to peimit such suits by persons injured by uenirulations in 
which no corner is involved. The question of treble demarzes 
in such enses was diseucsed with OGC who agreed that suca a 
proposal merits consideration. 


The Administrator concurs with our recomeendaticn and plans 


to discuss with OGC the epprepriate method for implementa- 
tion. 


Recordkeeping Reanirements for Exchanres 
A 


Records ef the Chicaso Poard of Trade were insufficient ond 
fragmentary. These records did not-pernit oa dctezmination 
as to whether the exchange was fulfilling the reqauirenects 
of their designation as a contract market. An emendment to 
the Act is needed to enable the Secretary to require the 
exchanges to keep adequate records. 


In order for CA to adequately perform their responsihility 
for assuring that the contract markets meet tre conditions 
fer having been designated as contract markets, the contract 
maritets must maintain adequate records of their management 
of operations. 


The minutes of the CBT U:ccutive Board contained only a very 
brief statement on decisions made by the Executive Loard. in 
checking on the allegations of Ira Haupt partners in the 
Defngelis matter, that the exchange had raised margins to 
cause Allicd's bankruptcy, we were unrble to determine from 
the minutes, information a3 to who yroposed raisins margins, 
the reesons therefor and the menbers who voted for or 
against the proposal. Matters unrelatzd to futurcs trading 
were not kept sepirately in the minutes from mctters relat- 
ing to futures trading. Investigative files were inadequate 
end any facts devcloned by the CBY Office of Investi;ations 
and Andit couJd not be remwlily verified. In commenting on 
the adequacy cf infomation, we were inforacd thit ia the 
future there would be even Jess infonsation placed in their 
records if OIG and CHA were to regularly incpect the records. 
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The NYPE in contrast to the CLT did maintain records which 


were fairly informative of actions taken and basis for 
decisions. 


The Act does not require exchanges to meintain a record of 
complaints or to refer to CRA complaints, or allezations of 
violations of the Act which come to their attention inclvd- 
ing any action which may be taken thereon by the ex" wre. 
CEA has agreed to our recomuendation that they reguitnscly 
review the records of contract markets (Cotails - 4). They 
plen to revicw the records of CBT on a wonthly basis and the 
records of other exchanges on a quarterly basis. CEA has 
also agreei to our recommendation that the Act be amended to 
Give the Secretary authority to prescribe minimun inforna- 
tion to be kept in the books, records, rinutes and journals 
of proceedinss of contract markets ond itc various voards, 
committees and cubsidiarics. When such authority is granted, 
CEA has stated that they will require tle docwuentetion of 
complaints and allegations of violations of the Act received 
by the exchanges. In view of CFA's plars for inplementing 
these reco;mendutions, we believe that ell complaints und 
allegations. of violations of tne Act received by the ex- 
changes would come tu the attention of CEA for timely and 
app.opriate handling. Therefore, no recommendation was mace 
with regard to mending the Act to reauire exchanses, 28 
condition of designation es a contract market, to rerort to 
CEA a1) violations and all complaints ard allegaticns of 
violations of the Act which come to their attention. 


We believe that ‘Section 5a(2) of the Act should be amended 
by adding thereon u clause to Give the fecretary the author- 
ity to prescribe the mininun intormation to be recorded and 
kept in th2 books, records, minutes and journals of proccea- 
ing: of contract markets, its governing board. 211 comnittees 
and all subsidiaries and affiliates of the contract market, 
for examination by representatives of the Secretary and JUsh. 
If this were done, the Secretary could, throu Reoulatious, 
prescribe for exemple that the minutes of governing buards 
and comnitices show who attended, the matters considered and 
who proposed then, the sense of the discussion, the fins) 
resolution and now each member attending the meeting voted 
on the resolution. batters relating to futures contracts 
could be required ta be kept serzrately fren other wurelated 
business operations o7 an exchange. Also, repulations cculd 
require that: the results of any investigation by ory bosid 
or cormittce be sufficiently dceunented to show the nature 
of the counlaint, the investigative steps taken, and the 
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conclusion reached. In connection with the foreroing, we 
would lil:e to point out that the Packers and Steclryards Act 
(7 USC 221) provides that records, accounts and memoranda 
Ghall be kept by each packer and stoclay:rd owner ns shall 
fully disclose ell trensacticns involved in his business. 
FMuther, that the Secretary may preseribe the ramer end 
fom in which such accounts, recorés ant memoranda shell 
be kept, and thereafter any such person who fcils to keep 
such accounts, records, and memorunda in the menner cnd 
fom presexibed or enpreved by th2 Secretary shall upon 
conviction be fined not nore than $5,000 or iuprisoned not 
more than three years, or both. 

CEA egre2s to sv “it & iegislitive preposal. which will 
authorize the Secietary to prescribe the monner and form 
in which the books, records, minutes ene. jeurn.is shall 

be kept ond the mininuwa irfomsation to te recomed and kept 
in such books and records of contracy markets. 


Safeguirdings Cus tomers! Begrecuted Funds 


The Act permits ICM to include negotiable warehouse receipts 
end anvestment sccuritics in the sercrenct\ed flund eceount. 

If warehouse receipts ot iuvesiucont securities are > found to 
be valucless cs a result of their fraudulent issuance, ona 
are not receened by FC, then the segresiated fund account 
would be inraired. Such diswaimucnt covld result in losescs 
to customei's, FCM, ond the clearing house. 


In eddition to possible losscs resulting, frou fraudulently 
issued warchouse receipts and investment securities, the 
cesreratcd Fund account covld be inmaired as oc. resvit of 
theft or misuse of funds by FCM. Since 1933, retulated con- 
modity custiconers have lost ahout 5239,CC9 deposited as nmar- 
gins with live ronrcgistered brokers end seven FCM, as a 
result of theft ov micuse. A recent loss ocevrred in 1963 
when an FCM in Nevada absconded with over j60,000 of cus- 
toners’ funds. 


In cowection with DeAnzelis' activities, franculent varciouse 
reccipts were issued to Iro Haupt & Co., who used thou as 
collatcral to obtain loans fron banks. Taese Lrauduleat 
Warehouse ~scceipts were a principal. factor in causing 

Haupt's barkru,ccy. Under the Act, Mrurt could have rleasced 
riliscas oF doliars of thec~ fraudulent warehouse receinte 

in the segregated tund eccovnt. Fortenstely, this dia nos 
eceur. Levertheless, Huupt's segregated fund acccunt was 
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impaired by the transference of over three million dollars 
of segregated fund noney to pay a ercditor bunk. CEA, upon 
learning of this, denanded and was resporsible for the re- 
turn of the moncy to the Sesrecated i'und account. 


The segregated funds of Williston and Peene, Inc., and D. R. 
Comenzo and Co., Inc., becan: tewporarily underserrerated 
after DeArcclis hed issucd cheelss of $610,009 end '~100, COO, 
respectively, to these FCH as margin, e:3 subsequently the 
checks were not honored ct the banks. Roth lil replenishcd 
the segrerated und eccouns. Kovever, the losses rcsulcivr 
frou the dishonored -2ks contributed to the inmaiment of 
the capital of the two firms and eventually to Williston and 
Beane's dissolution end Comenzo's bankruptcy. 


Following the bankruvtcy of’ Ir Haunt and Co., the New Yor: 
tock Exchange (iYSE) Spent ebout 49.5 million in liquidat- 
ing Haupt'’s debt to its stock customers. To recover the 
$9.5 million within three years, the stock exchanse increased 
the asses¢ments of its members. However, the presidc .t of 
the NYSE indicnted that the exchanee had ro intention of 
making a pensiuent practice of repaying custoners of 
brokerage firms which become financially insclvent. 


% is not the usual ccmercial pructice for firms holdin 
negotiable warchouse receipts to physically verify funzible 
coumodity inventories which back up such receipts because it 
would be tou costly to inventory the totel fungible stock 
acuinst total outstanding receipts. Reliance on the ewthen- 
ticity of the warchouse receipts would have to he placed on 
the reputation of the trader and/or the issuing warehouse. 
Since there is a possibility as in the DefAnelis case thrt 
fraudulent warchouse receipts may be issued, a fizru which 
moce an unlimited rurber of loans based on warehouse 

eceipts could be seriously hurt if fraudulent warehcuse 
receipts were in fact acccpied by them. The NYSE has revised 
its rules to guard against tie unlimited issuance of Jlosns 
based on the security of warehouse receipts by providizne thet 
member firms, in addition to maintaining a "net capitzl" 
equel to at least one-twenticth of their total livsilities, 
must count as a reduction of capital any edvances rode 
egerinst certain types of warehouse receipts. In efisect, a 
member fim granting credit acsinst warchouse Teceints with- 
out the specific understanding that the lean is for less 
than 90 days rust put up odditional espital to sstch tise 
erduut Jent. In cur opinion, the li¥SE rule chos-es do not 
provide fully for the protection of all segres:uted Thod ace 
counts becruse their rules do not cover "Ci who cre nob 
mnenvers of the NYSH. 


fal 
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Though Josses in the segregated fund accounts have been 
small in the past compared to the total money passing 
through the segregated fund account, there is a weakness 

in the Act that the potentiality exicts that serious losses 
could result from fraudulent practices. 


CEA has proposed lerislation, (1) reouir.ne FCM to have and 
at all tincs mointain minimun canital requirements, and (2) 


eliminating warehouse receipts from segregated funds. In 

view of these proposals and since CRA will audit to assure 
that FCM maintain copital requircnents, no recoumendation 

was nade with respect to bonding FCM. 


THE CLOSING OF THE WEY ORLEANS FIELD OFFICE 
The CEA New Orleans Ficid Office should te closed and its 
responsivilitics for audits, investigations, suxveys and 
other fuuctions should be transferred to other CEA field 
offices. These responsibilities and functions can be per- 
formed as cffectively and more economically by other offices. 


As recently ‘as July 196, CHA hed requested ond received 
upproval of the Assistant Administrative Seerztary to elcse 
the New Orleans office. Closing of the office was to have 
been effective Scpiunber 30, 1954. Basis for closing the 
office was *he suspension, cn July 9, 1954, of futures 
treding on the cw Orlesns Cotton Exchanze and the ecriovs 
@cercase (98 percent over ten-year period) in futures trea- 
ing of cottoncee) and soybean meals on the Momphis morkct 
over which supervision was exercised. Under the plans for 
closing the office, supervision of the Moxohis merket was 
essigned to the CE\ Chicago Ticld Orfice and resnonsibili- 
tics for awit, investiration and other functions in the 

ten States of the Southeast Area, covered by the New Orlcans 
Field Officc, were to be transierred to three of the remain- 
ing four CEA field offices. 


? 
+ 
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After further consideration in the Office of the Secretary 
and on direction from that Jevel, CKA on September iS, 1564, 
"reconstituted" the CEA Nev Ocleens Ficld O¢fic2 with re- 
sponsibilities effective October 2 for conducting audits in 
the ten States within the Southcust Arca formerly surervised 
by the office ani acsicting in investigotions, markcting sur- 
vey@ 6nd other matters as requestcd by other offices. As 
reconstituted the C&A New Orleans Tield Office was staffee 
with on aviicor (financial activities) CS-13 nad e clerk- 
typist, GS-b. 
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Our snalyses of the audit requirements revealed that cus- 
tomer accounts audited in the past eight years by the Now 
Orleans office have dropped from 1,762 accounts in 1956 to 
672 in fiscal year 1964. ‘These custoner accounts were 
examined during 13% ond 37 audits, respectively, of FC. 
During fiscal year 190, approximately one-haji wan year 
was devoted by the New Orleans supervicor (GS-13) to the 
audit uctivats. The nuaber of custoner accounts exenined 
per auditor (GS-21 or CS-12) per year ranged fron 1,696 
accounts by auditors of CIA Chicazo Ficld Office to 2,453 
by suditors of the CEA ilow York Field Office. 


Our analyses of the CEA Nev Orleans Fieli Office oudit ar- 
tivity in fiscal year 1954 further revealed that the 37 TOM 
audits were not all cudits Ger se to determine that TCU nad 
wmsintained sesregation of customers! funds put that 31 of 
the FCM audits were actually for the purpoce of verifying 
that the perticulor FCM had no customer account activity 
requiring cegregation of fand audits. We were inforned by 
CEA that thoy deered such on-site verifications to be 
necessary since they hed nd reliable reporting moins, other 
than the Scrics O01. reports by FCM on reporting traders, to 
detc.mine whether ox not an FCM bad custozer tresinz accounts 
Bvoject to aviit. The 672 customer acccunts eyvonined in 
fiscal your 1964 were held by cix FCM lecetc’ in four 
citics--New Orleans, Louisiona; Atlantc, Georgia; Montgomery, 
Alabama; ard Neshville, Tennessee. 


With wequircuents for only six audits, it is cuestionable 
whether there is sufficient work to keep an avditor employed 
on a full-time basis even assuning that a portion of his 
time might be required for investigative or survey work. 
Also, it is doubtrul that the activity of this office would 
require the full. time of 2 GS-4 clerk-iypist. In acdition, 
an auditor at the CS-13 level in a ficle audit agency js 
considered to be supervisoz,; to direct sudits of v vying 
conplexjties which are perfonaed by auditors et lower grade 
levels. Sezrajated fund aniits are normally performed at 
other CFA offices by euditors at the GS-11 or GS-12 grade 
levels. 


Closing of the CIDA New Orleans Field Office voul@ result in 
@ savings “o CLA in personal services expense end the expen- 
ses Of opevatinz the office, as well as o saving to GSA in 
enmal rental. costs of $3,294 for office Bruce. revel, ex- 
pense would incroese by an avworezimnte 5250, plus sone 
Blight incxvcase in por diez, if audits end verifiicsiccnsz 
were rorforaca froa otier Ch efficces*on the besis of reas- 
Sigrmen’ of eudit ectivity us tormerly planned by CRA in 
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proposing the closing of the office. A more effective uti- 
lization of the services of the auditor, GS-13, as a super- 
visor would be realized with audits being performed by 
jJourneymin anditors. Certainly, the cervices of the clerk- 
typist could be wore cifectively utilized on a full-time 
basis. 


Savings in travel exrcnses and more effective ntilizetion 

of manpower cun be achieved if CEA establishes a relioble 
reporting system whereby all FCM are required under penalt;; 
of false reporting to report whether or rot they had cuc- 
tomer account activity. If considered necessary, tests for 
verificaticn of accuracy in such reports by FCM could be: 
made on a cycle and systenctic basis, with vertfication vork 


being performed desirably whenever an auditor wes in the 
vicinity cf the FCM. 


CxA expressed no opinion on this finding end related recon- 
menjation since the decision to continue the New Orle2ns 
Field Office as u field office had been rade at ths Secre-~ 
tarial level, countermanding the prior ection by CEA to 
close the office. 


ORGANTZATICN AND DELECATIONS OF AUTHORITY 


CEA raaages its functions by central control et the Vashning- 
ten level with the field offices primarily performing their 
major activities on specific directions fron the Woshinzion 
office. In the CEA Organization and Procedures Marval (OEM), 
CFA states its policy is to give eacn division director at 
headquarters and cach field office sunervisor the fullest 
possible measure of authority; in his sphere of operations 
consistent with central control. The extension ard clsboru- 
tion of this rolicy into procedures aml assiperaents of 


Quties, us stated in the OFM and position Acseripticius, has 
not been “lcer or consistent. As a result, the OFM end vesi- 


tion descriptions perm.t dual direction 2f promrom operations 
in field offices by the division directors nod the COA ficld 
office supervisors. In actual practice, major decisions are 
muds at the Washington level with respect to actezmining 
assignnents end metnods and plans for conéueting the assign- 
ments. The results of this central control of opsxations 

and inconsistencies in the statenonts of resrousibilitics ja 
the OFM and vosition descriptions have been to, (1) reduce 
the ficld office supervisor's effectiveness as ae mancazer; 

(2) wenkon tre develowrent of field supervisors in the prono- 
tion chamicl; (3) overload the division directors with field 
direction of activities co that they have not beea able to 
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adequately perform their menocerial functions; end (4) wealzen 
the initiative of the ficld stoff in developing leads and 
& carrying out their assignments. 


The functions of CEA should be renlirned to permit the divi- 
sion dircetors priznarily to verfoim their managerial functions 
and to permit the field oi'fice Supervisors to perform fully 

: the necessary program and administrative operations within 
their geographic area. 


CEA's orgenizational policy, as stated in the current OFM, 
is essentially the same as policy stzted in the OFM dated 
1941. and 1951. Based on cur review of shere moanvels and 
cur observations of the current onerations, it wes cur 
opinion that there had been no sisnificant chanse in their 
organizational philosoohy from 19/11 to date. 


The assignuent of authority, responsibilities, ond duties, 
es steved in the current OFM and position descrintions, cre 


not clear or consistent. ‘io exemples are as tollous: 


(1) The OF provides that the field office suv-rvisors 


were responsible tor the ;reneral supervision of the 
field offices and the divisioa directors vere ospone 


Gible for the orcrations of their divisions, viuich 
include tie corresnon ncing sections in the field 
offices. The resnonsibility for direction and 
supervision of the ficld office sect ‘ons, 2S stated 
in the OF, was thereby overlapping and conflict- 
jing. 


; (2) Une field office supervisor's cosition ces 
tions stote that they will provide sunerv: 
end direction to the field office secti 
whereas the position descriptions for bale direc- 
tors of the Accounting and Ticensii;: Division, 
end the Tradingz; Division also rrovide that they 
will provice direction of the activities of the 
field office sections; Sewanee, the nosition des- 
cription for the director of the Compliance Divi- 
Sion provides for direction withcuvi specirying 
whom he will direct. Also, the type er derzee of 
direction given by these directors wes not uni- 
fonaly stated: (2) One type of direction was thot 
the director would direct all field office audit 
activities; (b) encther tyne was thot the Airector 
would give technical direction and coociminate the 
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trading sections; and (c) third type was that the 
director would investirate, or direct investiga- 
tions of slleged violations. 


In addition to overlapping authority over section 
heads and inconsistencies as to supervisory author- 


ity in the division directors' position descriptions, 


the scction heads' position cdeccripticns are ulso 
inconsistent with each other and with thei super- 
visors as to the type or degree of supervision 
xeceived. Further, the position descriptions of 
the heads of the two compliance sections (Chicago 
end New York) pomit both to originate andi plain 
investigations. lIlowever, one is permittcda to do 
this on his ow initiative, white the cther is 
permitted to do so on instructions from the divi- 
sion director ard at times on his own initiative. 


As statcd in the precedirg¢ parecraph, the OFi end position 
descripticns provide for dual direction of the procraa ac- 
tivities of the field cfiices by the division directors and 
field office supervisors. However, ood manaccnent prac- 


en Ort SP 8) 


tices dictate that no employce should be cubjected to direc. 
tion fron more than one supervicor for any one function if 
he is to perform that function effectively snd etficiently. 


wur discussions with CEA persornel and our observation of 
the »rogrem operations in the field offices dizclosed chet, 
in cctual practice, t..2 dual direction by the divisioa 
directors and by the field office supervisors was not in 
fact equal or identical. 


Generally, the vrogram activities of the field cfficet have 
been controlled by the division directers, in Washington, as 
working supervisors. Field personnel have been under the 
administrative direction of the supervisor of the office to 
which assigned, but matters reinting to technical and prorram 
direction, including work assignment, were handed prinavily 
by the Washington Steff directly with the section heads at 
field locations. Reliance was placed on the field office 
supervisors being kept informed as to the work being con- 
ducted in their arca of responsibility by having corresroni- 
ence pxss cross theiz desk and by discussions currently 
with the section heads. The field office sunervisors were 
responsible for carrying on routine work and were expecied 
to bring to the attention of the Washington office ony 
assigrments initiated and direetcd by the Washinyton office 
waoich conflicted with the current work cf the ficld officcs. 
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In addition, emergency assifments as initiated in the field 
and matters indicating existence of possible violation of 
the Act were to be brought to the attention of tho Woshing- 
ton Staff for coordination and direction from the Washington 
levej.. In practice, the responsibility of the ficld office 
supervicer for carrying on routine work, with the exccption 
of routine audits, has had littic Significence since major 
efforts of the field offices have been in investigotory «nd 
market surveillance work as directed and controlicd by tae 
Washingston Staff, 


This metrcd of operation presents many managerial problems. 
Sone of the problems have been, (1) the weekening of the 
field office supervisor's initiative, which relates directly 
to the development of his potential for filling pecitions 

of greater responsibilities; (2) the weakenirg of rorale end 
effectiveness of the field staff because of the innbility of 
the field office Supervisor, except in very minor circun- 
GStances, to act with authority on program matters: and (3 
the division directors not providing divisiorsl vrocedures 
mamuale for the uniform guidance of pregre’ overations in 
the ficld offices. (See section on "Procedures Memais" - 
Details - 19) 


Ve are of the opinion that the responsibili*y for the 7ield 
office progrem activities should be vested ia the field 
supervisors in charge of the field offices, not o fa) 
eliminate the problems stated in the preceding paresreph, 
but also for the fullowing reasons: 


(1) The person in chorre of a field office should herve 
the authority to carry cut the responsibilitics 
for the program activities of the field office. 


(2) The ield office employees shovld ncv2 someone cn 
the site to have the authority to direct then end 
be available for consultation on program activitics. 


(3) It would 1cad to a ereative participation by the 
field staff in making progprem decisions. A my 
mary of typical statements of field pereonnel, 
showing the lack of 8 sense of creative perticin.- 
tion follows: 


* The field office staff stated thet thev would 
have been presuiptuous to have ride recesctien« 
Gationrs to Washington. CWA ia mm trem woshe- 
ington. Usshington uas the reports, if olhzy 
vent us to investigate they will tell us. 
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(4) ~ would lead to the development of the nanagement 
potenticel of the ficld employecs and fecilitate 
their edvancement to progressively higher level 
positions. Each step in the management ladder 
snould prepare ‘vie empinyee Tor the next succeed- 
ing step. Peccntralization of decision-making is 
a prime tool in developing omployees. Wo one can 
really develop the judguent necessary to be able 
42 make good decisions except by making decisions. 
It is necessary for an eupcloyee to gain confidence 
in his own judgnent betore he can convince others 
of the wisdom of his decisions. 


(5) Tne division directors would not be burdened with 
as much actual program direction. This would 
allow then to devote a greater portion of their 
tine to nanzrerial duties; such as, the overa).l 
policy matters end the development of progran pro- 
cedure wenuals and instructions. 


CEA chould review their rh ip a eg L policies end manage~ 
ment prectices with the view of (1) devoting more tine to 
the formulation of overall policies and procedures lor the 
guidence of CUA's operating staff: (2) establishing clsar 
lives of nuthozity end resrorsibility; (3) estrblisoaing wa 
uctuol decentralized relationship vetween Washington ond 

the field, delegating full ee over program and adninir- 
trative activities in field offices the Field office 

f ipervisors; and (+) ) dela peing prertepins end responsibility 
to field scectiom heads and lower levels wherever poscible, 
and thereby assisting employees in excreisirg initiative 

and developing a sense of participation. 


The Administrator stated that CDA arrees to devote adeauare 
tine to the formulation of overell policies and vrocedurcs 
for the guidance of CEA's operating stavf. CEA is aiso unier~ 
taking a revicw of position descriptions to eliminate over- 
lapping, conflictiny er inconsistent statements. 


She Administrator disagrees with the recommendation that 

CEA's activities be further decentralized. He oeliteves CuA's 
work fajis into three ni chiy seecialized areas: ccemplinqnuec, 
euditing, ani trading supervision. In view of the very 
technical nature of the work, the Administrator tesjs that 

he PLOTTSAR in each cf these areas rust he cizrectecd by an 
export in that particuler field. For exarple, the director 
of the Conplience Division must be en expert in havwlling 
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investigational and conpliauce work but need hve only a 


General knowledge of pang supervision and eccounting 


work. The Administrator also believes that althouch CEA 
ficld office supervisors are cxtremely capable persons, he 
does not f2e1 that it wovld be fair to require then to 
direct the technicel activities in the thrice diversificd 
branches. This, however, docs not mean that the supervisor 
is jn any ‘say restricted in tnaicing whatever action he ccens 
dectavein in any of the operating arcas. If the supervisor 
feels, for example, that .certain investigationel work must 
be started immediately, he has full authcrity to moke the 
investigation, vsing whatever personnel he muy wish to 

a ign. The only restriction is that if the work is to 

e: tend for more than two Grys, he mst rotity the civision 
director in whose technical area the work falls andi the 
Givision director or dirceters whose personnel is being 
used. If necessary, priorities of assig¢mments aod. on use 
of personnel will be determined by the Administiator. 


OPERATIONAL P POLICIES 
Audits of Traders' Reports . 


CEA has rot made test andits since World War II, of report- 
jirg traders' records for verification of informatien on 
traders' rcoports. ‘Tncse reports are a prerequisites of of- 
fective regulation. As indiceted in the previous secticn 
on reauiresents tor penalty notices (See Details - 3) CEA 
2-quired that these reports be highly accurate because they 
are a principal source used by CEA for surveillance of fu- 
tures trading on all contracts markets. Absence of such 
verification may enable the treder to conceal his correct 
classification as hedrer or speculator and the nature and 
propriety of his ex-pit transactions. Jt also weakeus CrAts 
enforcement role to detect and to deter felse reporting vic- 
lations ond may result in the publishing by CEA of incorrect 
and misleading trade stsabistics. CEA should design test 
check etcpemianes for verification of information on selected 
reporting traders' reports. 


Part 15 of the Repulations unser the Act requires all traders 
who hold or control reportable positions to file renorts of 
their commodity futures positions and transactions. Tnese 
reports must be filed with CSA on the first dey when a 
trader has acquired a reportable position ani for cuch Gay 
thereefter on which he has transactions in any fviurve of 
such conmcdity. Merch:nbs, processors, and dcnrlers holding 
reportable posit.ons in grain, cotton, ane cov3 mot fle a 
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weekly statement of their cash commodity positions, since 
speculative limits are in effect for these commoditics. 
Reports on cash positions in other reculated comnodities 
are not required to be filed, since speculative limits are 
not in effect for these comnodities. 


Information on treders' reports is used for market surveil- 
lance of tutures trading on a] convract markets. The vre- 
requisite of effective rerulation of fvtures trading is to 
have complete and accurate information with respect to total]. 
futures merket activity. 


Traders' reports, which provide the tesic links in the chain 
of CEA's reporting system, contain such information as opcn 
contracts classifica as hedsing or speculative, daily trad- 
ing and deliveries, controlled accounts, exchonses of fu- 
tures for cash in ex-pit transactions ond cash commodity 
positions. The reporting system serves as © basis for mar- 
ket surveillance through vhich CEA keeps posted as to what 
is heppenine in the markets, for the furpoces of detecting 
and preventing price menisulation and other trading abuscs. 
Infomaticw in traders' reports is also used in publishirg 
market information. Tne CA Trading Division udvised that 
CFA required a "hich desree" of accuracy in reports; rince 
murket surveillance depends upon the eccuracy of intomation 
in the reports. 


Prior to World War II, wdite were mafe to dctermine the 
accu.acy cf reports rc.dicred by traders. The CEA Trading 
Division odvised that these audits ceased because the vork- 
losd for euditors increased in other ereas. 


Since audits of traders' reports ceased, the CEA Trading 
Division kas attempted to verify questionsble information 
on tradexs' reports by telephone end ty writing to the 
treder ox his futures commission merchent. The Trading 
Division, on June 5, 1963, wrote to its countervert in 
Chicaco, that they knew that muierous onissions or incon- 
plete information was reported by the Peters and DeAngelis 
cjroups. A former chief of the C£\ Chicavo Troding Division 
later told OIG that there was no reaJistic follow-up due to 
lack of personnel. 


DeAngelis changed the classificetion of his futurcs positions 
from speculative to hedging in Mey 1963. CEA euestioncd this 
chonge vy Jetter dated May 9, 1963. On September 18, 1963; 
CFA again, by tzlevhone, inauired eas to Allied's clnassifica- 
tion 4s a hedger becouse the Treciny Division questioned the 
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classification due to the internotional situation and the 
fact that CSO and SBO were a drug on the marizet. As to 
whether DeAngelis could be reporting such long hedging, posi- 
tions as anticipatory hedres was also questionable. CFA was 
assured by Allied that the classification was correct and 
thet the forvaré sales contracts in foreign and donestic 
markets far excecded the reported futures positions. CEA 
sccepted this verval eyrplanution without check, on the 
assumption that in the cosence of speculative limits, 
accuracy was of minor sirnificance and en incorrect claspsi-~ 
fication would affect only the statistical reports whic 
CEA publishes for distribution to the pvblic. The Admini 
trator stated that, "there was every reson to believe th 
DeAngelis' position would baive qualified either nas E 
ecainst seles or as anticinatory hedges." Dotsils - 14 
covering our exemination of IiYPE records indicates ALlicd's 
processing facilities may have been useé mostly for cthers. 
Therefore, anticipatory hedging may not have applicd. 


CEA's investigative file (Case No. 64-21) indicated thot 
Allied's reports to CEA may have jnecorrectly or falsely 
stated the classification as acdeing. If CEA's foimerx 
policy of perfoiming audits of traders' reports had been 

in cifect, an audit of Derreelis' recores mieht hace de- 
tected earlier tne aforementioned investirutive finiincs. 
Such findings could have served es the basic t'or CA's 
questioning De‘ngelis' mounting position and for CZA's con- 
sidering action to curb this position. 

CzA'c monthly trade publication, "Commitments of Treders in 
Commodity Mwtures" presents the open futures position by 
classifications as speculative and hedging for toth small 
end Jerge traders. If Alliei's large positions were in- 
correctly or falsely classified as hedges, then the reports 
rendered to and relied upon by the trade, brokers ani ex- 
chanzes were misleading to them. If Allied h2é clessificd 


would have shown large speculative traders held a hirh per- 
centage cn the long side ct the abnormally nich total open 
contracts. This could have indicatea to the treders and 
WYPE an impending er possible menipulation and resulted in 
NYPE acting to reduce this position. In addition, such 
classification of positions as speculative could have bed 
the effeet of causing a market decline which would have 
cAversely atfectcd AlLlied's interests. 
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We believe that in view of Allied's large futures positions 
and the abrupt change in May 1963 in its classification from 
speculative to hedging, CEA was remiss in not auditing 
Allied's classification. Further, we believe that Allied's 
pattern of offsetting positions in the maturing future and 
simultaneously moving them into the succeeding future should 
have indicated to CEA that these may not have been bona fide 
hedging positions. If Allied's long futures position had 
been a bona fide hedge of its fixed price forward sales, 
these futures positions normally would have been licuidated 
upon delivery under such sales contracts. If, upon audit, 

& substantial portion of Aliied's high positions had been 
found to be speculative, this could have signzled that 
DeAngelis was attempting to conceal a possible n2anipulation,, 
because during early Sevtember 1963, the Administrator ind: 
cated that th. trade believed there might not be sufficient 
supplies for delivery against the large futures long posi- 
tions. Therefore, the holders of short futures positions 
could be forced to settle their contracts with DeAnselis 

at an artificial price. To forestall such manipulation con- 
sideration could have been given to recommending the rein- 
position of’ speculative limits in oils. In order to fore- 
stall reestablishment of speculative limits in oils, the 
exchanges then might have acted to curb DeAngelis' positions, 
as did the Chicago Board of Trade in February 1963 when it 
ordered DeAngelis anc Ralph Peters to cease and desist fron 
maintaining large SBO positions. At that time Allied held 
38.8 percent of the March SEO future and only 15.1 percent 
o. total long SBO open contracts. - 


Ex-pit transactions or noncompetitive trading outside the 
ring or pit, when executed in accordance with the written 
rules of the contract market, is vermitied under Section 4c 
of the Act and Section 1.38 of the Regulations thereunder. 


Most futures contracts normally are created in the ring or 
pit and are settled by offset prior to delivery. DeAngelis 
frequently offset and simultaneously moved into e succeeding 
future. He also offset in his ex-pit transactions. A sub- 
stantial rortion of DeAngelis’ positions were created through 
ex-pit trensactions and he may have used this 4. ce for 
placing false warchouse receipts into the hands of his finsa- 
cial backers and thence into the hands of other financisi in- 
stitutions. These positions were reflected in the statistical 
reports published by CH\. CEA lew York official stated to 
OIG that the volume of ex-pit trading might be Misleading 
and have the effect or holding prices av a hign Tevez. Aico, 


other tredérs might be inflvenced oy these statistics and 


might think the price reasonuvle cince they see 4 lerge volue 
of trades. 
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CEA files portray their increased surveillance, expressions 
of concern end puzzlement as to the nature and reasons for 
DeAngelis' ex-pit transacti ns. CEA Washington on April 11, 
1963, wrote to its New York office thot there was not much ; 
CEA could do about the creation of new futures positions in ° 
ex-pit since it apparently conformed to NYPF rules. We found 
that the condition ofNYPE Fule 6, recuiring a complete aes- 
cription cf the documents éxchanced had not been fully con- 
pliéd With. “In June and July 1963, CEA econonists thecrized 
DeAngelis‘ ex-pit trading pertaincd to financing. On Ccto- 
ber 7, 19€3, CEA New York a@vised CHA Washington that they 
doubted that DeAngelis' ex-pit tredes were a propes function 
in the free market. Mo action was taken because CEA Wash- 
ington felt ex-pit trades were the responsibility of 
exchanges. However, CEA in 1962, was iastrumental in caus- 
ing a change in intersretation of NYPE Rules ( end 22. In 
view of the vniouercss and the sizeable positions created 

in ex-pit transactions, coupled with CEA's concern ard 
puzzlemernt, we believe CE4 shoulda have exemirned traders! 
records end determined whether the e2sh side of the o-pit 
trades wes fictitious: <acn examinatiea might Lave revealed 
violation of Section Ge of the Act with respect to false 
waxehouse receipts sepresenting the cash side passed in ex- 
pit tradce. 


Action is needed by CEA to design test check procedures for 
verification of inforzation on reports by selected reporving 
traders. 


The Administrator stated CEA will design test check procedures 
for verification of information on selected reporting traders 
reports. 


. a] + roast ter . 
Trade Practice investicative Surveys 


CEA has not conducted trade practice investigative surveys 


-(@PI) during the past seven years, as frequently as they 
- were performed duriug the previous four years. As a result, 


CEA enforcement responsibilities have not been effective 
with regai to such violations as cheating, defrauding cvs- 


' tomers, ond noncompetitive trading. A rogram of more 
3 L oS 


frequent [PI is needed as a preventative end punitive en- 
forcement measure. 


There was an-aporoxirate 58 percent increase in futures con- 
tracts traded during ?iscal year 1964 over fiscel yeer 1954. 
In our opinion, greater trading activity creetes a need for 
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tevdense In 1963, GAO questioned why no rx: 

taken in thissmatter. CEA x vhe.t wo 

A rs “of? 322.4 > he fe: 

Im ‘the Wool Rtoten ease be 1 civ t% 


tive tradins wis nob being Gone vit 
fenior mentee of the Lima, end that 
his » he would & aa inmaediate 
being the rrtter to the presic 


~ a~ 
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At the thie oc CPA's reply to GAO (Qiny $63), the rresident 
of Ritten & ae » Who hod Given his ecsturcnce f PUSS CON- 
pliance with > Act had himself, duaing lnte i o62, Ry 
involved in 64 seral insteneces of nonesset: “iva tea: on 
the Minneapolis Grain Boot UG ENG wis hibbacsakiy charged 
therefor by CAA in i964 


Investigation in 1963 (Case Ne. 63+%5) 
DeAngelis was guilty of wash trcofAinz on 
trading activities kad been under CAA ciuv 
tine prio+tothis—incidont._hurercus 
‘ tr 


CEA xeferred to ivresular trodes nude py 
Beveinl investigetions hed been cortucted o 


made csainst him. Althouwth CFA at LON 
the violation of wes trating by Defnze 


ection when the opporianity rose. 


X 


CEA stated thet no action was taken becnuse the O27 
suspenced PeAngelis tes: thirty dcys for tbe 
and because it wes a minor violation ee 
could have been legally Gone by ex-vit tre 

ever, the fact remains that DeAngelis did now 
€x-pit metnoa to con Wiebe bite: ‘YE cbhs. Ei. titete 

illegel wash trede metind--e violntion 
in Section |i2 of the Act. 
tives of CEA and CBT, DeAngelis 
2s to why the wash trages were mui 


CEA took. no action rez 
1961. Tess than a ye 
found to be involved 
took no aztion re, amnding wash + 
ery 1963 ond he ecatinuc @ his 1 
tradin Tinenced to a great extc 


fo jae 


receipts — his final colizpse and ochre 
were sls aAHASE AON during the Allicd benkruipte; hearings 
abs Moa PoAngelis thet Pistisicous weretouse reesipis had 


been issued over a ‘cousidereble vericd of tine yrior to 
bankvepiley. Administweative action by CUA could nove re- 
bultcd in deniel of trading ovivilesges to DeAngels.e sud 
Allied, end in the Lliguidation of their oven positions for 
a perjod of time. Such ection might Se ekoae. heve cise) 
at sn covlicr date, the existence of : : 


reecipts, beceyse some of the Nviures co-vudssion meretsnes 
Sinancing has Mrbuses uebivitl hive recalled 
ioans while liquidatio;: Wis wateoy © 


the niuvrerdexr of colinteral c-3 


represented thereby. For the period of pens 
out’ have been afforded the opromaumity to cocerve te 
tren] of the futures wcrket, devoid of DoAngalis! infiue 


siptauces, we belicve t 
2 ensess however, wh2n 
| ined e hte V5.0. yr 


Ybive violation is cbtni 


anv oral. discussion. ee 1: eve aks 


ct 
O4erent to violutors rh the future. 


. 


CrA did nov refer th 


to the Devartient of 


oO 

tie Act received no pro 

ro rA eaavised they were crere 

exrtne aty, but belie 

vwOuLd nou be Tver eae: = 5 alu 

Se Action is needcad to pro; 
USDJ Yor prosesutive consic¢ 

rininel provisions ‘ : 

aebious or erik: 


on, CGC waits ress 
outlining and tointisyy wo esxy lecal or ot! 2r prohiens for 
rerexre 1 to USDJ. Screcnim: cu vhority VEG: "GE sway Irom 
the Dsoparanent of Agricwiture by USDT in May 1952. 


CiHs's sercenins of violx fF the 4 
be reconsidered. While tac 
the Sce bg of fericul.ture :s : 


agviinictrative rencaies 
or ity tor CBA to screen 
sscd (Case 
diccloased rmo.crous violatio: . 
louis I Fitton & Coe, Minnenzpolic, 


Font aetvion asainst guy of the viok.ter 
the president of Kitten & Co. He vercal Ly 
be vortd pesvent future violetions. “Tacs 
not relerrad to the UARBT even speed le che ¢ 
Wes Gepertbca oy CA &5 Mo asesceny CPOVEUEME Ds Ge 


4M Vet UC Tata ones ivirc > s - 4 
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In a subsequent investigation (Cone No. Gh-33) alco 
previcusly discussed, the president’ « or Ritton & Co. vss 
wricd In & complaint as respendent “o> Similar tye vie- 
Jetions which vere occuring at shout the sare tise ths 
he esourcd CLA of Suture complicnee. Wile tits cas? ves 
rererzcd to OFC, CHA recomsended against proesecuticn. 


In enothe: eczsa, 
DoAugclis concerrii 


USDJ for consideration. 


ish +cakine % Was ot veferrca to th 


CRA's most xecent investieation report on A’ 


mitced to VST; Lowever, the ronoit i-72 
Mavipulatlon end cornsr i 

developed on possible f 
potsible svceordieceping violations 


If CEA presentcd 231 violations of the A 
Situstions es the adeve ry be prevented 
thet Guch action would tend to have a cai 
c1dinal prosecution ney connote a more 
an vdalnistrutive ection. 


ALL violations ef the eriminel sreviss- - of the Act shoul? 
v Sy ¢ 


a — ‘, *,y * ¢ 
be vroperty chennele 


The Adninistratery stated CLA will ¢: OGC how their rreced- 
urer are not mecting (IDI requiresonts ond will brinc thei 
in wine. 


CEA bas nov rade regular revies the files ond xercrés 
} of such remile> review 


° =s}- M a cae y v anr 
WALYKECK sive ocen 


re x Tie Depart 
Justice. A remter ; con Cxracb m5 ES 
erd recowss would lead to a deio tes 
couply with ond cerry cut the x on 


cvtlined tin Sections 5 end 5a 03 


* 
v4 5 Peo. “et “s*¥ ‘ obey 5 ° a 
Uier tha Ack and Rerestuentel Revo) vioins, CoA | kas Seon 
deleted the t*us% ef ecta inti “ths contre ot Petes as 
o ones aA ae +‘ seed . ‘ ore 5 . . e 
erivsy ob thodz gounensibr iitiens ecovicn 5 of ‘tna act 
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covers the Lieonsing requiz CHORES ane the enforacaent 
responsibilities of exchange Included tassong the resron- 
BIbIJities are the Seewyttatipin ‘of Giscetination ty the bout 
or Gay men thereof of folse or misleading or lncwinely 
ipaccuraie reports concemning crop ox market infoux: wticn, 
and the prevention of manipulation of prices end tie covner 
ne OF eny ceonuodity. Section 52 of the Act end Section 
dof the Ke: aations provide that exch contract warkes 
boll furmich to CEA copies of its byluvs, sules, Toemmnetic:s: 
tions ond all changes and proposed chenses tnccin. 
each contract market shal. allow inspection py 
representative of the Department or the USI, 
s reeords, and ell minutes end gownsis or pro- 
juss of such contract market, its governin:; board and 
G1 cornittces and of a11 its subsidiaries ant affilinctes. 


CTA does not audit or otherwise repvl ovly review or exomine 
exchange recomis. Vital to the orernmtion of contract mor- 
hets ere such recenis cs minutes of bezrds ef directors ent 


busiress conduct meetings, recorés of proceedincs of floor 
Peactices committees, case files of investigations and cen 


2 . Of . 
i anton ts, ote, Mire Canaan) Neeagrnt ing Lf naA KE ‘) 1A Lts 
Ne pdbrdctes 13-1. i mtiw sheen s © seeS eels Galle Ve 2 
P faa! oe at wo RAS Ss ee Nee 
wMewrandva to CEA of apYria il, 1963, @Li5C Nowce rae ui 


docs nol reguilcrly examine exchenge records In ropiy to 
CAO's findings, CEA stetcod thet routine exeminibion oF e1l 


exchinge records vould result in dcercasing the entorcencnt 
zeel of the cxechanses, and eliminate their sclf-solicing 


ectivivics; that while soae exchaases would welicone the 
i 


opportunity of trensferring their policing resnonsibility to 
CEA, such & move would increase CEA exqerses en? seriously 


reduce the effectiveness of the overcJl reputation of futyres 
trading by CEA. 


Tie sis for the aforementioned reply eennot be substan- 
viet. 6, Since CHA hes never regularly extmained exchange 

We Delieve that a remlar exaszination of controcs 
markets’ records would have the opposite effect. The puie- 

ca requiar exusination of en exchiunges' recon's by 

CEA vould be to dctermine whether corbtiact my 
MIC ing co:iitions of their desisnwtion by 
imvoyularitics, including manipulatios, cornmeysi: 
fedginetvion of fotse mareb internistion. Rt 


Lerving rolicing resnonribiLities to CM, this sould Juarecs 
on the exehnenees 2 necd Por stays enforecacy Chime In 
; 3 or -\4 ‘ fouy te ¢ on Se ees 4 janes ok 
jovtenee? where vioietions ef the tut hid bom Bindled ths : 


CAChLUGO pworcenrs, CHA should rovicr the alesguacy of the 
aero Ry tI c cys peo 


ae 
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nees Lurnishius vecords to CRA 


With re: pest 
ine 


ars 
‘ 


48 found jin CR Ves hinston files nor @34 
officinris iv ow thet the CBP hed. imposed 
musing cifeetive Pexunry 15 VO: on pesitions in 


CceSS OF 1,999 contract: Ti anneal. fee 
$a(1) ond NL of the rd 2.5 require contr: 


markets to fimishy cOpics’ of 
‘t0n ef exeho: 
Buch irfow-:ation. - 


wien vo CFs 


Sy pods ys orn ee 
Ingtcn. Ixeninng 


Our exerrie ion ef LYFE reeorls Gisclosed t) mt Allicd pad an 


asrean IWECSS Vor LRinoee 
~~ ~ 


up to 

novice, Oxw~ 
cheurie 3 would have ta arned 

heve lead wees that rost of Allied’: Processing 

aS dons: Therefore, Ailicd could net , 
Reiney un I f 25 


CAeomend PSL ivs noticipeted 2x MUL 
} : 


Tre CBE has a reswictor 
LivOR SI: tes Ci adinis, ine Goscee Gb Ubu 
Lor violriiors of its rules and the 
policy, if ovsre of e violaticn ly 1:95 
exchange mat Crt believes unit to @9 so cx cule 
“@zy up" exehonce Boliciue. CHA doce not 
wiolatiors resvltiag in poisloy actions by 
C ctins ers Lor violations of the Act. 
CAcharge records would keep the exehenze o: 
vice effective enforcerent on a Just end egnit 
without speciel favor ox inTluence. 


"unie vhich rev 


Because CPA did nos exinine exchange records ju past YCArB, 


the exehunges hat the o¢cesoion that their 
je ae pinned With ut 
With the Dosneelis yx 


GS to ell reais 


thech sntoristion not pertineat to tye fot. CET 
user the jori t 


> A 
VeANTOLIis 


stated thet if thes 
by CRA or O1C, then 


hlo 


ed the 2rein. 


In view of the esteblished 


ing recoils, ¢ 
be Gevelcned with 
a change in 
pose for the policy chai 
to be Wiy 


tf . 


COMsut 


Ine 
ncu 


exoles 


The Adairistiator 
tekken to put 
into cficct. 


Although CEA and 


“hes re Wes 
Lesyes 


+t Tt 


tater: a 


Gs" 
1 vineed in the 


comination of exchancte reeords wou 


plicy, cdve2 


to 


1A73aA 


tn be subjected to review 


te 
Wortd cee’ that there was cven Jess 
c records in the future then ney . 


exoamin- 
e& nead to 


ice novice of 
in examining 


che exchanscs.e 
= - 
L th € chirentiy being 


prevent violnvions of the Act, neither usuelly c 1 Leates 

‘Cn & Teguler basis with tha other resariting cols 

cuspicicus. of oi se «=VWnile there were seme exer 
arcictlorly on the ) are 


s2c@ exchanre of 

vis Sums Uline leRivgacs welis WOLD PE sie ACE Ly 

Gay ieiscon and cooperation hetvecn CEA and the 

necded for developing can ate understanding of ‘ 

ti resnonsihilities of wider the Act and to essist 

each other in praventing violotiors of the Act. : 


I? complaints were 
exchange rules but 
would GD 1 : 
exchange. CHA would 
of the violns 
on the fact tiat CBA was 
exchange xules not reL 


Bwtetast 
SUITS 


the 


Officials of 
of connunice 
knovrlet ge of 
the c> 


both 


tions 


cuens 


6.4 ou Ane [74 ¢ “Vay yd - 
execiadine his cnucbeority 


ion of their 


ved by CEA alleging violatijcus of 
cing vieletions OF whe Act, Cr’ 
tnat ac take the macter to 


fe.44 
Ley 


Md snouled heavy 


Ty thes 
eacion and 
Ceveraue 


Yew pw 


su nin 


0 dusestiest 
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he never asked for confidential anta or recoivs to be 
Mrnished, but just tint Lines of eownimiention should 
be kept oren. 

The WYN felt CSA should heve Giselosed DeAntelis! exees- 
Sive position in the itures i.arvkets Jon: before CUA did. 
Such Infomation, one or tivo ronths before Hove ber 13; 
1963, ee cee the rate at which D2susslis was Luildiy M4 
up Dature contracts in New Youk and Chic.so could hrve eeused 
WYPE to tre sone preventative action, sucht as forecinz 
Dehngelis to refuce his position. CEA's inberpretction of 
the Act wos that it dia not cuthorize thea to rev eel 

t eerning one narket to cnothe: MALKet wiier cure 


mation con 


circuistances. A subscouent ose Opinion nt the reeucst of 
OSG indicsted that this would have been vermiscible. 
There vas no evidence of written cmmmicstious 

‘ P 


e 
exchanres and CMA with regcid to Mica 's QoL 
then the trensmittel of genorel stetistiesl iy 
sear nge A pinio showed there were informal con 
CEA Chie¢azo supcivisor who cid aypract Helore the Tr 
cae % Eicakien re (RCC) of CRT. Sudjecta discussed or cote 
transuitted relating to CsAniolis consisted ons r 


n3Z utics, 
expressions of concern, ad rors as to wh ‘pen, 
usually without identifying Rofnselis by name 
CEA bas no enthority under the Act to attend exchen-re nect- 


ings. Ry invitation of CET, the CTA Exchen nge Supeivisos, 
nee a tended meetings of the Bad pzinarily to furnish 
statist Gata. The suecrvisor, efter furnishing the 
stokteaica’ jnfo:metion on the maturing futuro : Custorarily 
left the meeting when he ves excused oy the chairrn. 


CEA on Jonusry 31, 1663, certacted CBT an? SUSE 
CRT Jook at the treading in SPO futures of Jeomecey 
inTormention resulved in Doh essicn fron 
engeging in "wash" trades. Ob& his commnacationa, 
no other evidence was noted thet durin & 3963, CRA gave in- 
fomvation to CBT, or tried to cot thas exch: ange to curry ths 
eebivilies of DeAucelis. 


The Following ave examples of how cooperative ection by Cre. 
ond Gxchonges can provide for the prevewsien of posuthle 
violnitijons,. 


. 


Mucing the lleuidetion of the duly 196° cco future, ChAte 
ands S2ncotive LGh eoetod ths Mita 28. te sfictkhes . 
cutficient sun “ravle ClO lo Liqridate wh 
cots i j 


In the omovly 


. Gor. aalcr cnois the i are 


cf the duty 2K2 CD) future. 


> he 
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About three months prior to te liquidation of the May 196 
wheat futures, CEA alerted the CB that the liquidation 
might be troublesome because of tie high open positions as 
compared to the small deliverable supply of wheat in the 
Chicago area. On May 14, 1964, CEA offered and gave the 
names and positions of the larger trade2:s to CBT. Joint 
action by CEA and CBT contributed to an omierly liquidstion. 


Cooperative action for preventing violations and enforcing 
the Act end exchange rules should be broadened in avers such 
as: noncompetitive trading; omnibus ecccunts; deliverable 
supplies; ex-pit trading; controlled accounts; colisteral in 
trust funds; clessificetion of positions; amenéments to ex- 
change rules and Act and Regulations; margins; conplaints; 
violations of exchange rules; and sanctions imposed br ex- 
changes. , 


In our opinion, exchange rules, whether related to the Ast 
directly or indirectly, are usually esscntial to omerly 

and proper cperation of the market. We belicve an ettcerpt 
by CEA to disassociate itse]Jf from any interest in these 

is a short ‘sighted policy. Further, violators of cxcnonge 
rules may soon also become violators of the Act. For example, 
CEA New York na@vised CEA Washington that they doubted that 
Deangelis' ex-pit trades were a prorer flu:ction in the rree 
market. CFA took no action because CFA Washington feit ex- 
pit trades were the responsibility of the exchanges. CA's 
earlier follow-up cf Allied's uniane ex-pit trades, wherein 
t substantial portion of futures positions were acguived ani 
wherein false warchouse receipts may have passed, cculd have 
found that the condition of NYPE Rule 6, requiring a com- 
plete description of documents exchanged such as warehouse 
receipts was not fully complied with. Prompt follow-up or 
this omission might have led to the uncovering of a viola- 
tion of NYPE Rule 22 requiring that actucl physical CSO be 
exchanged during the delivery pericd. Such violations of 
the excharge rules covld have resulted in violavions of the 
Act. 


Ancther example involved the complaint of the Ira Haupt perc- 
ners alleging that some members of the exchange by inside 
knowledge, raising margins and short selling for the purpose 
of depressing prices hed, in effect, caused Allied's benk- 
ruptcy. CEA ateted they would not be concerned under the 
Act with these allegations and stated they believed the ex~ 
chenges should police thenselves and injured members could 
bring action eqninst on exchange. OGC expressed the 

opinion thet CAA had euthority under the Act to icok sntye 
the matter. OGC believed that CZA would went to consider 


ot. 


« £6 
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may Pastors Incluéing the veasonableness of the mirgin 
Janils evi considerations given to setting those liajts. 
Although ermonr inlet margins is the resrensibility of the 
exehonge wre: its rules, ve pentane that CEA enrmot con- 
pievely Civesvee itselt from interest in eetions teken by 
the exebenges undey the rules S, which mezy ievd to e viola- 
tion of the Act. oe 


Cooperation in the 


proadened 


ress may have to be accoaylishe 


over & Joos pericd of tisac. CLA, under the direction, ¢ 
ance, and the tly, &% mentioned in Doteiiz 
chould effect measures to essure that closer cooperation be- 
treer the e:clianges ond CRA is esve ished. Initially, e 


Berovensus of understending my be sous to clarify the 
‘overebio’: . uvess of recponsibility under the Act. 
We ecusidcired the use of on cdviscry cowittee, which wvoulée 


include weasbers or 
ind the public, to 
an LCS bg or 
sion with 
nature of 
mble in th 


s 
were as 
COUCRTOVS 3 


a 


» Closely as 
the exchcns: 


coarmLotee 


suosidy 


ings such a 
NECS ord CAA. 
thely views 


wec 
cz 
outa 


rik 
aCoa 


3: 
ta Bi 


regulations or other ecortroy 
adviso 
ndation wes mage 


believes thet ean 
tive, no 


TCG 


on 


Liupyov ii; 
cha. officia 
yuuEes trading, 
area is 
ouvuside the Departn 
ere usual 


Tacxeorxe, 


sesnt 


“oF ot 


resentuvives of the cont? markets 
consider differences and verk out mech- 


aS 


rep 


wr. 
Lon eve Ty 


SL GAUiGie in Gus Giscus« 

» they indicated that eiiiake of the 
the field cf verses re alan 
Tne icw knowledgeable persons 
ent and the contract markets, such as 

vs; through graats or other Zoms of 
sociated with or Gireetly inflacnceé. by 
it would be difficult af Tolm & 
influence of the exchanges. effect, 
ec tittee would be a meeting between the 
Farther, CRA confers with exchan:cs to 
on natiers such es proposed changes in 

4. Since CEA 

ory couaittce venld not be effec- 


Limited. 


- 
@) 


ao 


id 


T9 
fun 


cy 


ereLa eters. 


that ducing the 


we Aaministretor eteted ecrly dis of mare 
Miet veguicti fot, the evchanves vere very 
entasonis vA. ly ecninistering the Act 
Toirly er CRA has, they bolieve, been edie 

to ¢climir. S Ontoconism. CUA haa worked 
clusely v4) cS ond yimiiy believes that the 
lisicon ond a twith thea at the present tine is 
cxccllent, i Yoiy adequate Vor entorcemant’ of the 
Ast. Whe AGniisctrator sparen ses CRA de constowely try- 
arg, lo hyteva these reeetion: ipe 


a 
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> ovadleple et CRA contained intormatton 
of much assistuns: to our audit, CUA cspleyees did not docu. 


s+ i * I. - s4,? ® . ~ Ste . . #6 . 

Ment TOF wie record, in AL instonees, signitiernt contre ts 

« ° "ey J ata &? , ae yates oe 4 + ir: 
Led WIC brea Garey Meweings Ge telephonic ccrnmicetiony, 
M3 VElL os dwoorient duterael anslyses und reasons for dc zi- 

Glens in the aves. of taading ond guvesticetiors. Toh t aia to 

Lesion a4 } 

cS< 


Vas not adeauate ani was not “asad fcr 
veolen On ell bivestigative eases. CEA éld 


egister of all couvlaints received. As a 
practice end resnler procedure, CHA should 
i ith Leorsons outatde CEA, ~e- 


Sf Ou a forael-or invor- 
On Opermiting rinbcers shod 
the catent necessary to record. aotions tchea 
awnaction, especially im th? areas oF tralicd 
vastigctions ana, eypDspt ictely, such Czcie 
FleId person rst con- 
ing syoten idsieaedl to he impvoved to incor- 
“ng Loelniques vhich would provicée for 
; eaLl naterinl re} sted to a partiawar 
mavtecry or cvse. The investigation cure files need to be 
ndintsined in en orderly mamner. The tnvestivet: por 
Fost should be revised to show in Jogice seauence (1.) 
the predicstion cf the investigation; (2) the result 
vestigation or anclyses; and (3) ections tiken or, i 
actions talen, the 12.60ns fer terminating the inves 


‘ 


. 5 ts - 
vithout action. 


’ . 


CMA Pield canlysts subrditted memorenta reports on market 
sions to CUA Washington. ‘The latter @id not always 
Aj 


CVI 


enveo with the evalawiions. We veoe informed that qui 
Osten Tiere vere menorenda replies setting forth the cea~ 


no G: Were 
ne calls end were not docuaentcd. In this 
holt analysts shes Agcsioae vo CEA Yeshington 
thet large tredes of PoAnszclis and veleted fixac 
vVhich dic rot erfect price. We tcound ‘bres if ¢ 
aT 
3 


faith the wmvdysis or felt the cease 
iton, no formal realy was rode 


PieiGs Ia uch insussces, Cath Wuchine soa mck rev? 


~- 62 « 
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We were dntociued by the CRA Vachineton start thet they 
rebtained a constant day to any eral commmicntion with 
tha £1088 ofVice persennel on sedge intezrpretrLion of 
Gullv nrchet curveilienes. A CUA Wackineton offseial ins 
fosnu us test no forial record ef their decisions basca 
their feel of the norkets was prererad or reteined; thet 
C4 did not need a fon.cl eliboici 
¢ 


; 
, 
h 
midings to the Adsainistcater,. 


2 nystea to report their 


CEA Fikes contained no evidouce of 1 Lei cormaunics vhiens 
conceming DaAuselis with COP cther wen the trenssittia 

of ctevistical intown LON. ACMI yecords gener tosre 
anforsel contacts by ClA Chie:zo supervisor before the 
~ 


ox CBT. The subjects diseusces or Jute trars:itted re- 
: exMys 


r vinisctrat 

57% * = * . 
Gt, preprread 4 nd subsiited a aeiail ef 
bered contects curing 1963 hetieen CRA and 


— ° 4. 
ne Ie US 
X 


Miny 1, 1963, the CRA Chieccoe suvervisex 
of DCC and presented statistics on the Ma 
recelled, although he hed no written 2 
timid to ncet with the Chie Aci 
Audit of the C2T, to xepsre vwnucusl 620 trade 
NoJorelis. 


he Advinistrator wrote, in a menorandun to an Assistapt +O 
j2erctery on Decenber 9, 1963, that he au@ the susdrvil- 


4 


1 Chicagze CSA Fichi Office had mat with the Cisir- 
wen Gf the Foard of wirectows and @ Pressman’ or the CR 
on Septerber 17, 1963. On the scic date they met vith the 
Manager of the Clesring Hou:e, absss ae that time was \the 
Acting — of the Cul Orfice of Inuvestizaticns and 
Audits. while the mectings wer 
pose of ds oewssing Aitied, both the s#inint 
Bupaevisor cxpressed their concern ahout Al 
Ovd were ussured by the exciimnge represcntet: that 4 = hely 
were watching the situation. We found no documentation a 
these wcetings. Also, the Administretor wu 
memoranda ef Koverper 26, 1°53, to the Assist: : 
that he spulte to the president. C79, by vhone rhout the £rp0 
narket on Novactber 18, 1593. A& the president's request, 
actsiled spforeation v rivic evellicble vo Gt on Atbied's 
LOainwge in the Gho fwlurcs market. “he Thicke concaineda ro 
satecLona rogaréing this phone call. 


— t 
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The Adainistrator further wrote that he hed discussed the 
fituation with the Assistant Scere ctenry ead Under Secretary 
of Asriculture on lhovenber 19, 1963. Shortly after that 
necting, the Aduinictrator reeeived news thet Allicad hua on 
that acy Llicd 2 potitioa in bentruptcy. We found no docu- 
mentation im CHA Tiles on the deteils cf the meeting of 
Novenber 19, 1963. One of the snor teominws that was brouciit 
out in the dnvestiontion of the Bil 


Ade So Estes episode wes 
that alnort all of the r: etvings ond corfercaces involved in 
that case were recorded only in the s:crory of those who 
attended. It iater bees: Lopossible to produce records 


a 
that showld nave been nm: ae, but were not, 


The review of the CEA inves tigative files conc<e rainy DAngslic 
disclosed that the material wes in 2 state o> concusion. 
Documents were missing from the files end could not be lo- 
cated. Scveral case filles were combined loosely. Cese 

haterial vas not filed ii the folder in logical or 


chrono- 
logical oivier. In soze instances, info 


inscion end adccisions 
Kere not Cocvaented. Lacuuse of the le bea in cur rocon- 
Btructing the ectivities conceming DeAnsclis, it was neces- 
Bary in meny instences tw rely on the wosory of CEA officizls, 
Also, it was not yocsible to detenzine, in sc 


2 me cases, wWhovbes 
the investirntions had eye pure ned 4 to A conclusion, and 
¥hether ail Jogicel leads had been covered during the course 
of the investigeition. ‘Ee seport hod .ot been prepared to suns 


marize actions taken end conelusions r1cached ¢s norzal for 


. 


Anvestigntive agencies, unless the cese hod terminsted with 
forsl Weiuistrative action or legal ection to be teken. 

The files of Investigotion Case No. 64-19 conteined menornvas 
from CEA Weshington to the CRA ficld office requesting in- 


jatne “Re plics weve not found in the crte file, 

the investigation files did mot shu; the origin ond reecons 
for varicvs decisions wade. For esample, in ‘Investigation 
Case No. 61-13, violations were proven but no action wes 
talon esainct the violstors. Theo files did not indicate 
Vho 3.36¢e this aecision or why. ; 


LD files G7 rt wie: Se ay ita, eed ws 


me COs“ Vas Opin or clused ad, if ¢] Sta, the besic Tox 


ChOOIAZ the case uri the debs the case “eS cloced. 


r 
AyQividvels exd firms imolv=a, vou 
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As w regular procedure, the substance of vhone c-lls, 
meetings end Accisions in significant m-tters need to be 
docw cated, to the extent nee ssary, to rccord auctions 

teken or reasens for ivaction. Good prectice dictates that 
there should be an adeaurvte record mie of official dealings 
on ejgnificant prograa mutters with pore ns outside of CFA. 
As a mintaum, the record ‘shoavle centain the cubject matter 
of the weatine ox contyect, date and naoucs of porticinznts, 
ond tuy dctersirations or ascurences of ection to be taken, 
resultirg theresron. 


v , 


. 


CEA GIG rot mutsicin a.regicter * oe nate all complaints and 
alleanrtion.: of violations. CrA h ecard index that shoved 
only ‘coupleints investif2ted. } a yt tigative offices 
have @ cowolaint register vhich shows alli ccnplaints and 
e 


} 
aQliegcd violetions received end their disposition. 


f xesister of ell ceupleints end other eVepgetions of vio- 
Iationus coupled with a card 7 ree c 


cSs~-indcxing nemes cf 
la afford the Cormlience 
Division «4 apace for rewy xeferonce or a source cf infvor- 
massion vhich woule: 


(1) serve as a pen wancens recon ond index ta pre- 
° ~ oka se «499 2 as<o oe! 2 S% 2 0s at 
vicus cm ty O18 ww Ysa tunis. fasts Cab Veibea UL 


not they were investigates; 


(2) provide curr at infornetion es to matiers 
under Invest.gation; buckles of uninvcesti 
guted metters; and the Cispositisn of 
watters handicd or fie reason for no action 
being taken; 


(3) ve valuable to sucezeding Complicece Division 
ew ployecs +s essistins them to essecs such 
things 25 e prioxvity to be assigned a con- 

Plaint; roa inpertanee or veliuity shereor; 


4 


Ta sonctions to be rececer nICd; or whether 
an investization might be trariznted3; end 


(4+) be useful for developin; infornstion on budzg- 


etary on’ Vorkloed pienning. 
Whe Acoxvintctrator ctated CEA is tnkinz stegs to (1) s:mrove 
4 


the Coceusentstion of meztings and others ovtcidce contacts; 
(2) anviate ce mlatite whieh do not racowi* an gerwl inves- 
son ner Ooi s gx (2) 4enivve ihe "C4vjer cx etttiens syed 
JOH ING Vucorwas ard U2) scmnrave we wots Syoucs 

uy tcepnions.e 


~ 65 
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AVRAT TOUR T (VE TO, TCehs 
Mannan Macda : 
2.7. GA 3s not cble to provice the ne oSsary covere2 Lor 1t3 
ec functions Cu2 to on jnercacea werliend arnj ine 
sufficient parcennol. Sufficient mds chewda be re qVestog 
to provide the hecescary MUrNWwer. 
\ 
During ticcel. year 195}, 3,813.635 sontracts vere trted in 
G1 ceurrodities on ell contract ravketis. The totel eortrcc<s: 
traded auving fiscal year 1964 wes 6,029,65%, vhied repost. 
sented an increese of 5& percent cver the 195). toted, 
In eadition to the dnorcese in tho volume of crecline, chive 
exy notices received and processcd Inercaseé 175 123 Says 
the munbes of trocer reports reesived inereeced Se PEPOCUS s 
the munber of custoa..cr accounts sudited intrecsed seven 
por cent; itens hag been aided to the awlit piesrin vouch 
insresr od bs tine to perform avditss and pleas hre been 
made to incrense the frequency of trade practice tnvecs pode: 
and parket-wice surveys. A redvetion of 21 pereecs creurcos 
in the nuwber of FCM x Ports received. 
Fron. fiseel year 1956 (the ezrliest year for woich stetinz« 
ties vere syailecble) throvah . Jure 30, 36Sh%, the teced meretes 
Of Cuploytes Cecvensed from 125 to 320. A brenden cz CIV. 
Cuployces by cétegorics es of Jus? 30, 19Gk, follcive: 
. Muirber of 
ie. ___ Catergory Ervlovess 
. ecaetach Se pada ie Ae 
: fdinint strator's Stst? 3 
Division Dirs:cters 3 
Exchange Supzrvisors 5 
Agricultural Marhkzting 
Spocialists (Regul Loz y) 5 
Reonemists 5 
Investigators § 
Auditors 15 
Aduinistrative ny § 
ita renion dl 23 
sChocgrephpic and Cleriesl me. ee 
8 ote) 220 | 
" toP iis 
CEA has & totrl pastiion authovtoution ov 1.23 < SLoscen Loy 
Lleol yerr 1655. 


oco0090 


oY weed ahs de Laat? 


oe Yes ’ d 
wen Lucis for es 
a 
4 


this to tour 


~ 4 > hoa F "e riot io + 
SCRL Year ifs, CLA 35 r,eguce: 


if mentioned previously in Detas} nPorseTonk P 
As rier ie= * previously in Detail « 1, “Urtorsenent Poliey 
of CLA," the resultant effects of OF i h 


Lieicnt wmenvower hes been thet OF7 


whe mudher ¢ M4S Practice inve 


to deter marketewide sw veya. 


2 


.9 


ae “ 


Cif has puevervirory positions in seviateoen wiite et aife 
PSS IS. FOS yl se Ae 
treenw the sur-2ryv: 


ven of these un 


positions coneritut 
has provided, to selected 


LiLty--Sive tracn3 


3 OO cin ini a t _ 
the Goverment. # 
the munecauent or 3 


Dre meseenamk Bead iid 


GOle ries woe ae x - 
-- t » %. ets e aw . rc ~ - - = ° a a | : ‘ * 
neceead With IENBEEKUG OF Cuscry 2s8i¢3. n& ©4546 Cran 
snovll stress trejning ena earcer cevelocuent of MACYVSS 
4) ay 


prepexed to efce 


ans cia carcer deve) sp.eubt .¢z e:mlovces Tn cuinaesent. and 
SViNrVvisory “recs so thew erplovees may te traincs fer pi'c- 
rotion to more responsible yorit“ons. 


¢ 4 {. ° 
Procedures Mzemnvels 


Rxeat fer an accounving vrecedu 


WLOCCUUTS FA Met 


rfices wita for: 


sine their cooretions. Tnerefore, centrar 
3o0n is rot proviced by zscrmal. prececaures 
wesw is. Enuch wemals wold provide field offices with 
reslihy ev. Jlivle references of preeséec2n, woifucaity dn 
3 Ve. GBD O25 ER. Eee Ss AEvi nice 
Mics: t Kine 4d: a teat Ie Oe one 


- OS + 
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The CEA Cosmlisenee Division GOe6 not have procsdwe minun 1s 
or written genercl dnativeations to pe used in con ucting 
tnveutdertiens., the CEA Chieaco end Mey Yorh Offices hod 
desoued certata inetris sabe 16 to moct otfLee nied bot ada not 
have nm divtsioncet pre marmMaL. Wa velteve Gignisicnnut 
ColSJetrncizsg noted by 1 sdibly cculd have bocn evotésa 
Av? procedures wcnuls hoa been Iu erciotonace end used. Good 
LAMegeiones requirzs write 1S radi ti partioulurly when 
en orgsnizetion hog toth 2 hecdovuirters office «cud field 
officer. 


ac 


oe 
gi 


Weel praccCures matunle rhovle be provided for all 
> « . 
} 


i Sechnnical procedures yr *nvels should be 

His reasons are as Yollo-s: The T-s Ving Division 
© & consolidated marvel eoy ering @)i divisional 

¢3, bUb it does h: eh j 


f@ indiviews) menuals covering 
Cid of the ivvertent activities ef the variore fe19 Oo; lices, 
ane] vaing 2 Yep wrocessins, machine aacs pros; er wo faers | 
fe ‘es Gos net nave a muiuel for th: 
Go ‘hot leek that the work of 
rs to this prosedure. CTA enecure 


uce their initiative jin BLL 
ond they Pincly believe 


VVULGELIVGS YOY ay aoe 


a the indtintive of 1% 
\ 


an fe Cldveol 


: “i . - « Ch4 fo ot . 
+} . Wes ~%& mite Mee vu a ww ww 
ety h ye tesa —Aayv wont 4 
Ul ye 4ivel vile Oded WwOClle J J 
+ 4% FO The ortes wa : 
4 Jad LS A . ahise Ail Ve . « a 4 e 
. . a a al “a “ 7 ' - 
( L OYE?! 7S Pl = 1m y- 
mn mse Comics 
ty - 5 
vO wa > Y Lf Saat 
f =“ $ -A 
vu = ‘ 
ae ) ior 0 weet 
1 Otte 
Vi 
es... 
ares j . 
Or -€o) Mscee. GIL, SOVOEGAU GAL, 
' 7 5 a3 a4 = ava 
vA i \ . We m Ul -. &s% i 
z WivSes « r ‘ Fo 
CSC ncn ACTayr a Od t 
active 2weUrc! wb suc ‘ell 
ne ] we rey sf 4.3 
Py clo nC. Oo) 
t* co 5. e Tho Jy. 
‘ ' ety Suprise oyu 


"The Consodity Uxehan hy recon iL to the Conn vi 
| that Awtiier co rat guven to the order Nn vic 
the chanec’ sitwesion i Geehnice Ll problein: peat } 
to the besintyes 4 oO ‘thy end otlis me 6 oD ) | 
tory ecco 2% Sd menage vin tac Lats and cils ind is 
Further j Nes Vere hel ‘Tore +t vission in Mov and 
July 1.953 
“Following 32h A recone? t 
previousiy Sixoaa 1 cr he if 
Limits under nour but that they ncla in ahbaye 
ence in view of + UF UNUSU Supply: and ¢€ ¢ 
Situation and tn Nt s cont bs ‘D J the 
levels recarided ¢ Gar the 1 were first 
considered. 
| 

° 
wotics, avd ohso the recorterted ameniccnts toe meet the wurrvual 
+ py : er ° es p « oy Pe th 
hear ks “C2. QU the Lets csi olds tovdustries. 

: 
eet 
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FXHIBIT 2 


ABPRUVIAVTONS 
fot Coniodity Exchenze Act 
AE MUVIBET Say fdmninistrator, Commodity Exchange Luthority 


. 


Asa ALici Crude Vero teble Oi) Rofining Corporation 


RCC Buciness Conduét Committee of the Cateccro Rourd 
of Trade 
. 
BT 2oard of Trade 


Fxchange Authority 
1 ie dod . 
Ate WO 4 je 


G.1enzo ond Co. ). R. Comennzo and Co., Ine. 
: Cottonseed Oil 


Anthony DeAngelis 

United Stctes Nevartwent of 4A 
Futures Commis : : 
United States veneral Accounting Offices 
‘Ceneral ervines Aczninistretion 


% 0 


OG Ocfice of the General Covnsal 

OTA O:tice of Investirations = had £ 
OUG Office of the Tnspecator Ce rol, USDA 
OFM Onganization and Pre 


NYP A0rk I_cduce Exchange 
NYSE New York Stock Exchange 
Sbo Soybern Oi1 

Hoc7Cery Secretery of Agricuitvre 


Tia*2 Practica Investizations 


ract 
Uniccd Gtetes Dorartnent of Jastics 
. 


ae. 
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DEP INLETONS 


1 ee eee ee ee 


Soptember 21, 
La%). TOTS 
thores. end 


wends.boxy thercas. 
, 

Sous Fide Neéet Rf » Means the sale of any comaciity for fitwre de. 
aivery on cor subfect to the rules of any boord of trade to the extent 
that such ssles use offset in quanttiy by the cqineciship cr vurchare 
Of the €.22 cosh cormoditys or conversely the purchsese of cov eccued- 
ity tor future delivery of: or subject to the 2vles of ony besrd of 
rede to the estent that such purehneses eve oeffret by rales of the! 
Maia coch comoaity. The cacunt of cuy coascétty which 3 y be Fedsed 


by euy peeson is to inelude: Xe 


{R) he ercunt of 


my ngage the sale cf which for 
fubure Geiivery vovrld be & recsonsvle heése agiinst the 
abcess or by-)xcducts of euch comsodity cancd er 


purchosed by cbibabide 
r suture Q2livery would b ble hedze ucainst 

the rele of er’ wroauct of such comme: 

« RE ' 

perken; or 


im] 
at 
res 
oe 
ms 
%; 
~*~ 
= 
i 
7. 
ts 


(C) The mcant ef sus cermodity the purchese of which 


wor future @elivery chell not exceed such persona 
unfijiea enticipnted cegutre.:onts for proce ssiars or 
anufeetiring during a epccivied operatize period 
net in cmerce of ont year: Provided, tort much 
Yerchess is iuacde and Mieuieatcd im an ovenriy wow 


Bud 3M Bceoracnce watn coord couteredel meaetiec Ain 
coaley, tur vith cuch reculeticns ag the Ecevetesy oF 
Agsievwltur2 rey preeerite. 


sv 


a acetal nr WIM ony exchees gr eepoepetZon 4 


~<+ vam 
WC COSVOLTELLG, OF PSPLERD wig shew, Dw: cnn 
boy or calling any cooesivy as coed vane 
J STG. 
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BLO af ~ An arent anti ted with th? exeewhlen of an a ders ha mny 
omission hous: tht carrion the aeeount or a fic 
fetuclly emeutes the urder on the fleor for + 


h/ « A mzthea of doing businses vieretin orders of eusterevs 
yrebace or sale or commodities Lor future delivery. instead 


Puseurcd oy bore. fide purechetes end nabien wit) x tenders, 
tched end offset in the cobteiting fira's am offter sna 


takes the opposite olde of custcdeor's orders, 


3/ ~ Originwly referred to a com odity on the spot 
ory; now uced to cleo include & ec. idity bought or 
x to be cs:livered ct « Later Grice. 


Ceomattity 2/ - Means wheet, cotton, eG, corp, Gots, barley, rye, f1:: 
oe e “an Sans. iagnss. will feds, buticr, ergs, onions, sehaedad on 

M5), WOOL, WUOl tops, Fata and oils (inelvding lard, tai- 
icv, cotionseed iL, peanut ofl, soybean OLL, end cL other ents ” pnd 
oJlz), cottonser weal, cottonseed, prenuts, soybarr 


Commeitty Baaiorce 5/ © sacludes snd woeang Uy Gachiage Ob a» buoclevivd 
rpcietem or unincorporated, of vercons who chall be er~ 


whether inec 
eaged in the business hei buying or selling any co.mwdity er recedtviuc 
the pare for sele on consipiment. 


ect. Sicmated by the Grevei 


1/ - Means a board of tide de 
ao Q& contract mark:ct under wie Coinmdiuy Exchouse Act. 


ou 


Cont.c 


Controlled Acer 1/ - An account shell be deered to be cantrolled by 
& person if such vercon, by pewer of attorney or Gchervise, acive Ut: P 


directs tredgin-;, for such account. 


arket, is sn cbbrevintion o? tha 
osie ring the shortea.? Whe ghorts 
have covtroetod to coliver the cash co: ncadity Guriin 8 epscitivd IOMED y 
end if the cormtrce acawires sych control ever anorta: tredine 4s 
the Atween miorkct that he is able to ond doce eceuccek the shorts te 
Bettile their conmis rk bd Wien hin ate manipulsted peiee, & corrar 
reevita. 
fod Feit Von Bf « The stocks cf 8 comuniiis vateh here beck 
va Ree 3 et tavercale of fetuon., Gee BG WS Stored ga 
py North - ce Gx wie k Ut EWING ad ty tie GMS Cnt the 
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ot Sr ! each ¢ itty for Fabuses 3/ . Tes 
TEhAtYy An oahwes, usally dv to both oervtos CAYT, 
s in th ns aclivery month. A:so baci ca “exeh 
“eooinnt ectweis." 
ry porscon who, iu or surraundinc : 
roviriec. by a contract narhet for the 
sCd, nal. eneece an exccutiue jor 


Loy @t * Cuture 
(2) alt trades have +) 
is 100 Leles; (2 


ton ; 5 
orede, theravorc, may } 
5 


o> 
oa 
o 


4 
~ 
+ 
$ 
° 
2 
4 
Pe) 
a 


rithin the houss PRL 


heave other grocies 2] 
Y waATrethe ae 
fae ace a | 


fet We 


WeVEeL, “Ure Lot stundayr dized u3 v2 


Futures 
Ciat ions, pers 
or in accept 
future delive 


a eae 2 ' . 
in dieu thereot) to nerrin rentes * Cecree 


} t My Guerentes, uv cecrre any tredes Sac 
thet result er my result i 3PCLYVOm. 
L/ - The are cxecutory contreets, the « 
forth im exchsnre rv} ond nue poxré: of 
2 Msxrtyr as ELCD UrIsorvTahkes to celives a 3 
jort, oS % SSCeLV<S Ply 207 & ad 6; 
GH err yee ‘ irae i x Cis BONCH, the catis 
&o d2itves cu envy ante } y ch > Cuties such 
2 ts buy 43 rec Lo c Calivery, LT 
by th 3 it Gd PLEATS peenins or oF & 
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DEFENDANTS’ EXHIBIT 214 


SRA MAUTT & CD. OPIN TTCORESY IN THE NRAN MONTH, AND ALL MONTLS, Page 1 
AMD AS A PERCENT OF TOTAL OPEN INTEREST . 

ALLIEO'S OPEN Ti TEREST AT HAUPT IN Ti NEAR MONTH, AND ALL MONTHS, 3 p par - 

AWD AS A PRACENTAGE OF TOTAL OPEN INTEREST x c 


JULY 1, 1963 - NOVEMBER 19, 1963 
NEAR MONTH AND CASH MONTH 


ALLIED CONTRACTS 
I, HAUPT & CO. HELD BY I. HAUPT I. HAUPT & CO. 


ALL CONTRACT MONTHS 


ALLIED CONTRACTS 
HELD BY I. HAUPT 
& OF TOTAL % OF TOTAL ' $$ OF TOTAL 
TOTAT OPEN OPEN NO, OF OPEN 
pew LNTEREST INTEREST CONTRACTS _INTEREST 


‘ % OF TOTAL, 
TOTAL OPEN OPEN NO. OF OPEN 
“OPEN INTEREST INTEREST __ CONTRACTS INTEREST 


CNVEREST LONG SHORT LONG SHORT LONG SHORT LONG SHCRT INTERFST LONG LONG SHORT LONG SHORT: LONS SHORT 
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DEFENDANTS’ EXHIBIT 215 


RWG:bj 6/15/64 
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A BLLL ‘TO AMEND ‘SUE COMNOUDLTY EXCH ANGE ACT 


Many of the provi s this bill are salutary and should 
ive the support « 1 uterested in fair and effLicic 
eting. The bill visions whichreflect 
inadequate appreciation ' purposes and Euiuction: 
futures markets, some w! i 1d air their proper functio: 
some which grant thi y < iculture such broad wie 
as would enable him to a4 te t £ contract markets, 
participants, Jo them reparad arin Constructive ali 
upon full appreciatic 
recognition of the need for their regulation, are available, 
An underlying phijesophy which is alien to the purposes 
turcs trading is c> br BE i ther he Secretary of Agriculture 
credited with the abilit ot iy Ises but to anticipate unwarranted 
unreasonable pri ‘ us 1ixanted by C ¥5 
tainty always « 


through 


sources to enat 
to have been i by acts as they unfolded, 
or to ascertain roa avranted changes appear 


from honest mistake: te manipulation, This 
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role in the interc:st of Caixv and efficient marketing. To go beyond 

this ju his influence upon price chauge is to control prices. Already, 

in existing price suppert and related legislation, the Sceretary is 

specifically eupowered to contro! eertain prices within certain limits; but: 

it has hever been the latention of Congress In regulating commodity Lutures 

markets that the Secretary be given additional price control authority. 
it is common knowledge, end 1 

price forccasts have gone ewry on occasion, In the circumstances surrounding 

ithe defeat’ of the wheat referenduw in 1963, the Sceretary predicted wheat 

prices much lower than those which oceurred, and much Jower than those 


4 
predicted on the futures markets, The Secretary's opinion of warranted price 
change differed from warket opinion, and the Secretary was proved vronge 
Given ihe authority to act upon his belic£ in the prospect of unwarranted 
change, the Secretary could prevent warranted price change, 

Wen UN wetrospeer, uvsi Lutures prise changes are seen toa have been 
warranted by the cinergence of new inforwation, i/ Because naw informat ioii 
euvicrges randomly, however, it is impossible to say in sdvance what. price 
chenge is reasonable or warranted, 


The same Sec, 4j refers to the prospect of excessive speculation, to 


which much the same consideretions apply as to the prospect of warranted 


price change. An edditional consideration which applies bere relates io the 
C.E.A,. Gefinition of excessive speculation. Mony futures markets have 
i/ See Telbrook Working; “Kew Concepts Concerning Futures Marheis and Yrices' 
Ai erseay eons ue Regs ‘7; Vols LEE, Noy 3, June 1962 
fwnold buson, “Geacuresent of a Random Preeess in Futures Prices" 
ood Ves arch optihente Giutios, Stenlerd University, Stanford, Californi-, 
Vol. 1, Now 3, Naver PO PREG. 
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‘ 


inadequate speculation, 2/ yet there is reason to believe that 


Juv 


speculation is always adequcte by C.E,A. standarés, and comnonly excessive. 
The C.E.A. has on occasion assessed the “adequacy of speculation to carry 
the hedging load," implying a definition of adequacy which limits speculative 
has 
positions to the size of the net hedging position, and indeed referred to 
‘ 


Nescesses" above that level. This is a very restrictive definition of 


speculative adequacy which altogether ignores the price Getermining role of 


futures trading; limiting the rote of futures moriccts to that of accommodlat=s 


ics 
o> ‘6 


o2 hedging. The most important function of futures merkets is price ceterminaticn, 
which in itself facilitates and is facilitated by hedgirgz. 
Excessive specuJation can cause unwarranted price change on occasion; 
but if it is impossible to anticipate unwarranted price change, it is 


Jikewise impossible to anticipate excessive speculation. Inadecuate 


speculation, the more common condition, has its price effects also--a fac 


Prires are poorly defended on marl:ets 


. 


ee 


{ 
which is not recoguized in the 
with inadequate speculation, where the cost of trading tends to Le high. 


Wargin Requirements 


Both of the above considcratiens, which reflect inadequate appreciation 


of the purposes and functioning of futures markets, occur in the section (45) 


which proposes te vest control over margin requiresents in the Secretary of é 


Suh 


Agriculture, Not ovly is the Secretary credited with unbelievable foresight 


in anticipating and evaluating price changes and speculative activity, bit >: 


contro) measure. Tf the Seerctsry senses the Canger of manipulation or 
? 4 


2/7 Roger W. Grays “The Characteristic Bins in Sone Thin Futures Markets" 

Food Research Tnstitute Studies, Stanford Vaiversity, Stanford, Califor-ia 
Vol. 1, No. 3, Noverber 1960, and “Tro Inpertanee of Nedging in Futures 
Trading and Its Hefectivenens of Futures ‘Trading for Nedginz,” Natur 


| is charged with a responsibility to invoke a very cumbersome anc inequit2vic 


Trading, Scuinar, Madison, Wisconsin, Vol, 1, 1906. 


jw 
“XN 


topes UW. Gray, "Sese Current Deveieccate in Tetures Trading" neprintes 


from Joucnsl of Farm Mecnowier, Vol. AL, Ho. 0, Moy 195%. 
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restraint of trade, granting for the sake of arguacnt that he can 
deteet these ineipiently, it is questionable on several grounds whether 
increased margins should be required, This penalizes cverybody for the 
suspected transyressions ef one or a few, which is not only inequitable, 
but also deprives the market of the opportunity for self{--correction, The 
proven antidote for over-speculation, manipulation, or other attewpted 


trading eviis is the price Gcfense thrown up by others in the marker place, 


who Getect and defeat such cfforts, The best antidote for menopoly is 


at. a tine when the Seerctaxy deems conpetition to be threatened, If 
atditional remedies are required, ihey should be specific remedies--not 
weaowees WHISK reduce the resistance of the entire system to the incipient 
malady, 

The basie difference between futures trading and the earlier forms 
fron which it evolved is that it is more open and competitive, The 
distinguishing characteristics which were devised in order to make it so 
are (1) the establishment of a clearing house, to provide safety and ease 
of offset, thereby attracting eens (2) the establishiwent of margin require- 
ments to protest the clearing house, and which in fulfilling this purpose can 
be at low cnoogh eer to provide case of market entry (3) the requircwents 
that. all tracing be dine by open outery at one place, 

The great dangex in using margin requirements for reyulatory purposes 
rests in the fact that to the very extent trading is effectively curtailed 
the distinction between futures narkets and other less coapatitive iarkets 
38 Asmintehed, 


Approi ate margin levels rerve a useful] purpoac in guarantee Lig 
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performance on futures contracts, which the record shows to be among 
the most stcuce of all business instruments, The appropriate level, for 
Speculative accounts, is one geared iis lea prospect of price change, While 
this prospect is inherently uncertain, as noted above, ®t can be reasonably 
well approximated from the statistical record, and is in fact limited by 
regulation for short intervals (daily limits), For most commodities margin 
levels equivalent to the daily limit on price change are sufficient, For 
certain commodities with a history of price volatility, absolute safety 
would require margin levels at twice the daily limit of price change, 
Becuuse Clearing members of the exchanges own stock in the clearing 
house, and are subject to other financial requirements, margin levels can 
tic than for non-clesring mombers ana Non-members. 


aa wsat 


safely be Juwer Lor 
. Because hedgers do not run the risk of price change, but only the much 
lesser risk of changes in the -@lationship between Spot and futures prices 
(basis risk), margin requirements can Safely be much lower~«indeed almost 
noninal---for hedging accounts, It is important to futures markets that 
hedging margins be -as low es safe practice allows, for two reasons: (1) the. 
financing of commodity inventories is thereby reduced in cost (2) the -practice 
of hedging requires two transactions instead we one, and hence entails extra 
transactions cost, The Saving in financing cost, which ee Nadtacsees by 


margin levels, must more than offset the extra transaction cost, for hedging 
to he economical, | 
It is likewise Jioportant that speculative margins reinain low, because 
participation reduces transactions costs to hedgers and ‘enhances conpetition, 
Anticipatory hedging, as defined in See. 4(3) (C) of the Commodity 
Ixchange Act, as auended, Should be Subject: to speculative war gin requirenents 


a hedging poritions ave subject to the fu)l risk of price 
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two pophiec misconeeptions pertaining to margin 
ch need to be corrected, not because H.R.11278 

a Which Li dees not, but becaus they may be part of 
Jmate of opinion in which this bill is considered, Th 

is that the infamous frevd perpetrated by Allied Crude 
Refin Corporation Facilitated by low margin levels 
be revented by higher wargin levcts, Nost of the frau 
sieuubered, vv accomplished off the futures warkets; whereas 
levels would not have prevented the machinations that did 
futur markets, <A second misconception is that such mar cins 
cing down payments on credit transactions, shouid be set at 
hile tu those on stock purcl s, A futures contract is not 
t, however, vor is a futures transaction a credit transecti¢ 
trede is very deeply concerned tu prevent a reeurrence of 

‘ 
as the Alli. case: but at the sawe time concerned to avert 
hich, contrary to misconception, vould not mitigate such a 
which might otherwise impair the proper functioning of Future 
pro] 'S, Pe Z, par. (4), to define the word "manipulate." 
«no aecident that the statute has never belLore contained 
Mons the word is inherently difficult to dcfhine unambiguous 1y 
j ry mip ees faeas been Jelt to the courts, therefor, to Look 
Tore i sudgviduadl case. dn order to wake a detérminatrvon. 
jended ce 43! wae Gy evidence of the abnuurwality ox 

oF 1 tee, mink QD cvideows of ini f on che part of the accu: 
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to create Guch abnornnlity oe: ortificiality. Peer wet Mae 
the bidl proposes a uvel looser definition, which is frightening 

for Jegitimete traders to contemplate, The bill says that "The word 

‘manipulate’ shall be construcd to mean the exacti ng, causing, o3; 


Maintaining of an abnerial or artificial price by any course of suction 


Which raises, depresses, fixes, pegs, or stabilines the price at or to a 
Jevel differant than that which would otherwise prevail." Whethe: * 


2ference to a price level “different than that which would ot} 
srevail" is a mere redundaney of phraseology (since an al 
BY ‘S 


wtardelal price is by definition “different than that which would 


oluerwWise prevall"); or whether it is in fact propesed as an alte: iin 
criterion of wanipulation, is a erucia) quesvion that cannot be answered 
sony Lhe weocing of the bIt1, A streightforvard pacsImng OF Lhe sciceae 
reveals the redunde ey, which should be eliminated, If the authers ef ¢: 
bi11 intended, however, that ‘wanipulatet be construed to mean Many cour, 

o£ action which raises, dep Ses, fixes, pegs, or stabilizes the jp : 
or to u Jevel daifierent than that which would otherwise preva) ” then 
poritions of the size reauired by major hedging firms in most futures marke 
could be construed as manipulative on the fare of fi. OM Jt 268 trae thai 
futures markets have extrac ainary absorptive: cepacity, it is quite merical 
for large purchases or sales to atfeet the peace. yReLerence to prices abich 


“woula othemwise prevail,” taken apart Crem reference to abnor) it yo 


artifiecrality, is too onerous «& criterion of Banipulation, 


x ? ; 
Webbevcauynaecd Limilations to thet, copae vi. Vodvers of wheal at 


Minneapolis, for CNaNpLlE, 4 nRocessarily very conseiou: Of the pave ¢ 
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of their. srading, simply UVceause of the paucity of speculation there, 


at all times difficuit for commercial firms to establish positions 


s 


It is 
in such 4a market without moving prices to levels different than those 
which otherwise prevail, 4/ 

A wore serious defect in the proposed definition of manipulation 
is the complete oinission of any reference to intent. Users of futures 
markets make innocent mistakes, If a numberof traders, acting independently 


and without any collusion, should purchase and hold a large quantity of 


futures contracts in cne light of some reasonable expectation that failed 


to materialize, they could on this definiticn be proved guilty of 
manipulation. It is imperative that intent be an element of the definition 
\ of manipulation. 

* ft is not clear why the authors of the bill added the sccond sentence 
qualifying their definition of manipulation, unless they simply waited to 
make it easier to prove an allegation of manipulation without the necessity 
ef considering all the circumstances, In a congested market situation, 
typified by expiring futures near the end of a crop year and scarcity of 
supplies, the actions of buyers and sellers (or longs and shorts) are 
inexiricably interrelated, The best. defense that a long may have against 
a charge of manipulation way be that shorts did not avail themselves of 


dclivcrable stocks, or did not atteapt to cover short futures contracts in 


an orderly manner, It .is wholly unrealistic to conccive cf these or any 
other markets as hcing so completely impersenal that participants are not 


influenced by the ections and postures of other parcicipants. The accused 


. 


. 


uf Sec, for cxample, Roger WV. Gray, "The Relelionship Awoug Three Futures 
Marketse™ Pood Research Justitute Studies, StanfLord University, Stanford, 


Califynin, Vol. TL, No. 1, February 1961, 
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wanipulaters, in the very nature cf the conflicting interests of longs and 
shorts, should always be entitled to make the defense that the artificiality 
was created by acts or omissions of traders whose interests conflict with his. 


Coase and Desist Orders; and Injunctions 


H.R, 19278 prevides [er two new preventive proeedures which ean 


Rs 
initicted Ly the Sceretary of Agriculture against either persons or Leards 

Of trade in a wide variety of circumstances, not limited to dealings in : 

“cn icdity Futures, The Seeretary may himself issue a cease 1d desist orders 
cc mey notify the Attcrney Ccneral who may bring injunctive action, Heretofore 


the reinedy for suspeeted violations has becn through complaint and hearings 


priocederes and opportunity to appezl into the courts, 


Tt 38 questioesshbic whether futures markete lend themeclyes ts CCGU tation 
} 
| by injurctive er cease and desist orders. Price movements which are justified, 
ang suvject to the uncertainty discussed carlier, may also be quite rapid, : 
The trader who is deterrcd from his intention to take advantare of a movement 


which he snticipates, as he might well be by even the hint of a cease and 
dezist order, could be dene irreparable harm, despite the fact that Subsegueut 


even cs night vindicate him. On the other hand, if the Secretary‘s suspicions 
are warrantad, i1Jcgal action by such a tekder @oon not Jeave the government 
without recourse under present low-~he can be proven guilty and penalicecd, 
If jt is felt that the present Statute affords an inadequate deterrent te 
Violations it would seem that (1) its authors should make a showing that the 
regulation has in fauet been inadequate, Cihe CEA has peblished nuncrous 
accobuits purporting to show the efficacy ef its policing activities.) 

(2) more severe pennifties tor proven violarions should be considered as an 


@lteroative to the preposed orders and Injunetious, . 


The 


es tab] isl 


difficul 


and 3 

failwor 
prov a 
tradi: 


the 


Lei 


6Cb) of 
restrain 
of such 
app Wet 
poe sibil 
rest 

use of | 


trade 


basic criticism of cons lesiet orders and injunctions gocs 
Z b 


the inherent difficulty of anticipating price change and of 
hing manipulative ov other violations. Confronted by these inherent 
ties, and given the wuthority for precipitet action, the Secretary 
ilture might becowe “trigger-happy." He would have much to gai 
le to lose in such an approach; yet wuch to Jose in the event of 
9 exercise such authority at an earlier stage of what suasequent! 
o be a violation, If such suthority, in the context of futures 
invited the Seeretary to be “"triggershappy," jt would soon cause 
to be “gun-shy." Any general deterrent to the use of the market 
rable < it would only impair their performance and usefulness, 
, procecures and penalties which promise te be more specificiand 
are to be preferred, 
hie sible Economic Sirnificance 
imijar bias toward overzealous regulation may be found elsewhe: in 
. The Sceretary is granted rather sweeping new powers (See. 16(€b)(8)) 
ms aud cenditions of contracts, their form and manner of execution, 
se matters have heretofore been regulated by the exchanges, olteneimtnes 
Lee frow the CBA, with excellent results, The new wording in Scciton 
the Comaodity Exchange Aet (Sec, 20. (a) of the bill) dealing with 
of trace, is similarly broad in its impli. ions, The signiLieaice 
changes ean only be assessed in practice, but the absence of an, 
reason for such extensions of authority in itself suggests tle 
jiy of wilfull or precipitate use, Again the fear is that too 
ive exercise of such authority would det. necessary Gad desireb): 
warkets 


The Extent of Market Resta 


—) 


Because WR. 11278 «7 
over futures markets, it. 18 wor 
contro) as it ulready cxists, 
alternative forms of marketing, 


toe turn in the event cf dimin 


= rc + ety . re 20% <4 
to no such res tory oY cpori 


Yet it is casier exert trade 


} - e sbiacel - a - 
the mackets which are inhecrentl 


markets, It is also true that 


fove: nuents Go net collect and 
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excuvies are that futures trad 
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. 
a general widening of statutory controls 
th poting the comparative extent of such 
It is particularly noteworthy that the 
to which the commodity trade would teu 
4 e of £uturcs markets, are sub; 
ing ) i lveMents @ are £utures war) ‘ 
restraints and practice manipulation in 
y less open and competitive than futures F 
American futures markets are subject to 
than those in ether countries, Most o: hei 
“' 


publish data firom futures morkets, but 


ing consists in much higher properticn o2 


S$ in the United States. 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


HARVEY R. MILLER, as Trustee in Bank- 
ruptcy of IRA HAUPT & CO., a Limited : ; 
Partnership, Bankrupt, 


Pilaintife, 66 Civ. 1016 
- against - 
SPECIAL VERDICT 
NEW YORK PRODUCE EXCHANGE, et al., 3 
Defendants. 3 
2 ee ea ee a ee SS a - a ae s aees e eo 


Be sure to consider BOTH Questior 1 through 


4, AND 5 through 7. 


AS TO THE PERIOD PRIOR TO NCYEMBER 14, 1963 


1. Has the itiff proved by a fair preponderance 
of the ev -nce that Allied Crude was engaged in 
market nanipulatior, or was otherwise distorting 


the orderly functioning of the market in cotton- 


seed oi] futures contracts? 


Yes . NO 


IF THE ANSWER TO THIS QUES'TION IS "NO" YOU 


MUST FIND FOR THE DEFENDANTS AS TO THE PERIOD PRIOR TO 


NOVEMBER 14, 1963. 


COURT’S EXHIBIT 4 
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2. If the answer to Question #1 was "YES" has the 
Plaintiff proved by a fair preponderance of the 
evidence that the defendant or defendants knew or 
had reason to believe or suspect that a:market 
manipulation or an.attempt to distort the orderly 


functioning of the market was occurring? 


The New York Produce Exchange 


Yes No 
Donald V. MacDonald thes 

Yes No 
Harry B. Anderson aes . 

Yes No 
Walter C. Klein 

Yes No 
Harol< C. Vogel 

Yes No 
Sidney Fashena pate 

Yes No 


IF YOU FIND THAT -THE ANSWER TO THI. QUESTION 
IS "NO" AS TO ANY PARTICULAR DEFENDANT OR DEFENDANTS, YOU 
MUST FIND FOR THAT DEFENDANT OR DEFENDANTS AS TO THE 


PERIOD-PRIOR TO NOVEMBER 14, 1963. 


— ™ — 


3. If your answer to Question #2 was "YES" as to a 
particular defendant or defendants, has the plair- 
tiff proved by a fair preponderance of the evidence 
that that defendant or defendants failed to take 


appropriate action in light of the circumstances? 


-2- 


Sne New York Produce Exchange 


Donald V. FicDonald 


C. Vogel 


Fashena 


~ Yes 

{IF YOU FIND THAT THE ANSVERTO THIS QUESTION 
IS "NO" AS TO ANY PARTICULAR DEFENDANT OR DEFENDANTS, 
YOU WUST FIND FOR THAT DEFENDANT OR DEFENDANTS AS TO 


"HE PERIOD PRIOR TO NOVEMBER 14, 1963. 


your answer to Question #3 was "YES" as to a 


efenGant or defendants, has the plain- 


Celandants ves a proximate cause of 


The New York Produce Exchange 


Donald V. lIiacDonald 


Harold C. Vogel 


Pachonea 


eat 3 


fF YOU FIND THAT Till ANSWER TO THIS QUESTION 


IS "NO" AS TO ANY PARTICULAR DFEFFFNDANS OR DEFENDANTS, 
YOU MUST FIND FOR THAT DEFENDANT OR DEFENDANTS AS TO 


THE PcRIOD PRIEOR TO NOVEMBER 14, 1963. 


AS TO THE PERIOD FROM NOVEMBER 14 to NOVEMBER 19, 1963 


5. Has the plaintiff proved by a fair preponderance 
of the evidence that the defendant or defendants 
failed to reasonably carry out his or its duties 


and abused his or its discretion in regulating the 


The New York Produce Exchange 
Donald V. MacDonald 
Harry B. Anderson 


walter C. Klein 


Harold C. Vogel 


Sicney Fashena 
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J? YOUR ANSUER VO THIS QUESTION IS "NO" 


VO ANY PLEVACUIAR Der MapAWY O2 DEFENDANYS, YOU HUST 
, SOR YHA LEC ATY OO YUYRIDANTS AS GO WHE Prnron 
SER 2¢ te HOVE. 2 19, PIGS. 


Tf your answer to Question #5 was "VHS" as to a 


particular defendant or defendants, has the plain- 
tifi proved by a fair preponderance of the cvidztnce 
that such a failure to act reasonably -and such 

an abuse discretion on the part of that defendant 
or d2iecucants was a proximate cause of Haupt's 
injuries? 


The New York Produce Exchange 


“Yes “Ho 
Donald V. MacDonald 
Yes No 
Harry B. Anderson 
yes we) 
Walter C. Klein 
Yes lio 
Rarold C. Vagel 
Yes lo 
Sidney Fashena 
“Yas 1 -— 


fi YOU FID THAT THE ZNSWER TO THIS QUSS<ION 
3" 2S VO UY PRAPICULAR LEFEMDANT OR DEPEWDIrS, 


soo BIND FOR '.T DESERDANY OR DEFENDANTS ES ‘2d 


Ui 
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7. If ‘your answers to Questior 1 through 4 were "YES" 
and/or your answers to 2stions 5 and 6 were "YES", 
have the defendants proved by a fair preponderance 
of the evidence that the action or inaction of 


Ira Haupt & Co. either prior to or subsequent to 


November 19, 1963, was also a proximate cause of 


its own injury? 
Yes No 


IF YOUR ANSWER TO THIS QUESTION IS "YES" 
YOU MUST FIND FOR THE DEFENDANTS. IF YOUR ANSWER TO 
THIS QUESTION IS "NO", AND YOU HAVE ANSWERED “YES” ‘TO 
QUESTION 1 THROUGH 4 AND/OR TO QUESTIONS 5 AND 6 AS 
TO A PARTICULAR DEFENDANT OR DEFENDANTS, YOU MUST FIND 
FOR tHE PLAINTIFF AS AGAINST THAT PARTICULAR DEFENDANT 


OR DEFENDANTS. 


VERDICT 


FOR THE PLAINTIFFS 


AGAINST DEFENDANTS 


The New York Produce Exchange 
Donald V. MacDonald 

Harry B. Anderson 

Walter C. Klein 

Harold C. Vugel 


Sidney Fashena 


R THE DEFENDANTS 


The New York Produce Exchaige 
Donald V. MacDonald 

Harry B. Anderson 

Walter C. Klein 

Harold C. Vogel 


Sidney Fashena 


o) 
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OG. CIN hIOK 


BRIEF OUTLINE OF TESTIMONY 
OF ROBERT L. RACLIN 


1. Background 
| 2. Familiarity with role of directors of commodities 
markets during 1963. _ Information available to directors 
so that they can properly perform their duties to regulate. 
3. Testimony that market indicators - volume of trading, 
‘ open interest, increase in long hedged position, increase 
in deliveries and increase in ex-pit trading on the New 
York Produce Exchange during 1963 demonstrated that some- 
thing was unusual in the market. An investigation should 
have been commenced. 
4. Testimony regarding ex-pit trading. In particular, 
Mr. Raclin will testify chat the use of ex-pit traling 


in connection with financing and rolling positions for- 


—_—_—_——_-oo Oo --—™ 


ward as Mr. DeAngelis did in 1963, was improper. 

5. Mr. Raclin will also testify that Mr. DeAngelis was 
manipulating the cottonseed oil futures market in 1963 
through a pattern of buying huge quantities of futures 
contracts, engaging in a series of ex-pit warehouse 
receipt tra.sactions designed to maintain the market 


price, and buying at the close. 
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| 6. Mr. Raclin will testify that Mr. DeAngelis‘ activities 
| caused a dislocation of oil in 1963 in that much of the oil 
| moved to the East, and also affected prices and spreads 
- ge in both cash and futures, and that he and other persons 
in the trade could observe these factors in 1963. Mr. 
Raclin will also testify that it was known in the trade 


“7 | that Mr. DeAngelis was selling oil at prices lower than 


he paid for that oil. 


